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L. THE COMMUNIST BLOC

Khrushchev finds 27 April "inconvenient"
for summit meeting; suggests 21 April
or 4 May.

USSR taking neutral public position in
Peiping's dispute with Indonesia.

1L ASIA-AFRICA

Qasim's belligerent statements intensify
friction over Shatt-al-Arab between Iraq,
Iran,

Japan--Kishi plans to explore "two Chi-
nas' problem during US visit in January. @

Laos--Reformist group postpones coup
but still hopes to force early ouster of
premier,

111, THE WEST
Austrian official feels negotiations with

Italy over treatment of minority in Italian
Tirol will break down next month,
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*USSR+Summit: Khrushchev has seized on the conflict of dates
between a summit meeting, opening on 27 April, proposed
by the West, and the May Day celebrations in Moscow for a
gesture intended as a polite demonstration of the USSR's great-
power status. In his letter of 25 December he observed that
2'7 April is "unfortunately inconvenient for the Soviet Govern-
ment" and suggested 21 April and 4 May as alternate dates.
His failure to mention any point concerning the conference
except its place and date suggests that he is seeking a firm
Western commitment on these before raising more difficult
issues.

USSR-China: As in the case of the Sino-Indian border
dispute, the Soviet Union is not supporting China in another
international problem. Soviet press treatment of Indonesian
actions against Overseas Qhinese in Indonesia and of resulting
Chinese protests has been minimal and, on the whole, neutral.
This has contrasted sharply with the extensive and strongly anti-
Indonesian campaign in the Chinese press. The Chinese would
undoubtedly welcome some public Soviet support, [ﬁ_ut Moscow's
position was made clear in Djakarta last month by Soviet Am-

bassador Volkov's plea to Indonesian Foreign Minister Suban-
__drio to '"nlease keen me out of it M |

T I1.” ASIA-AFRICA

Iraqg-Iran: Relations between Iraq and Iran are likely to
become even more abrasive following two belligerent speeches
on 21 and 23 December by Iraqgi Prime Minister Qasim, who in
effect called on the Iranian people to revolt against the Shah's
regime. Qasim said Iraq would take its complaints of Iranian
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border violations to the United Nations and would accept ar-
bitration, but would "crush" any aggressor. Qasim's speeches
dovetail with the Soviet propaganda barrage against the Shah

in portraying the Iranian Government as an instru nt of '"the
forefﬂnﬁ&ﬂﬂdlﬂm—imnmﬂiﬂ-&,—mﬁi

ms of support for the Shah in

his stand toward Iraq, and particularly instructed officials in
the Iran-Iraq border area to have residents there ask the Shah's
permission to ''chastise’ Qasim and "put him in his place."
Iranian regular and anti-aircraft ar-
tillery reinforcements meanwhile have arrived in the Khorram-
shahr area,

*On 23 December, Iragi military forces along the Shatt-al-
Arab.were put in a ''state of warning" and'directed ta canduot
‘reconnai i

Japan: [Prime Minister Kishi infends to raise the WO
Chinas" problem with President Eisenhower during his trip to
the US in January to sign the revised security treaty,

, Kishi feels
tiat Japan must give more attention to the question of its rela-

tions with Peiping and that a ne ach is called for] | |

\Japan is currently seeking

to ascertain official and unofficial attitudes on this problem in
a number of countries throughout the world, The government
apparently expects to be under increased domestic pressure to
bring about an adjustment in its relations with Peiping as inter-

‘ormist group--the Committee for the

Defense of National Interests--has apparently delayed the coup,
which it had planned for 26 December, in order to give Premier
Phoui further time to resign. Beginning 26 December, the army
plans to ignore the Phoui government's orders, presumably on
the ground that it is no longer legal because of the expiration of
the National Assembly's mandate on 25 December. The reform-
ists hope this will force Phoui to step down, but if he fails to dof
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[So within three days, the army is said to plan "more direct ac-
tion.! The reason given for postponing the coup is the group's
belief that Phoui would attempt to counter it and their desire to
avoid bloodshed. Another possible reason is King Savang's a»
parent failure as vet to give a clear call for Phoui's ousterl

I11. THE WEST

Austria-Italy: @i.gh-ranﬁng official in the Austrian
Foreign Ministry believes Austria will break off negotiations
with Italy over the German-speaking population of the South
Tirol soon after the expected resumption of these talks a-
round 8 January. Should this occur, disturbances in the area

Italian offer to refer the issue to the International Court of
Justice would be immediately accepted by Austria, which finds
it politically difficult to take such an initiative itself,

*In Rome, Foreign Minister Pella is now said to favor an
appeal to the court, but rightist supporters of the Segni govern-
ment are reported still blocking the move.] {

(Page 1) "
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I1. ASIA-AFRICA

II11. THE WEST

Threatened Break in Austrian-Italian Negotiations Over
South Tirol

@ﬁhreatened break in the Austrian-Italian talks on the
status of the German-speaking minority in the Italian South
Tirol seems likely to aggravate the increasing friction be-
tween Vienna and Rome over this issue, A high-ranking of-
ficial of the Austrian Foreign Ministry indicated to Ambas-
sador Matthews on 22 December his belief that his government
will terminate the talks soon after their anticipated resump-
tion around 8 January, His reason for expecting a rupture is
Rome's refusal to negotiate further with Austrian State Secre-
tary Gschnitzer, who has recently made inflammatory state-
ments on the subject.

A break in the talks, unaccompanied by an agreement to
refer the issue to some international forum, could trigger
violence in the area. Austrian officials have long contended
that the situation is "explosive,' and the Italian ambassador in
Vienna has seemed recently to share their concern, Although
he doubts anyrlarge quantities of arms are being smuggled into
the area, he sees a great danger of isolated acts of terrorism
which would require repressive Italian action,

Vienna apparently continues to hope for American media-
tion; but failing that, seems bent on preparing to raise the
issue in the UN General Assembly., The foreign ministry con-
siders it politically impossible for Austria to refer the dispute
to the International Court of Justice (ICJ) in view of Vienna's
past opposition to such a move and the uncertainty as to the out-
come, According to the foreign ministry source, Vienna would,
however, accept such an initiative from Rome,

Rome has in the past few days seemed increasingly dis-
turbed over the situation and has instructed its ambassador to

—-CONEIDENTIAL—
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remain in Vienna throughout the holiday period. A foreign
ministry official told an American Embassy representative
on 24 December that both ministry officials and Foreign Min-
ister Pella believe Italy should propose ICJ consideration of
outstanding issues, but that rightist supporters of the Seoni

qu a move,] (

~CONFIDENTHAL—
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