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- Ex-U.S. Envoy Tells '
- Of 70 Offer to Chile

By Adolfo G. Merino

) Special to The Washington Post

* The Nixon administration; He said Washington had
offered Chile “an incredibly |proposed to underwrite Chi-
generous economic package”!lean bonds with “the full {aith;
in 1970 to enable the former|and credit of the American’
governmeni of Marxist Presi-|Tceasury, if the Allende re-
dent Salvador Allende to com-|gime would negotiate a settie-

pensate  thvee
U.8-based firms, it
learned yesterday.

The U.S. offer wad disclosed ithe offer “for ideological reo
hy E(Mmry, former U.S. {sons,” fearing that ¢ would

ambassador 1o Cte, who sal

C Teiccted i, Korry alse

saifthe-tntted-atates refused
a request from Allende yos a
$1 million contribution te his
1970 presidential sampaign.
" Korry made the statemcent
at an Aug. 15 seminar &
Georretown University. UP)
obtained a copy of ths statc-
ment in the wake of a disclo-
sure that the Central Intelli-
gence Ageney secrefly funded
efforts to “destabilize” the Al-
lende government.

President Ford, whom Mon-
day acknowledged CIA activ-
ity in Chile, has called top
congressional leaders fo tn:
White House today to discuss
whether such covert opera-
tions should be abolished.

Korry indicated that Al
jende. who died in a military
coup last year, received the of-
fer from the Unitd States in
early 1971 after his govern-
raent had nationalized the Chi-
Yean operatlons of three U.S.-
based firms, International Tel-
ephone and Telegraph Corp.
gnd two cohper companies—
Anaconda and Kennecott. )

“To reach an accommoda-
tion,” he said, “the U.S. of-
fered Allende a deal which
could only be described as the
most  incredibly  generous
package we have ever offered
any government in an eco-
nomic relationship.”

nationalizcd‘mmt with Tl and the two
was conper companies.”

|

Korry said Allende rejected

ave lost  support for ks
Mavyist-Socialist  governniend
by aceepting help {rom the
Uited States.

Allende  felt, Xorry said.-
‘that if he accdpted thed deal—
and he told me this himseli—"
there would be no ‘Chilean
revolution’ .” )

Korry said thet during t{he
1070 Chilean nrocidestinl oler.
tions, the UR. embassy was
apprached for confributions
hy “high-level fund-raisers” of
all three candidates. e said
Allendc’s fund-raiser asked for
$1 million. '

“The U.S. government made
no contributions to any of the
candidates,” he said. “This was
a.departure {romthe policy of
the Kennedy and Jobnson ad-
ministrations which, during
the campaign for the 1964 Chi-
lean election, provided consid-
crable support for the election

of President (Edurardo)
Fredi.” _ .
Korry said the United

States had infiltrated the lead-’

ership of Chile’s Communist
and Socialist parties. “We
knew exactly what their inten-
tions were toward U.S. invest-;
ments- when they came to:
power ., .. but we were pre-’
pared to bend backwards to.
try to reach some kind of]

agreement with Allende,” he-l
said. ) l
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