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I. THE COMMUNIST BLOC 

13 JUNE 1959 

Soviet tactics at Geneva. 

I I. ASIA-AFRICA 
Iran--Shah shuffles cabinet; replaces V‘ 
Foreign Minister Hekmah 
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DAILY BRIEF 

1. THE COMMUNIST Bnoc 
~ Geneva -A-7 Soviet tactics: Soviet spokesmen continue to 
stressthat their new Berlin proposals are not an ultimatum 
and hint at Moscow's willingness to amend its terms for an 
' 

t 
' 

- B lin settl nt in exchan e for Western conces 1n erim er eme g - 
sions; Khrushchev declared in his speech on 11 June at Riga 
that the new proposals were advanced."in the desire of fur- 
thering the success of the Geneva talksqfl 

”O 

II @1ese statements reflect -Moscow's aim of confronting 
the Western ministers with the alternative of accepting a com- 

1l1e promise which would omit any reference to A ' d rights in
g 

. West Berlin or taking the initiative to terminate the conference. 
(Page 1)

h h

n
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II, ASIA-AFRICA 
Iran: The Shah has confirmed the resignation of Foreign 

Minister Hekmat and has named Dr. Jalal Abdoh, Irans per 
manent representative to the United Nations since 1955 as 
his replacement. The fifty-year-old Abdoh is regarded as 
strongly anti-Soviet and well disposed toward the United States 
The resignations of Hekmat and the ministers of interior and 

/D commerce on 11 June may be the beginning of a long-rumored 
cabinet reshufifleu Hekmat's resignation appears to have resulted 

II f d‘ " 

1 1 
' ' 
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Middle _E_ast,Pipeline: 6.-ebanese Premier Karami, attempt- 

ing to enfiance his political popularity and retain his position in 
a revised cabinet after the government's decree powers expire 
on 13 Jun is demandin an increase of o e than 250 t e, g m r percen 
in transit fees from the American-owned Trans-Arabian Pipe- 
line Company, which carries Saudi Arabian oil to the Mediterra- 

Ka " cl ° ' a1 ditfo th nean. rami 1s aiming person cre r e recent Iraq
4 

Petroleum Company settlement which increased the government's 

indicated that thev intend to resist the Lebanese demands. _ 

income from IPC by nearly 250 percent, TAPLINE offici5ls have 
(Page 3) 

Ye 

Indonesia: - A dissident attack on 8 June on Goodyear's 
Wingffoot estate, the largest rubber estate in Indonesia, marks 
the end of a month-long truce during which Wingfoot's manage- 
ment was given time to consider a rebel demand for protection 
payments. The dissidents are reliably reported to feel that Wing- 
foot management double-crossed them by using the truce period 
o t to ersuade the overnment to e'nfo ce th a e In at- ry p g r 1 r e r a. 
acking North Sumatra's rubber industr the dissidents are hit- Y

. 

tin at one of the nation's major sourcessof foreign exchange. We 4> 
I II. THE WEST 

Cuba: The cabinet changes announced by Prime Minister 
Castro early on 12 June appear designed to tighten his control 
over the ministries at a time when he is being subjected to in- 
creasing domestic criticism, even among some elements here- 
tofore closely associated with him. Castro has reacted defiantly 
to the criticism of his agrarian reform law. The new minister 
of agriculture replaces a man who had favored a more moderate‘ 
law. Raul Roa replaces the moderate Foreign Minister Agra- 
monte. The new minister's ultranationalism may make US deal- 
ings with Cuba more difficult. (Page 5) 
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1. THE COMMUNIST BLOC 

USSBtIiintSo etowillinsnesfl to SQft¢nB¢r1in r1?r1f<>or>o<>$9»11=_~_r 

Soviet spokesmen in both public and private statements are 
seeking to portray Foreign Minister Gromyko“s new proposals 
for a one-year "interim settlement" of the Berlin problem in 
the most favorable light. They imply that the USSR is willing 
to amend and soften these terms in exchange for Western con- 
cessions. Khrushchev declared in his Riga speech on 11 June 
that the proposals were advanced "in the desire of furthering 
the success of the Geneva talks." Soviet propaganda is stress- 
ing that the proposals are a "major Soviet step to meet the West- 
ern position half way" and complaining that the Western minis- 
ters rejected them "without giving them serious study!’ 

*The press officer of the Soviet Embassy in East Berlin told 
a correspondent of a Swiss newspaper on 10 June that the proposals 
were intended as a basis for further negotiation and are in no way 
an ultimatum. He compared the one-year time limit with the six- 
month period established in the USSR“s original free-city proposal 
of 27 November and described it as "just a way of getting negotia- 
tions under way." 

/ TASS correspondent in Genevanl
\ 

\ 

noted this 
wasifhe first—time the USSR had even mentioned a continuation of 
Western occupation rights in West Berlin. He said Moscow def- 
initely has no intention of breaking off the talks. 

\t.he Soviet ea ers wan 
the conference to continue and are opposed to any recess. 

\Moscow might agree to double or even 
triple the one-year time limit. 

These statements reflect Moscow"s intention to use Gromyko's 
new proposals as a negotiating device to bring pressure on the 
West to either accept a compr ise formula or take the initia- 

this combination of pressure and hints of flexibility will lead the 
tive in breaking off the talks. we Soviet leaders probably hope 
Western ministers to abandon or at least modify their insistence 
on an unconditional Soviet reaffirmation of Allied rights in~Wes9 
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western position there. 
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(Berlin and to agree to the compromise formula outlined by 
Gromyko in recent private meetings at Geneva. He suggested 
that an interim settlement could be worked out which would say 
nothing, either positive or negative, about Western rights and 
would be confined to "specific arrangements" governing Allied 
access to West Berlin) 

The Soviet leaders probably believe such a formula would 
not on open the way to a summit meeting, but would also ad- 
vance their principal objective of obliging the West to consent 
to a change in the status of Berlin which would prejudice the

+ 
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I I. ASIA-AFRICA 

Trans-Arabian Pipeline Negotiations With Lebanon 

Qgeganese Premier Karami, in an attempt to enhance his 
politi popularity and retain his position if the cabinet is re- 
vised after the government's decree powers expire on 13 June, 
is demanding almost $15,000,000 in annual revenues from the 
American-owned Trans-Arabian Pipeline Company (TAPLINE) 
which carries Saudi Arabian oil to the Mediterranean port of 
Sidon. The company is not willing to offer more than "a very 
slight addition" to existing fees, which would still leave the 
annual total below $5,000,009 

6"}: Iraq Petroleum Company (IPC) has already acquiesced to an crease in its annual payments to Lebanon nearly -as great 
in proportion as that being demanded of TAPLINE. Under a 3 June 
agreement, Beirut's annual revenue from IPC was raised from the 
present $1,008,000 to about $3,433,000. In addition, Lebanon will 
receive a payment of $16,174,040 in settlement of government 
claims dating to 1952) 

@l€iPLINE officials are convinced that the IPC agreement is 
"disas rous," and consider Beirut's demands "in the realm of 
fantasy." They believe IPC eventually will divert oil now mov- 
ing through the Lebanese port of Tripoli to the Syrian port of 
Baniyas, terminating its operations in Leba on. TAPLINE, unlike 
IPC, does not have a branch to a Syrian poi; 

glgélll effort to give Lebanon a cooling-off period, TAPLINE will 
atte to begin negotiations first with Syria and Jordan. At 
present TAPLINE is operating at substantially less than capacity. 
The world tanker surplus has driven rates so low that oil companies 
are finding it more profitable to ship rather than pipe oil from 
the Persian Gulf. TAPLINE accordingly has little prospect of suc- 
cessfully increasing its charges to the oil companies to offset ma- 
jor increases in what T5PLINE itself must pay to the countries

‘ 

through which it passes. 
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Indonesian Dissidents Resume Attack on American-owned 
Rubber Estate 

A well-armed North Sumatran dissident force on 8 June 
attacked Goodyear's Wingfoot estate, the largest rubber estate 
in Indonesia, after a month-"long truce given the management for 
consideration of" a‘ rebel demand for protection payments. The 
dissidents are reliably reported "to believe that Wingfoot manage- 
ment double-crossed them by using the truce period to try to 
persuade the government to augment army forces in the area; 
the army in fact increased its nearest garrison from one to three 
companies. On 8 June, however, the troops failed to respond to 
Wing-foot's call for help until the next day. 

In another area, where even fewer Djakarta troops are 
available, the dissidents are conducting their own rubber tapping 
on two small estates belonging to US Rubber, US Rubber refused 
the rebels’ request that they be permitted to collect taxes from 
the workers on one of these estates, but thus far threatened rebel 
retaliation has not occurred. 

The dissidents‘ plan of economic warfare, now under way for ‘ 

about a year, has two major objectives--to obtain either funds 
or rubber, which they can use in their own trade, and to obstruct 
or even paralyze normal production, thereby depriving the govern- 
ment of its primary source of foreign exchange. In 1958 official 
rubber exports were substantially lower than in 1957, partially 
because of rebel depredations. The dissidents have even oc- 
cupied some rubber estates and are working them themselvesl 

13 June 59 CEPA;Brste&?5T'Eéé|;’;;i;EEO/'E>57&'1"565%91548 Page 4
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III. THE WEST 

Cuban Cabinet Changes Tighten Castro's Control 

The cabinet changes announced by Cuban Prime Minister 
Fidel Castro early on 12 June appear designed to tighten his 
control over the ministries. They coincide with increasing 
domestic‘ criticism, even among some elements heretofore 
closely associated with Castro, of his policies, particularly 
the recently promulgated agrarian reform law. There are 
also mounting indications that the government is concerned 
over counterrevolutionary plotting by the still divided and 
relatively weak opposition elements, 

Castro, who reacts defiantly to virtually all criticism of 
his regime, appears to be relying increasingly on sycophants 
and purposeful extremists for advice, The new minister of 
agriculture, Pedro Miret, replaces a man long close to Castro 
who considers the agrarian reform law too radical. Miret is not 
known to have had any experience in the agriculture field, Raul 
Roa replaces the pro-US and moderate Roberto ikgramonte as 
minister of foreign relations, Roa, until now Cuban ambassador 
to the OAS, is a leftist but has a record of opposition to Communism 
He is at fiery ultranationalist who will probably be difficult to deal 
with. 

The pro-Communist director of rthe newly formed institute to 
implement agrarian reform issued a1;>ublic threat against opponents 
of the agrarian law, saying they should leave Cuba "before the peo- 
ple "give them what they deserve." He said they were traitors try- 
ing to pave the way for a "Guatemala-type revolution" in Cuba. 

The president of the Cuban cattlemen's association, in a 
bitter attack on the agrarian reform law, declared publicly on 
12 June that the law is Communist inspired and that the cattlemen 
will "fight to the death to have it changed," 
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