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25 FEBRUARY 1960

1. THE COMMUNIST BLOC

USSR conducts long-range test of un-
ﬁn@nmaiumdlnmric vehicle, @

I1. ASIA-AFRICA

Iraqi "orthodox" Communist party's appli-
cation for legalization rejected for sec-
ond time.

US - Japanese security treaty considera-
tion stalled in Diet by Kishi's opponents. (3)

I11. THE WEST

@West Germans appear determined to ob-
tain military facilities in Spain but will
probably postpone further moves until
after summit meeting.

@Uruguay may accept long-standing Soviet
trade proposal.
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I. THE COMMUNIST BLOC
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6 For a report of a Soviet long-range test of an unmanned
ND aerodynamic vehicle on 20 February, see Page 1 and map.

II. ASIA-AFRICA

Iraq: The Moscow-favored Iragi Communists, whose first
- application for legal recognition was rejected on 9 February,
have suffered a further reversal. On 24 February the second
application for recognition by the "orthodox' Communist group
. was refused on grounds that the Qasim-backed splinter group,
U}Z already legalized as the Communist party of Iraq, represented
the Communist viewpoint, The orthodox group may appeal to the
% - courts in a final attempt at recognition, but it is unlikely that
ﬁ  Qasim's courts will render a favorable verdict. The group pre-
sumably will attempt to operate through front groups or to gain
control of the legalized splinter group. (Page 2)

Japan: Prime Minister Kishi's opponents have succeeded
in stalling consideration by the Diet of the United States - Jap-
anese mutual security treaty by raising the controversial ques-
tion of the Diet's power to revise or amend treaties. The Social-
ists are being assisted in this maneuver by some faction leaders
within Kishi's own party. @Vhilg]Kishi expects ultimately to obtain
full party support of his view that the Diet must accept or reject
a treaty without change, attempts by Kishi's rivals to make his .

- resignation the price of their support could lead the prime mini
ter to call for a general election (Page 4)

i
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Watch Committee Conclusion; [__'I_‘he following develop-
ments are susceptible of direct exploitation by Soviet/Com-
munist hostile action which could jeopardize the security of
the US in the immediate future:}

[Recent UAR military moves appear to be mainly precau-

.

tionary against the possibility of hostile Israeli action, either
p as an aftermath of the recent Israeli-Syrian border clashes; or,
M more likely, as an Israeli reaction to any sudden change in Iraq
involving the UAR. This build-up of UAR forces on the Israeli
- border heightens the risk of any local incidents reaching more
serious proportions.) |

I111. THE WEST

West Germany - Spain: @est German statements to US
officials since the unfavorable international publicity regard-
ing the military talks between West Germany and Spain on

- 16-17 February in Madrid tend to play down the importance -
attached to the talks abroad. Defense Minister Strauss, who
has tended to ignore the political implications, is reported in-
censed by British criticism of his plans to obtain military logis-

MD tics and training facilities in Spain and is eager to proceed.
 Chancellor Adenaver, however, under heavy pressure from
West Germany's NATO partners, will probably postpone further
moves at least until after the summit meeting in Ma\y]
(Page 5)

Uruguay: The government may accept a long-standing
Soviet oil-for-wool trade proposal but not until the reasons
have been explained to President Eisenhower's aides during
his visit to Montevideo on 2-3 March. The nine-man Council
DV\ of Government has not reached final agreement on this but is

'® under pressure to accept as a result of last year's acute trade
imbalance and poor exchange receipts so far this year.z o
| (Page 6) /

|
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I. THE COMMUNIST BLOC

Launch of Soviet Aerodynamic Vehicle From Vladimirovka
On 20 February 1960 ‘

The US Guided Missile and Astronautics Intelligence Com-
mittee has issued the following statement: '

About 1100 EST, Saturday, 20 February 1960, the Soviets
launched an aerodynamic vehicle from Viadimirovka., It is
probable that it was scheduled to go to the Kamchatka Penin-
sula, on a non-great-circle route of some 4,000 n. m,, but
that it impacted about 1,000 n. m. short, 400-500 n. m. south-
east of Tiksi, in an area where several aircraft have been
searching for the vehicle.

The data reported by the Soviets indicate that the vehicle
flew at about 65,000-70,000 feet altitude at a speed of 1,600~
1,800 knots. It is significant that on two occasions Bears
(TU-95s) flew check-out flights during February following a
similar course, and that there were several Badger (TU-16)
check-out flights in the Klyuchi area during the same period.
From the characteristics of the speed and altitude, which were
similar to those of '""Object 350" previously tested on the Viadi-
mirovka test range, and the recent Badger (TU-16) and Bear
(T'U-95) activity, it is believed the vehicle launched was an aero-
dynamic unmanned vehicle of the type previously tested at Viadi-
mirovka to about 2,000 n. m.

The Annex to NIE 11-5-59 concludes that possible uses for
"Object 350" may be:
a. A surface-launched, high-supersonic, cruise-
type weapon or reconnaissance system;
b. An advanced research vehicle for the investiga-
tion of problem areas related to high-speed flight.

This latest flight does not prove or disprove either possi-
bility.

—TOP—SEERETF
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II. ASIA-AFRICA

Iraqi Communists Suffer Further Reversals by Qasim -

Iraq's orthodox Communist group has suffered further
reversals at the hands of Qasim within the past two days.
On 24 February the group's second application for legal
political status was refused on grounds that the Qasim-
backed splinter group legalized on10 February as the "Com-
munist Party of Iraq' sufficiently represented the Commu-
nist viewpoint. The orthodox group presumably will attempt
to operate through a front party or attempt to infiltrate and
‘take over the splinter group. The previous day, in a speech
to the Communist-dominated Iraqi Teachers' Association,
Qasim announced, "Henceforth, there will be no society for
the Peace Partisans.” Qasim's preface to this statement
appears to imply that the Peace Partisans, long Iraq's prin-
cipal Communist front, had recently applied for some enlarge-
ment of their activities. However this may be, Qasim’s
statement almost certainly will have the effect of putting a
quietus on further overt Peace Partisan activity.

The move against the Peace Partisans is a severe blow
to the Iragi Communists; as late as last summer the Qasim
regime provided the partisans with funds and supported their
demonstrations. A demonstration by this group in Mosul
last spring sparked the revolt there by anti-Qasim and anti-
Communist army elements, ‘

In addition to Qasim's intention to back the Communist
splinter faction, his attitude toward the orthodox Communists
may have stemmed from press reports and internal Iraqgi mes-
sages stating that they "have launched a propaganda attack"
against the Qasim regime.

SECREF-
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 following the dismissal of the pro-

Communist minister of agrarianreformthat two more cabi-
net members may be dropped. Likely candidates are Min-
ister of Planning and acting Minister of Oil Affairs Shaybani,
an extreme leftist, and Minister of Municipalities Nadia
Dulaymi, a leader of the Peace Partisans,
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that the Diet will ultimately ratify the treaty. |
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Japanese Diet Stalled on Ratification of Security

' _Treaty With US

: Prime Minister Kishi's opponents have succeeded in stall-
ing consideration of the United States - Japanese mutual security
treaty by raising the question of whether the Diet has power to
revise or amend treaties, The Socialists, who lack the neces-

sary votes to defeat ratification, began prolonging debate by

starting a dispute over the definition of the "Far East' and now
have raised this new point, They apparently hope to uncover

an issue which will inflame public opinion against the treaty and
the Kishi government,

‘The Socialists are being assisted in this latest maneuver
by some factional leaders within Kishi's Liberal-Democratic
party who hope to force his resignation. Influential politician
Ichiro Kono has set the line for Kishi's intraparty rivals with his
announcement that,while he intends to support ratification of the
security pact, he believes the Diet is empowered to amend trea-
ties. At a meeting of Liberal-Democratic leaders on 22 Febru-
ary, Kishi failed to obtain full support for his view that the Diet
must accept or reject a treaty without change.

Kishi apparently anticipates that additional meetings will
win full party support for his position and he remains confident

\he intends to reshuf-

fle his cabinet following President Eisenhower's visit in June,

This move would be designed to prepare for general elections in
the fall which would, in turn, enable him to win another term as
prime minister, Kishi's rivals, however, by their maneuvers
to make his resignation the price of their support on the security
treaty, could lead him to call for a general election durlng the
present rat1f1cat10n deba‘ge_—:]

SECRET
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111, THE WEST

West German - Spanish Military Talks Held

@efense Minister Strauss has proceeded with his plans
to discuss West German use of Spanish military facilities
despite warnings from Bonn's NATO partners that there
might be adverse repercussions. On 16-17 February, Gen-
eral Albert Schnez, a West German logistics expert, met
in Madrid with members of the Spanish General Staff.]

@erman officials indicate that Madrid, surprised by the
extent of their proposal, felt that the plan would require a-
about three months of study. Although the full scope of the
talks has not been disclosed, they originally covered not only
the acquisition of depots for spare parts, munitions, and fuel
but also hospital facilities, aviation-training areas, and West
German aid to Spain's armament 'industr@

@e talks had been postponed from mid-January after
some of West Germany's allies indicated that by-passing
NATO machinery would tend to undermine NATO defense
policy and imply that Bonn endorsed a strategy of rear bases
behind the Pyrenees, Strauss, who has tended to ignore
the political implications, charged that French and British
failure to meet German requirements makes military coopera-
tion with Spain essentiag

[Eublic disclosure on 22 February of these negotiations
has so far brought denials by Bonn and Madrid, but Britain
and other Allied nations have expressed strong opposition to
any plan for German bases in Spain.  Members of the British
Labor party have attacked the Bonn move as ‘"ham-handed,'
citing the former Nazi collaboration with Franco. A pro-
government British paper sees evidence of West German '"un-

trustworthiness" less than three months before the summit,]
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Uruguay May Accept Soviet Trade Proposal

In view of Uruguay's worsening forelgn—exchange position,
it may soon accept the USSR's November 1959 offer to 1ncrea.se

wool purchases and supply crude oil on a one-

'The nine-man Council of Govern-
ment reportedly is still divided on the advisability of accepting
the offer but may do so after explaining Uruguay's financial
plight to President Eisenhower durmg his 2-3 March visit to
Montevideo.

The USSR has offered to pay cash for $25,000,000 worth of
wool--almost twice its 1959 purchases and about 30 percent of
the value of Uruguay's total wool sales in 1958, In return,
Uruguay is to accept $16,500,000 worth of crude oil, about half
its annual requirements. In 1ts November proposal Moscow of -
fered to maintain the same ratio of trade even if Uruguay buys
less oil.

The conservative National party government which took power
last March would like to reverse the trend toward greater de-
pendence on Soviet markets, but has found no alternative. Dur-
ing the first six months of 1959, the bloc accounted for about
20 percent of Uruguay's total trade, contrasted with 13 percent
in 1958 and 5 percent or less in previous years,

Uruguay's trade deficit for 1959 reached the near-record
sum of $74,700,000 despite continued restrictions on imports.
The balance of trade has been favorable in only two of the last
six years, and exports have dwindled from over $250,000,000 in
1953 to about $84,000,000 in 1959. Hoping to rectify th1s, the
government in December approved a foreign-exchange reform
law. Uruguay's wool market--which provides about half the coun-
try's foreign exchange--has been virtually paralyzed, however,
as exporters have balked at the level of export taxes under the
new system. The government has several times indicated it
would expect substantial US financial help once it instituted its
exchange reform program,and it plans to send a loan mission to
Washington within the next few months.
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