+

CoPIND

!

Ay

‘e —e

oo

W YR T W er e I Feew © YA mm e e 2

PR
N
W PP e AV bYW

D YRt A

b

L4

ES, 1 _Sg_n_i’gi_zsad Copy Approved for Release 2011/08/05 : CIA-RDP09T00207R001000030022-8

.. PN 2 - J. 4_1' "ve'—".:'-e' i - L ;{.,_\h .
Vlemorandums About the Watergate ace

case, 1 had since discovered
one additional item concern-
ing Howart Hunt. 1 gave him
that memorandum concemn-
ing the assistance given to
Hunt, which terminated in
Auzust, 1971, when his de-
mands escalated to an inap-
propriate level. We had as-
sisted him following a request
from the White House and it
was our understanding that
it was for the purpose of
tracking down security leaks
in the Government. .

He thanked’ me and said
that this case could not be
snuffed out and it would
lead quite high politically.
Dahlberg was in the clear. He
had gotten the check from
Maurice Stans and deposited
it in the Mexican bank. It
was undoubtedly political
money.

Last Friday, the President
called [Gray) to congratulate

him on the F.B.1. action which .

had frustrated the aircraft
hijacking in San Francisco.
The President asked him if
he had talked to me about
the case. Gray replied that
he had.

‘The President then asked
him what his recommenda-
tion was on the matter. Gray
had replicd that the case
could not be coversd up and
would lead quite high and he
fzlt that the President should
get rid of the pezople that

- were involved. Any attempt

to involve the F.B.L or the
C.1A. in this case would only
prove a mortal wound (he
used my words) and would
achieve nothing.

The President then said,
“Then 1 should get rid of
whoever is involved no mat-
ter how high?” Gray replied
that was his recommenda-
tion. :

The President then asked
what I thought and Gray said
my views were the same as
his. The Presidant took it
well . and thanked Gray.
Later that day, Gray had
talked to Dean aud repeated
the converstion to him. Dean
had said, "O.K.”

Gray had heard no mecre
on the subject. He asked
whether the Persident had
spoken to me and I said he
had on another mattaer but

- had not brought up this mat-

ter with me.

Gray then said that the
U. S. Attorney had sub-
ocnaed the financial rec-
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He was grateful for this in-
formation.

Gray asked me If the Presi-
dent had calied me on this
matter and 1 replied that he
had not. Gray then said a
lot of pressure had been
brought on him on this mat-
ter but he had nnt vielded.

1 told him that we inteadad
to. terminate the 983-9538
number f[the C.LA.'s sterile
phone) and he nodded. Then
he said, “This is a hell of 2
think to happen to us at the
outset of our tenure with our
respective offices.” 1 agreed
heartily.

[73

He thanked me for coming
to see him and for maintain-
ing such a frank and forward
relationship with him. 1 left
him a short, unsigred memo
embodying whav 1 had told
him. Vernon A. Walters

SCHLESINGER LETTER

Dated Feb. 9, 1673
Subject: Telephone Call
From John Deaon.

This evening at 6:10 1 re-
ceived a telephone call frem
John Dean at the White
House. Dean indicated that
he wanted to discuss two
topics.

First, he [referred] to a
packet of material that had
heen sent to the Department
of Justice in connection with
the Watergate investigation.
He suzyvestad that Justice be

_ required to return this pack-
" age to the agency [the C.LAlL

The only item that would
be left at Justice would be
a card in the files indicating
that a package had been re-
turned to the agency, since
the material in the package
was no longer needed for the

" purposes of the investigation.
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He indicated that the agency
had originally provided these

materials to the Depariment
of Justice at tha request of
the [Assistant] Attorney Gen-
eral, Mr. [Henry E.J Petersen.

The second subject that ke
raised was the pending in-
vestication by the Scnate on
the I.T.T. affair in relation to
the Chilean problem. He felt
that this investization could
b~ rather explosive. He also
indicated that there might be
some scnsitive cables at the
agency that might be re-
quested by the Senate investi~
gators.

I indicated to him that
while T had not seen any
cables, 1 had been briefed on
the subject, and that the role
of the Government appeared
to be clezn. He expressed his
delight 2t hearing this assess-
ment. | indicated that | would
look into the rables for that
period.

In this connection, he men-
tioned that there is a hot
story heing passed about in
the press. primarily instizated
bv Sevmour Hersh of The
New York Times. The story
suggests that [Frank] Sturges,
who someiimes went by the
ccde rame Federini, was the
individual responsible for the
burglar:zing of the Chilean
Embassy in Washington.

He also indicated that he
expected Senator {J.W.] Ful-
bright to request the Justice
Department to produce Stur-
gis for the Senate hearings.

1 indicated fhat I wouid
look furiher into the matter.
He then made some rather
jovial remarks about not al-
ways being the bearer of bad
tidings, and I inquired what
the good news might te. Fur-
ther references were mada
to a pending appoiniment at
the A.E.C.

Shorily thereafter. I dis-
cussed those matters with

__Bill Colby {then 2 hich-rank-

ing C.LA. cificiall, who in-
dicated that Sturzis had not
been on the pzyrold lor a
number of vears 2nd 123t
whatever the allezations
2hout the Chilzen Embdassy,
the agency had no connec-
tion at all
We also agreed that h2
would discuss the guesicn
of the packeze. reaitive 10
the Watergaie invesiigation
with Genersl Walters arnd 2
discussion would be made
ith regard to the appropri-
ate action. J.R. S,
cc: General Waliers
(James R. S_cgﬂesinger)

MEMO DATED
MAY 11, 1973

MEMORANDUM OF
CONVERSATION OF
FEB. 21, 1973

At the request of the i~
rector, Dr. Schiesinger, J
called on Mr. Jehn Dean io
his office at the White Housz
at 4:50. -

I explained to him that. in
connection with his recusst
that the agsncy ask the De-
partment of Justice (o return
a package of material that
had been sent to them in
cornection with tne Waier-
gate investigation, it wes
quite impnssible for vs to
request the reiern of this,
as this wouid simply moar
that a note would he 126 in
the Derartrent of i
files that tre materia
b2in sent back to trn 2
and we had bren asked
to destroy any mzierial i
any way rclated 1o ihe case,

I again teld him that ihere
was no ageacy invclvement
in this casz, and ihat anv
attempi te imvoive the pgency
could only be harmiul to tra
United States, He se2mad dis-
appeinted. I than leil,

VERNDN AL W TERS
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