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I. THE COMMUNIST BLOC 

// //’ 

Soviet Navy; The deployment of Soviet Northern Fleet
/ 

submarines from the Kola Gulf and Northern Fleet Air Force 
reconnaissance flights scheduled over the Norwegian Sea on 
ll and 12 August indicate that a combined surface/submarine/ 

Y air exercise is impending. At least two naval units now leav- 
D ing the Baltic are expected to move up the Norwegian coast in . 

the role of ta ets fo th ub ' 
V E ' of th'

/ 

rg r e s marines, xercises is type 
generally occur at least twice annually, in the spring and sum- 

, mer, and in the past have involved up to 4Q _Northern Fleet A 
submarines.\ fcr 

t, _ 
' .~'/,':-:1;::_: 
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Communist China - Indonesia: A Chinese Communist 1: 

;,/I 
delegation with full authority to sign an arms agreement with 
Indonesia is expected in Djakarta some time "after 1'7 August," ~ 

’ P ' ' 7 
\ 

eiping on July 
promised to provide Indonesia with military assistance "to the 

4 D limit, in accord with its ability," and an Indonesian Army pur-Z chasing mission recently visited Communist Chinese military I »;;;; 

sites after a three-month stay in the USSR“ 
(Page 1) 

IL ASIA-AFRICA ' 

4’? 

Laos: Communist rebels apparently continue to hold many '//I/7‘/I127/7' 

, / villages in widely scattered areas throughout Sam Neua Prov- 
/ ID ince and are moving about the area in small bands to intimidate 

Y \ populace. \ 

\the airfield at 
v/J“ gffi-n Neua town is rapidly becoming unusable because of heavy

| 
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% 
rains and improper maintenance. Loss of the field would y///A 
isolate the province except for airdrops and jungle tracks. 

1et 
W”” 

Lfitouth V’ nam, continuing to manifest apprehension 
- over he Laotian situation, placed its troops imme '

» 

south of the truce line on alert status on 12 
<1=age 2) (Map)

_ 

-7 ' 
1:’-9135167 

India; Prime Minister Nehru, reviewing current prob- /-j/L ;->1; 

?/////Z///I 

lems in Sino-Indian relations before Parliament on 13 August, ~ 

reiterated his government"s determination to resist any in- 
fringement by Peiping of Indian rights in the Tibetan region. 

hat . ade . . _ He noted t representations had been m to Peiping re 
garding the treatment of persons of Indian origin residing in 
Tibet and Indian traders in the area, and repeated earlier as- 

\[\ 
surances in response to opposition queries that India's frontier 

‘D would be defended. against any Chinese encroachment. Nehruls 
I comments probably were prompted by his irritation with Pei- 

ping as well as by his need to appease continuing anti- Chinese 
sentiment in India. Ne Delhi ap r ntly d t h w pa e oes no , owever, 
intendlo alter its basic policy toward Communist China. , y_ 

a 

1% 
i I

, 
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Mali Federation; The leaders of li--a federation of the 
French Community states of Senegal and Soudan--threaten to 

I withdraw from the P ri - nt d C ' 1961 t th 

munity into a commonwealth of ' epe nt nations. Mali's se ‘ 

ro cession would robably be follo db I 

' 

ti ith p we y close associa on w W 

Guinea in forming the nucleus of a West African federation. 
nt 

a s ce ere ommunity by a e 
, 

157"]///4 

latest unless President de Gaulle agrees to transform the Com- 
1nd nde - W/”” 

Such a developme would probably have considerable appeal 
to nationalists in several other ut n o F n h ubli a o om us re c rep cs 
in West Africa.‘ ‘(Page 4) (Map) 

,yfi/'/ 

Xemen.
\ 

\the UAR has ' en finan ' aid to a group giv c1al _ 

/B which is planning "action" against the Imam. The "action" is 
not set for any specific time, however, and apparentl will de-

_ 

v\ pend on the development of a favorable 
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Imam"s initial speech on his arrival in 
1: », I4‘/;//1‘ emen con aine nothing but "threats to take revenge," and 

the UAR representatives believe it probable th " veral eo- 
. , 

#5742?- " uning the next few days. 
’/'1”/f* 

IV. SIGNIFICANT INTELLIGENCE 
REPORTS AND ESTIMATES 

H 
(Available during the preceding week) 

Political Stability in the European Satellites. NIE 12-59. _:~..—:—‘//.7 

11 Aug 59. (SECRET)
n 

~25,

' ( 

LATE ITEM 
- *S0viet ICBM test: %:est ICBM was successfully launched. 

from Tyura Tam to the mchatka Peninsula at 2314.Z area .on 

g 

13 August 1959 (1914. EDT). For the second time in succession, 
a four-hour countdown was used. However, there were delays 
totaling almost nine hours, and the launching occurred 12 hours 
45 minutes after initiatio of th td n e coun own. 

Continuing use of the four-hour countdown, previously asso— 
ciated with TTMTR practice activity, rather than the eight-hour 
launching countdown will hamper eaaly assessment of the nature 
ofjuture countdowns at Tvura Tam. 
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I. THE COMMUNIST BLOC 

Chinese Communist - Indonesian Arms Negotiations 

Final negotiations for the purchase of arms from Com- 
munist China are scheduled to begin in Djakarta sometime 
after 1'7 Au ust s

\ 

The Chinese are to be re resented by a dele-P 
gation with "full power from its government" to conclude an 
arms agreement and to arrange for the delivery of these arms 
to Indonesian ports. Peiping, after reviewing a list of Indonesian 
arms requirements, informed Djakarta on 7 July that it was 
willing to give military assistance to Indonesia "to the limit, 
in accord with its capacity." 

An Indonesian military mission arrived in Peiping on 4 July, 
after a stay of almost three months in the Soviet Union, where 
military purchases probably were discussed. The mission ap- 
parently spent three weeks touring China and visiting military 
sites, and presumably returned to Djakarta in late July. These 
circumstances suggest that Peiping is collaborating with Moscow 
in supplying arms to Indonesia just as Poland and Czechoslovakia 
did under their 1958 arms deals with Indonesia. 

The bloc has provided Indonesia with about $17 5,000,000 in 
military assistance since the beginning of 1958. Two W-class 
submarines now en route to Indonesia from the Soviet Far East 
comprise the final delivery of bloc arms under existing agree- 
ments. The bloc previously supplied Indochina with four Skoryy- 
class destroyers and other naval vessels, as well as jet air- 
craft--including 20 IL-28 bombers and 60 MIG-1'7 fighters. 
Thus far, however, only limited amounts of bloc land armaments 
have been purchased by Djakarta, and the impending agreement 
presumably will deal largely if not entirely with land armaments. 
Peiping has previouslv supplied the Indonesian Air Force with 
combat aircraft.

\ 

z_,_..:_-.»_ )1, _.' ,., 
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I L. ASIA— AFRICA 

Situation in Laos 

Communist rebel bands are reported holding a number of 
villages and threatening others throughout widely scattered 
areas of Sam Neua Province. Partisan groups reportedly are 
circulating through the province propagandizing the population 
and liquidating government sympathizers. 

The combination of heavy rain and improper maintenance 
the Sam Neua airfield unusable, The 

province wiIFbe dependent on arr drops - r 

jungle tracks if the airfield becomes inoperable. 

Lfimth Vietnam, apprehensive over the Laotian situation, 
on 12 August alerted its First Corps stationed adjacent to the 
1954 demarcation line. The corps‘ advance tactical command 
post at Tourane has been moved to a point close to the demarca- 
tion line. President Diem has been conferring in recent days 
with commanding officers of the various military regions about 
the com ' 5,000-man South Vietnamese armed 
forces} 

1

l 

[North Vietnamese troop strength in the Vinh area has ap- 
educed,[ I

t nly a battalion of troops there on 1 and 2 
August. 

The 324th Divi ‘on, with a strength of about 9,000, had been 
located. there. Tl ‘report that camps] f A . V 
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[ilhere troops are usually located are now nearly deserted sug-3 gests that the 324th Division may have been redeployecg‘ 
On 13 August, Moscow replied to Western charges of Soviet 

involvement in Laos; Radio Moscow claimed that the presence 
of US military advisers and the "persecution of progressive 
1eaders" agreements and have "led" to the 
crisis. 
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French Community Faces Dissension in West Africa 

The process of defining the future status of the auton- 
omous republics of the French Community in West Africa may 
cause serious difficulties between them and Paris. At pres- 
ent the powers of the Community are centered at Paris, but 
some African leaders, particularly those of the Federation 
of Mali--comprising the republics of Senegal and Soudan-- 
demand rapid. independence and transformation of the Com- 
munity into a commonwealth of fully independent nations. 

Mali President Keita recently stated that at least Soudan-- 
and probably Senegal-—is preparing for independence in 1960 
or early 1961 because the Mali leaders do not believe the Com- 
munity structure will be changed to their liking. Keita believes 
that an independent Mali--which, according to President Sekou 
Touré of Guinea, will eventually also includehis country--will 
have considerable appeal in the name of African unity to other 
West African autonomous republics. 

@ith respect to the Republic of the Ivory Coast, Premier 
Houphouet- Boig-ny, the main proponent of the present organ- 
ization of the Community and a leading pro-French African 
spokesman, has recently indicated that serious difficulties have 
arisen between his government and Parisi

\ 
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