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28 SEPTEMBER 1959

L THE COMMUNIST BLOC

Chinese Communist anniversary to ©)
be’ attendeﬁzgy very high-level delega-

tion from USSR, while European satel-

lite representations include few top-

level personages. ,_/j\ jf Q':( , e \ % Voo A \
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Moscow attempts to convince Arabs it (@) \"é\ {"‘ / W ? \

supports Algerian rebels; avoids meas- : " s -

ures which would provoke France
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11, ASIA-AFRICA

Iraq--Qasim rumored about to order ex-
ecutions of more prisoners; coup sched-
uled to occur "within a week."

Laos--UN subcommittee to fly to Sam (@)
Neua in next few days; small-scale enemy
activity shifts to southern provinces.

Ceylon--Dahanayake government may (5
be short-lived.

111, THE WEST

Dominican Republic faces worsening eco-
nomic situation; public discontent and
unemployment mounting,
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DAILY BRIEF

I. THE COMMUNIST BLOC

oS
Chinese Communist anniversary celebrations: The USSR
is sending a particularly high-level delegation to the Chinese
Communist tenth anniversary celebrations in Peiping. Under
Khrushchev, the Soviet group includes party secretary Suslov, .
Foreign Minister Gromyko, and secret police chief Shelepin,
but no top-ranking military officials. The Asian satellites are
to be represented by their top party leaders. In contrast, most
D delegations from the Eastern European satellites are headed by
their titular heads of state and include no top-level political
@ figures, except for Albanian Premier Shehu and Czechoslovak
President Novotny. Peiping is likely to interpret the composi-
tion of the Eastern European delegations as a snub, but Moscow
may have desired this type of representation in order to facil-

ﬁ@ﬂ%@talks between the Soviet and Chinese leaders,z
(Page 1)

USSR-Algeria-France: Moscow is continuing its efforts to
convince the Arab world that it is on the side of the Algerian
rebels, but it is avoiding measures which would worsen rela-
tions with France. Soviet
officials have informed Arab diplomats in Moscow that the

D USSR is opposed to De Gaulle's proposal for an Algerian set-
&\ tlement and have offered to respond to requests for assistance
to the Algerians through Soviet bloc '""social organizations."

At the same time, the Soviet Government has reiterated its

refusal to extend diplomatic recognition to the Algerian rebel

government since it does not want "to provoke France while

Khrushchev is striving to achieve world peace."
(Page 3)
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11. ASIA-AFRICA

Iraq: Baghdad, although outwardly quiet, is seething with
rumors that Qasim is about to order the execution of the re-
maining prominent prisoners whose death sentences were not
commuted at the time of the 20 September executions. (At the

same time, a new coup, to be initiated by the Tssassinaﬁ%

- sim. is scheduled to occur "within a week," ‘
@% Lclfce—Fﬁu—rﬂﬂ'WJ prasident of th
reportedly is led by Lt. n. Najib ai- , president of the

' vereignty Council, and by Maj. Gen. Ahmad Salih al-Abdi,
military governor. Plans call for the two generals to head the

‘f resulting new government, which would maintain Iraq's inde-
\ .pendence and neutralist position between East and West but
would undertake a purge of Communists inside Iraq.

N

Laos: @he UN subcommittee has decided to fly to Sam
Neua town within a few days, but how extensive and thorough
its field inspection will be is yet to be determined. Some sub-
committee members are said to be opposed to visiting combat
gites in the border areas for fear this would arouse North

D Vietnam and Communist China. Meanwhile, the pattern of

‘\l small-scale enemy activity in Laos during the past few days
indicates a shift to the southern provinces, in what may be an
attempt to force the government to withdraw some of its troops
from the north. Ve ——

_

n; Ceylon's new pPrime Minister anayakeé on
September pledged to continue the late Prime Minister Ban-
daranaike's policies and indicated he intends to maintain Ban-
daranaike's party in power until the next regularly scheduled

: [\ national elections in 1961. He has retained all members of
Q\ Bandaranaike's cabinet, and Governor General Goonetilleke
‘has issued no call for new elections. The views of other par-
ties apparently were not congjdered prior to the Governor
General's appointment of Dahanayake, and there is little rea-
son to believe they will support him. Since Dahanayake does
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not command an absolute majority in Parliament, it is ques-
tionable how long his government can in fact hold on. b

| (Page 5)

- 111, THE WEST

Dominican Republic: The Dominican economic and finan-
cial situation, already in serious condition, will rapidly worsen
between now and the end of the year unless the present abnormal

1 level of military expenditures is curtailed or an unforeseen _
D sharp price rise occurs in Dominican export commodities. Dis-
content is mounting in upper- and middle-income groups, and
unemployment is rising. (Page 6)
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I. THE COMMUNIST BLOC

Bloc Representation at Peiping Celebratiohs

There is considerable variation in the composition of the
delegations from the Sino-Soviet bloc countries attending the
tenth anniversary celebrations in Peiping on 1 October.

The USSR is sending a particularly high-level, business-
like delegation. Led by Khrushchev, the group includes party
secretary Suslov, Foreign Minister Gromyko, and secret po-
lice chief Shelepin, Yu.V. Andropov, the department head for
intrabloc affairs in the Soviet party apparatus, is in the delega-
tion, as is I. V. Arkhipov, former chief counselor of the Soviet
Embassy in Peiping and now a deputy chairman of the State
Committee for Foreign Economic Relations, The delegations
from the three Asian satellites are headed by their respective
party chiefs.

In contrast, those attending from Eastern Europe appar-
ently have been selected--presumably with Moscow's blessing--
on the basis of strict protocol requirements. Each delegation
will be led by the titular head of state except for those of Albania
and Rumania, which are headed respectively by the premier and
a deputy premier. None of the top political leaders will attend,
with the exception of Shehu of Albania and Czechoslovak Pres-
ident. and party First Secretary Novotny, which suggests that no
key political decisions or discussiong directly affecting Eastern
Europe are planned.

Mao himself attended the 40th anniversary celebrations in
Moscow in 1957, but Peiping has been represented at various
East European anniversary celebrations by leaders of lower
rank, Thus, the delegations from those countries seem to be
what reciprocity demands; Peiping is likely to be piqued, how-
ever, in view of the unusual efforts they have taken to make the
celebration impressive.

ﬁl‘he strength of the Soviet delegation indicates that Khru-
shchev intends to use the occasion for serious talks with thé)
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@hinese“ There have been a number of indications recently that
Soviet and Chinese views have differed on certain issues, Soviet
officials have voiced concern over Peiping's handling of the Laotian
crisis and the border dispute with India. Peiping's domestic prop-

aganda, on the other hand, has shown a degree of opposition to
Moscow's more moderate approach to the United States, Commu-
nist China apparently fears the effect which an improvement in

Soviet-American relations might have on its need for tension in
its domestic and foreign policies. Some irritation over the com-
munes is still evident both in Soviet and Chinese commentar@

C’I‘he presence of economic officials in the Soviet delegation
suggests that the USSR's role in Communist China's economic de-
velopment may also be discussed; however, the absence of senior
il i i ilitary issues unlikely)
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USSR Continues to Straddle Fence on Algeria

Moscow is continuing its efforts to convince the Arab world
that it is on the side of the Algerian rebels, but it is avoidin
measures which would worsen its relations with France.

the USSR is opposed to De Gaulle's plan for an Algerian
settlement, since the plan would not '"realize the aspirations of
the Algerian people!' Bloc radio propaganda on the plan has also
been unfavorable, and Moscow has repeated French Communist
charges that France is placed in "even more acute isolation' by
its Algerian policy.

Soviet

aid to the Algerian people is increasing and that Soviet and East
European ''social organizations' would be ready to respond to an
appeal for aid by such groups as the Red Crescent society. He
also pledged Soviet support for the Algerians in the upcoming UN
General Assembly debate.

| the USSR is not will-
ing to extend diplomatic recognition to the rebel regime because
of "international conditions' and because recognition could be ex-
ploited by the "imperialists' to damage the Algerian ''liberation
movement" and other Arab interests. |

the USSR does not want 'to

provoke France while Khrushchev is striving to achieve world
peace."

The rebels themselves have periodically used the threat of
closer relations with the bloc as a lever against the West. The
departure on 24 September of two rebel ministers for anniversary
celebrations in Peiping--at a time when the insurgents were draft-
ing their reply to De Gaulle-appeared designed to demonstrate
rebel willingness to turn to the bloc for aid should the Algerian
war continue.
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) 11. ASIA-AFRICA

The Situation in Iraq

Although Baghdad is outwardly quiet, persistent reports of
plotting and unrest and rumors of additional executions indicate
that relations between Qasim and anti-Communist nationalists in
Iraq are at a new low. |

The lead-

ers are said to be Li, Gen. Najib al-Rubai, president of the Sov-

ereignty Council, and Maj. Gen., Ahmad Salih al-Abdi, military
governor-of: Iraq. Both have been described as dissatisfied with
Qasim's leadership and involved in intrigues against him; Al-Abdi
is said to have tried several times to resign. The coup group re-
portedly has concluded that -Qasim’s continuance as prime minister
can result only in Iraqi Communists becoming progressively stronge@

Although they allegedly have not planned very much beyond
Qasim's removal, fearing detailed plans would necessarily make
too many people privy to the plot and risk its exposure, Al-Rubai

and Al-Abdi would head the new government, which would seek to
maintain Iraq's independence and neutralist position between East
and West but would undertake a purge of Communists inside the

country. According to the reports, they seem confident that as
legitimate authorities they would be able to keen cantrol of the gov-
ernment machinery and of internal security)

The plot apparently is unrelated either to a previously reported,
pro-UAR, Baathist plan for assassinating Qasim within the next two
weeks, or to an earlier report that army elements had planned a

coup which was disrupted by the execution of Brigadier Tabaachali

and 12 other officers on 20 September ] There

arerumors Qasimisabout to order the executions of the remaining

individuals, including several anti-Communist nationalists, whose

death sentences have not been commuted. The Communists, whose

press is berating the '"pseudonationalists,' again are referring to
themselves as Qasim's only loyal allies.

Qasim himself, in an apparent demonstration of his confi-
dence, continues to expose himself ostentatiously in Baghdad's

© streets as if to defy his enemies to kill himﬂ/ \
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The New Gover ~ment in Ceylon ~

Ceylon's new Prime Minister W. Dahanayake, appointed on
26 September to succeed the late S. W. R. D, Bandaranaike, has
said in a broadcast to the nation that he intends to continue
Bandaranaike's neutralist~socialist policies, thus indicating he
will try to maintain the Sri Lanka Freedom party in power during
the year and a half before the next regularly scheduled general
elections. Dahanayake reappointed the entire Bandaranaike cab-
inet, shifted ministerial duties slightly, assumed the ministries
of defense and foreign affairs himself, and appointed his parlia-
mentary secretary to be minister of education, the post Daha-
nayake formerly held.

Leaders of other parties were not consulted concerning
Dahanayake's appointment, and the Governor General has not
indicated that he intends to call for new national elections. The
new government, which does not command a majority in Parlia-
ment will have to seek support from other parties if it expects
to remain firmly in power. No other party has indicated whether
it will support the new prime minister, although most probably
will accept the status quo pending their assessment of the situa-
tion. 8ince Parliament is in session, the attitudes of other par-
ties should become apparent shortly.

In view of the opposition's continuous attacks on Bandara-
naike's policies and the several attempts to force him out of of-
fice during the past year, Dahanayake may soon face a vote of
no-confidence., While he has long been a prominent figure in
Ceylonese politics and has wide grass-roots support in his own
constituency, he has never been outside Ceylon and lacks the so-
phistication of most other Western-educated Ceylonese political
leaders. He is not held in the same regard by other politicians as
Bandaranaike, and he may not long be able to match Bandaranaike's
ability to hold together the dissident elements in his own ruling
party. Dahanayake may also have difficulty retaining a sufficient
number of independent and Tamil members to provide his own 38-
man group with a working majority in the 100-man Parliament,

There has been little indication of public unrest as yet.
walk-out by some Colombo port workers on 26 September does not
appear to have been directed by any of the powerful port unions af-

filitated with leftist opposition parties. While the walk-out may
have been occasioned merely by the prime minister's death, it

could be the prelude to politically motivated labor distur e
designed to weaken the governmen@
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I1I. THE WEST

Serious Dominican Economic Situation Likely to Worsen

A serious economic and financial plight confronts the
Dominican Republic as a result of its abnormally high mil-
itary expenditures and the depressed world prices for its chief
export crops. The American Embassy in Ciudad Trujillo sees
"3 very real probability' that the situation will rapidly worsen
_between now and the end of this year unless military expend-
itures are curtailed or there is a sharp rise in export earnings.
The government, having already pledged much of its future ex-
port earnings for short- and medium-term loans, has nearly
exhausted its sources of external credit.

Measures taken thus far hold little prospect for real im-
provement. Extremely heavy cutbacks in public works have
resulted in increased unemployment and a general business
slowdown., Upper- and middle-income groups are becoming
restive, and embassy sources are notably less guarded in their
criticism of the Trujillo dictatorship, which is nearing its 30th
year.

On 24 September the government issued a decree which for
the first time acknowledged the economic difficulties and or-
dered a 15-percent reduction in the salaries of high government
officials. The decree will have little practical effect in alle-
viating the government's economic plight, however, and may in
fact boomerang by creating uncertainties, if not genuine alarm,
among the people over the weakening economic situation and
over the possible political repercussions.

—CONFIDEN-HAL

28 Sept 59 CENITRAI INTFHICENICE RIIFETIN Page 6
P Approved for Release: 2020/02/21 C03163360 g




— (TINFINENTIAT—
Approved for Release: 2020/02/21 C03163360

o

THE PRESIDENT
The Vice President
Executive (ffices of the White House

The

The

Special Assistant for National Security Affairs

Scientific Adviser to the President

Director of the Budget

Office of Defense and Civilian Mobilization

Director, National Aeronautics and Space Administration
Special Assistant for Security Operations Coordination
Board of Consultants on Foreign Intelligence Activities
Special Assistant for Foreign Economic Policy

Executive Secretary, National Security Council

Treasury Department

The Secretary of the Treasury

Department of State

The Secretary of State

The Under Secretary of State

The Under Secretary of State for Economic Affairs

The Deputy Under Secretary for Political Affairs

The Deputy Under Secretary for Administration

The Counselor

Director, International Cooperation Administration

The Director of Intelligence and Research

Department of Defense

The Secretary of Defense

The Deputy Secretary of Defense

Assistant Secretary of Defense for International Security Affairs
The Secretary of the Army

The Secretary of the Navy

The Secretary of the Air Force

The Chairman, The Joint Chiefs of Staff

Commandant, United States Marine Corps

The Director, The Joint Staff

Chief of Staff, United States Army

Chief of Naval Operations, United States Navy

Chief of Staff, United States Air Force

Assistant to Secretary of Defense for Special QOperations
Director for Intelligence, The Joint Staff .
Assistant Chief of Staff for Intelligence, Department of Army
Director of Naval Intelligence, Department of Navy
Assistant Chief of Staff, Intelligence, Department of the Air Force
Supreme Allied Commander, Europe

Commander in Chief, Pacific

The Department of Commerce

The Secretary of Commerce

Federal Bureau of Investigation

The Director

Atomic Energy Commission

The Chairman

National Security Agency

The Director

National Indications Center

The Director

r'aS Sialld o

) Fal YR YFNT 2 @
Approved for Release: 2020/02/21 C03163360



7///////////////////////////////////////////////////////////////

/7
eﬁ@@@éﬁi@@@@66666446%%22?9994’

LSS approved for Releas

: 2020/02/21 C03163360

/99999000OOOOGOOOOOOOOQOOOOOOO’/O’

Approved for Release

/e

//999999999696666/

LAAREEARREEARRREEARARREEARIRARRRRRRRRRRIARRRARRRARRAARRRNRRARRNNNANNNNNNNN



