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SUBJECT ¢ FOA Liaison

l. I ax proceeding with the estedlishment of a liaisen with
Dr. Raymond Moyer of the Foreign Operations Administration in
connection with legislation proposed for introduction into the
Legisiative Yuan of the Chinese Jovermment on Formoss io liberslize
restrictions on the investment of foreign capital in thet country.
While the proposed legislation is unclassified,; I belleve the
interest of this Office in it should be considered "Confidentisl"
and not revealed cutside of the Agency. Although we have copies
of the legislation for discussion with any Agency personnel vwho
mnight have & legitimate interest, the requeste from outside of the
Agency ghould be addressed to the Forelgn Operations Administration,
which is considering the same drafi.

2, Gemerally, the legislation would permit ownership and
control of corporate and other business entities on Formosa, which
have heretofore been prohibited. Varicus conditions end limitations
are imposed, particularly on withdrawal of capital or comvession
into foreign currencies. The Legislative Yuan is presently in
session, but the bill has not been introduced. So far as we know.
however, the present draft heas been agreed to by all interested
adninictrative sgencies snd preswnably would not be changed by the
Chingze, %The bill might be introduced in late Novesmber, and if
#0 it will probedly be passed in its present form. If its
introduction 1= delayed to middle winter or next spring, which
we bdalieve probeble, the Foreign Operations Administration may
meka overtwre:z to the Chinese to liberalize the b1lll fwrther in
order to aettrset further business.

3. The Poreign Operstions Administration has $15,000,000
allocated for Piscal Year 1954 for the ancouragement of business
in the ares and, consequently, could bring considerable pressure
to bear %o lidberalize the act. On the other hand, negotistions
on this might postpone passage indefinitely. As far as I know
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the Foreign Operations Administration has not mede up its mind %o
make sny spproach, dbut does not plan to comment officially at this
tize on the present 4draft. The Porelgn Operations Administrstionts
vievs and possible moves in this regard are confidential for the

preaent time.
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