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20 DECEMBER 1960

I. THE COMMUNIST BLOC

Germany--Interzonal trade talks nearing
climax.

Il. ASIA-AFRICA
Laos--Pathet Lao skirmishing around
Luang Prabang and in Xien ouang
Province. @
Indonesia--High-level delegation leaving

- for naval and air force assistance talks
in Moscow.

Nepal--King has now detained almost all
key politicians; intends to rule directly
for some time.

Congo--Morocco delays withdrawal of UN
contingent; USSR threatens aid to Stanley-
ville dissidents.

III. THE WEST
Cuba--West German ambassador tells

Cubans his government neutral in "Cuban-
US quarrel.” @

-
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I. THE COMMUNIST BLOC

*Berlin:(In an effort to prod Bonn into reinstating the
interzonal trade agreement which otherwise will lapse on
.31 December, the East German mass media threaten ""seri-
ous disorders."
indicate they will make important concessions if the West
Germans reinstate the agreement. Soviet Ambassador Per-
vukhin told Ambassador Dowling on 16 December that Berlin
access problems could always be settled by Soviet-US bilat-
eral talks, suggesting that Moscow is not interested in a

_showdown at this point/

o

.

4

however, East German officials

-

I1. ASBIA-AFRICA

*Laos:| The Luang Prabang garrison commander states
the Pathet
forces during the past two weeks; the Pathets could mount
a major attack if they are able to regroup and bring up rein- D
forcements. Pathet Lao.elements, reportedly aided by North. [ %
Vietnamese elements, are apparently exerting strong pres-
sure on a government outpost in eastern Xieng Khouang Prov-
ince. Shuttle flights by Soviet IL-14s between Canton and Hanoi
indicate that the cargo brought in by the AN-12s which arrived
at Canton on 18 December is being ferried to Hanoi. Chinese
Communist transports meanwhile continue their airlift opera-
tions between Nanning and Hanoi. North Vietnam's call for
another Geneva conference was supported by the Chinese Com-

_

ao have conducted light skirmishes with his

,&C,(_Mc/
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munist Government in an official statement on 19 December
-and by Cambodia's Prince Sihanouk, who told a Peiping rally
that Laos should be considered by a "new'" international con-

ference.
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Indonesia: A high-level Indonesian delegation, includ- O £
ing Nafional Security Minister and Army Chief of Staff Gen-
~eral Nasution, will arrive in Moscow late this month, apparW

ently with the dual mission of negotiating more favorable )
~terms for new navy and air force aid programs and accel- . /2 P
‘—erating the transaction. [The mission may be led by Foreign-
Minister Subandrio. General Nasution represented the mis-
sion as a reaction to statements from The Hague on its dis-
patch of reinforcements to Netherlands New Guinea. The
prospective purchases reportedly total $277,000,000 for the

nd $100.000.000 for ir force.] |
(Page 4)

- Nepal: King Mahendra's continuing roundup of political
leaders since his takeover on 15 December has now taken out
of circulation nearly all of Nepal's key politicians, including
three former prime ministers. Q/Iahendra reportedly intends O /<
to rule directly for some time, choosing his own council of
ministers as he has during: previous periods of palace rule.]
The army apparently remains completely loyal to the King,
- and the populace is quiescent. ‘
(Page 5) :
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*Congo;
| 'Morocco plans
to delay the withdrawal of its UN contingent in the Congo "un-
til a decision could be reached by African states' concerning - /) —
possible joint action with regard to the Stanleyville dissident
regime. | Rabat, like
Cairo, has had second thoughis on withdrawal from the Congo;
the UAR as yet has made no move to implement the intended
withdrawal of its UN battalion, announced on 7 December.
Ghanaian President Nkrumah has urged that Lumumba's Afri-
can allies not pull out of the UN force, but support the dissi-
dents in Orientale Province, The USSR may be preparing to
assist in supplying material aid to Gizenga's group. . Soviet @
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Cuba: In his ¢ioris to dism ad the Castro regime from
establishing diplom: . = .e?.ﬂ:;s,mn:, with East Germany, the
West Germc.n amb 237 U5id the acting Cuban foreign min-
ister that West Germuny hes > nothing against the Cuban Gov- b
ernment and is neuvir sciar as thp "Cuban-US quarrel is .
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by the Castro regims o criticized its rapprochement with the :
Sino-Soviet bloc. | o
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Situation in Laos

the Pathet Lao for the past two weeks had been engaged in

light probing actions against the royal capital but that his

forces had succeeded in preventing any major Pathet attack.

does not believe the Pathet Lao would be able to
mount any offensive against the town without extensive re-
grouping and reinforcements. He expects Captain Kong Le
may move to the Luang Prabang area to join with the Pathet

'Lao in an attack on the capital. | it would
take at least a week for Kong Le's forces to arrive in the
area.

More detailed information, just made available, on Kong
Le's withdrawal from Vientiane indicates that from 500 to 700
troops left with him. These probably include approximately
three companies of paratroopers and some irregular elements
drawn mainly from the leftist youth movement which developed
after his 9 August coup. Eight armored cars and one M-24 tank
withdrawing on the road toward Luang Prabang.
It is estimated that Kong Le may retain from two to four 105-
mm. howitzers and two 120-mm. mortars out of the equipment
brought in by Soviet IL~-14s before General Phoumi launched
his attack on Vientiane. Kong Le probably is now about 25 miles
north of Vientiane.

In Xieng Khouang Province, Pathet Lao forces are report-
edly exerting strong pressure on Nong Het over -
ost near h Vietnamese border.
a North Vietnamese battalion has been sup-

porting the Pathet Lao with mortar fire. General Phoumi earlier
had been reported as convinced that the next big Pathet Lao effort
would be directed toward XiengKhouang. Phoumi planned to send
reinforcements to the area.

The three Soviet AN-12 heavy transports which arrived at
Canton from the USSR on 18 December will not continue on to

—SECRET-
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Hanoi as they were originally scheduled to do but are to fly
to Peiping on 20 December. Flights by Soviet IL-14s between
Hanoi and Canton on 18 and 19, and three flights scheduled
for 20 December indicate that the cargo ferried in by the
AN-12s is being transshipped to Hanoi. Soviet and Chinese
Communist transports continued to shuttle between Nanning
and Hanoi through 19 December. Five of the Soviet IL-14s
flew from Hanoi to the Vientiane area on 19 December, and
five are scheduled to fly two round trips each from Hanolito
Vientiane on 20 December. Also scheduled for 20 December
is the flight of three North Vietnamese transports from Hanoi
to Sam Neua. On 19 December, three North Vietnamese trans-
ports were taking off
from Sam Neua. This is the first confirmation that North Viet-
namese aircraft have landed at Sam Neua, although previous
flights to the area |
| 'a North Viet-
namese helicopter en route to Laos may have crashed.
| contact with the helicopter was lost on 17 Decem-
ber and it was still unreported as of 18 December.

Chou En-lai on 19 December forwarded to Hanoi a ""second
Chinese Government statement on the situation in Laos'" which
noted that Peiping holds that the Laotian question should be set-
tled by the Laotian people themselves without foreign interfer-
ence. It condemned US imperialism for the grave situation in
Laos. The statement gave full support to the 17 December North
Vietnamese proposal for reconvening another Geneva conference
and reactivating the ICC in Laos.

Prince Sihanouk told a Peiping rally on 19 December that
"a new conference like the 1954 Geneva meeting on Indochina"
should be convened to consider Laos. Hanoi will view Sihanouk's
comment as evidence of neutral support for the North Vietnamese
call for another Geneva conference and reactivation of the ICC.
The ICC for Vietnam also has been the recipient of another North
Vietnamese protest calling for ""urgent measures to stop the dan-
gerous activities of the US 7th Fleet in South Vietnam." US fleet
movements were linked to events in Laos by North Vietnam's
chief of staff, General Vo Nguyen Giap, who sent the protest to
the ICC in Vietnam on 17 December.

Neo Lao Hak Sat leader
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Prince Souphannouvong had reaffirmed his agreement for a
coalition government with participation of "all political ele-
ments." | | Souphannouvong was appar-
ently prepared to discuss a cease-fire with Phoumi. Soviet
propaganda continues on.the line that a serious situation ex-
ists in Southeast Asia as a result of joint US and Thai inter-
vention in Laos. Moscow broadcasts highlight Pathet Lao

- reports of US participation in the battle for Vientiane, On
17 December, Soviet press dispatches reporting the pres-
ence of Souvanna Phouma in Phnom Penh characterized him

as the legal representative of the Lao people.

—SECRET.
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High-Level Indonesian Delegation to USSR

-An Indonesian delegation will arrive in Moscow late this
month, apparently with the dual mission of negotiating more
favorable terms for the new navy and air force aid programs
and accelerating the transaction. The delegation will include
National Security Minister and Army Chief of Staff General
Nasution, Air Force Chief of Staff Marshal Suryadarma, and
Foreign Minister Subandrio, ]

- { An agreement in principle was reached last August on
‘the programs, | |

| Although offered

a one~third discount by the USSR, Indonesia is reported re-
cently to have sent a note to Moscow requesting even easier
terms. Proposed naval purchases are said to include:a
cruiser, two destroyers, four submarines, and approximately
50 small combatant, patrol, and auxiliary vessels. The air
force has requested two squadrons of advanced MIG fighters,
one squadron of medium jet bombers, and other air force ma-
teriel, Indonesia has already received some $225,000,000
worth of military aid from the Sino-Soviet bloc. |

{_General Nasution represented the mission as a direct
reaction to statements from The Hague on the dispatch of
reinforcements to Netherlands New Guinea. He said any mil-

....

LNasutioh has informed the American ambassador in
Djakarta that he was ordered by President Sukarno to make
the trip to Moscow. Nasution had accepted an invitation to

FMQﬂmmemhiaambuLhmmmaats Jl:
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Nepali King Consolidates Control Following Takeover

King Mahendra's continuing roundup of political leaders
since his takeover on 15 December has now taken out of cir-
culation all of Nepal's leading politicians, including those who
might oppose the King's policies as well as those with previ-
ous experience in forming and administering a government.

The only key figure to escape imprisonment is former Deputy
Prime Minister Subarna, who was in Calcutta at the time of _
the King's move. The arrest of these politicians, together with
the King's suspension of those constitutional provisions dealing
‘'with representative government, adds to the already strong in-
dications that Mahendra plans to rule directly for some period
of time. [There are, in addition, reports that the King will se-
lect a council of ministers composed of officials and civil serv-
.ants to assist him as in previous periods of palace rule_J

The populace appears to be taking the King's action in its
stride, with no immediate signs of opposition. The army is
reported loyal. The principal immediate result of the King's
takeover will be an extended period of governmental inaction
‘during which lower echelon officials will defer decision making
until the King's intentions are known.

{_Indian leaders maintain that the King's actions
have been ill-timed and retrogressive; they feel that the Koirala
government, which New Delhi extensively supported, had offered
the best hope of preventing Communist inroads in Nepal. They
probably hope to bring influence to bear on Mahendra to restore
representative government in the near future, but at the moment
thev appear to have adopted a wait-and-see attitude.

—CONFIDENTIAL
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US Allies Fail to Suocort US Dolicy on Cuba

In his efforts to ¢! --uads the Castro regime from es-
tablishing diplomatic rcintions with East Gerriany, the West
German ambasgsador {43 the acting Cubzn forcign minicter
that West Gerizany I :e nothing ageinst the Culzan Govern-
ment and I8 neutral ineslar 25 "he Cuban-US quarrel is
corcerned." The Aoi:ican chargé notes that probably not-
a single foreign chic: - mizsion in Havana, with the ex-
ception of certaln Lo Aporican ambassadors, has con-

- demned to high Cubr- ¢ _icizls the violations of human rights
by the Castro regims or eriticized its rapprochement with
the Sino-Soviet bles, o

3

P R

The Canadion ar:z::sador eays he reports the US

point of view to Ciiznw, utths. American chargé doubts
that he has the infivcuce to zut Ris idens 2cross to the Cana-
dian Government, T Britich ambassador and his govern-
ment also anpear 0 2liire the US attitude, but appear re-
luctant to make their vizws Imowm to the press and public,
The French are “"déisu ted” with Castro, but primarily
because of his agvscacy of &Icorian indapendence.  The
Japanese ambaseador is gencrally pro-US, but is maialy in-
terested in tracde. £:c: Germany is the only Eino-Soviet ‘ N
bloc country with wixci: Cukz has not yet established formal
diplomatie relations. Che Cucvara, as he left East Cermany
on 17 Docember after kaving concluded a five-year trzde
agreement, daclared that Enst Cermany and Cuba will es-
tablish diplomatic relziions "at the proper time. ., and with
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