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MEMORANDUM FOR: Chief, Eastern Europe Division

SUBJECT : Amendment of Project CAGENERAL

1., Project CAGENERAL was approved for the period
1 February 1964 through 31 January 1965 in the amount of
Amendment of this projegt is reayested to increase
The amount of funds approved by ~_; to a totald
I _itfor the current project year. " This increase
“is needed to effect termination and resettlement of
CAGENERAL-2 and his wife,

2. CAGENERAL-2 is now 75 years old, ill, and unable
to perform duties for CIA, His pension from the West German
Federal Government is small, It is desired to set up a
small annuity for the couple, and to pay for their move to
new gquarters in a small town away from Munich where they wish
to live.

3. CAGENERAL-2 began his work for CIA with an assignment
from the Berlin Base in April 1952 to be a courier across
the Czech border through East Germany. Through no fault of
his own he was arrested in July 1952 and imprisoned for four
and one half years by the East Germans for ''conspiracy against
the State'". He was released in December 1956, The couple
have been an administrative responsibility for CIA since this
time. Since October 1958 the Munich Base has used them as
safehouse keepers and as a letter drop, but they are now too
old to continue these duties. Over the years the Berlin and
Munich Bases have paid the couple various sums totaling
$6,745,00, exclusive of salaries to CAGENERAL-2 for operational
support duties. These sums were given as partial but not
complete compensation for the hardships suffered by the agent
and his wife, and to help offset the loss of CAGENERAL-2's
property in East Germany, which was confiscated at the time
of his arrest and which he claims was valued at $9,375.00,.
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4. A permanent settlement of our obligations to this
couple is desirable and we propose the following expendi-
tures to bring this about:

1)

2)

3)

Moving and resettling the couple and

their household effects from Munich

to the town of Nonnweiler where

they wish to live in retirement $ 425,00

Provision of an annuity policy
through WUMUTUAL which would give
the couple a guaranteed income
of DMW 100 ($25) per month for
11 years, supplementing their
present West German government

pension of $146 .00 per month 3,750,00
TOTAL COST $4,175,00
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