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SUMMARY:

During the period 1 October - 31 December, eeven eddltional
live-letter drops were recruited, they are CABATOKS 97, 98, 99, 100,
101, 102 and 103. These Agents are now being tested ono eill be propaed
for operational use when and if they prove reliable. Wein thie same
period CABATONS la, 9, 52, 53, 39, 56, 59, 60, 64, 65, 67, 73, 83. 85
and 93 were, for various reasons, terminated. As of 31 DeceMber 1962
there %are available FT active CABATON assets. During the reporting
period a new procedure has been instituted whereby operational mail
from the LLD to the case officer is received be YOB military cover
unite t	 tem_ftngltfLO_Ilg/WhroughPolvtheemandthe . Wile system
has been roughly. tested and found to be secure and reliable. This
use of the APO is also cutting down the amount of reef!' officer time
required to assemble and forward operational mail at Fat.

STATUS OF AGENTS:

CABATON-le: This agent wee terminated
on 24 October 1962. Agent Service Record has been 6141:04.tted. (See
EGFA-38188, 2 November 1962) Despite her tersinstion, •i‘ibicot hes
agreed to forward any operational mall Which might arritt.

CABLI-1, CARET and CAROL, has been met four tines bzi -
and has received three pieces of operational mall. ‘SRI get this cucati,.:
lives in the Frankfurt area, Agent meetings are bet by hevinz ca:
officer call the Agent or the Agent eat$also call the case *afloat . If
operational mail has been received.

CABATON-9: This Agent is terminated and wal not be reported
upon again.

CABATON-21: Agent remaine the channel to tee unwitting; F,U)s,
CADAT0S1a -51-Zale, and has been mot five time Onriez the mportiAg
period by his case officer,r e	Thie Aze rt le assizued
to BOB as an LED and has realved iour letters from CAVILLAa Mail from
this agent to his case officer is now transmitted 7:brougb the Army Postal
Service to the Opinion Research Or-map military cover address instead of
through a GOMM post office box as had previously beau the ease.

•
CABATON-25: awing the reporting period Agent wae met four tinwe

c
by his cute officer	 13Agent has been assigned to PIVI43.7

mei' from DIRT r	and : ind has received four opera!. 	 letters. A

_ able MI 22) reporting theeC 4; have been
td5Ublod,eaused a security revue to be made of 1 pee el:LAWN-25
activities. This security revue has brought us to the corelusien that
CADAT0N-25 has been overused and when his curving 	 jussinmnt
is completed he probably will not be reassigned. 	 - -

CADATON-26: On 19 November 1962 FOB once &gain aesumed syeeonSi-
bility for CAB0011-26. The turnover was made inACmttgart wiAt

tg;COP- T - EXCILIDED ziem AUTOMATIC DOKNOSABINU OMD ii/Ceity;p1TATTchg

CABATON-5: Subject, who is receiving sail from, UIWRROR, a7sJ,n
L:1
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eking woe as caet officer	 jof the Stuttgeee
Operations Group. J lancet this agent twice during to repotting st,,1„,-
and at the second eting ve the agent the address of the Opinion assoaren
Group to which he would forward the operational mei/ instead of to the Cws.flAr.
Post Office Box previously used. During thin period the m2ent received t,.T
operational letters from CASPUR-2.

CABATO "7: During the reporting period this a%eet W62 terzinatcci
and	 n.:an Agent Service Record was forwarded to 'Modems:0to

TrEOPA-38776, ' February 1e60.

CABATON	 This agent was not met during the roporting period.
Agent iskepf for the safehouse he has rented on behalf of the
neftanectlon. all espouses of this aputaent are borne by 3.4013/01. Bela
paid by postal money order to his personal Ghee:deg aecount. HO operatioree
mall has been received by this agent during the reporting period but he
continues to be assigned to Berlin Ha= agent CATHYROIDel. Agent's true
name was used in acquiring a Post Office Box in the Frankfurt area which is
sti/1 in use but will be Cancelled in Werth 1963.

October 1	 was tutted because her Ste 	 Worms to"fied
TOW. : Subject was terminated b,y1	 Ion
. 

°Ginsberg made her unsuitable as an LLD for mail from the DOR. Subject
signed a %lit Claim and a Secrecy Agreement. An Agent Service Record was
transmitted to Headquarters in EGFA-38171, 19 October 1962. Termination eat
acoompliehed in a friendly fashion and, since Subject had anted as an LED
Jana 1959, she was given two months' salary an a termination bonus. Subjece
had been assigned as an LLD for the Berlin based operation, CAGAVSL-2, an4
operational mail from this agent will henceforth be going to CABeTOM-74.
CABATOW32 bad also been offered to Berlin for uee of CATHNROID-3 but wen
never activated. With the termination of CABATCH-32: the enwittIng LLD
recruited by her, CABATOW67, may also be considered terminated (sec below).
NO further contact is expected with CABATOR-32 althoueh to offered to
undertake any additional assignments within her capability.

CABATON-33: Stuttgart Operations Cheep was queried regarding
agent and they stated they have not recontacted this agent and do not
plan to recontaot him in the future. POWs last contact flit agent was
on a "don't oall us, we'll call you" basis, since Subject as leaving
dirrmany to study in England. Subject'hee returned to Oeneeny but we have
no plans to rociontact him. Although there will be no foreel termination of
this agent, be is no longer an asset and will not he repoeted upon ageln
(see SOPA-)8661, 10 Jaratery 1962).

"A
CASA201-1 This agent was met by 	 of U1S

on 14 December 1962 at CABATOtee3541 ?es/dancer-in Heidelberg. Agent has

_	 en
receivedstandby no mail during the reporting period but conree to be assigned Az
a	

,
tion address for twoL	 prileiple agents of

L
Jest.	 -

LLD, CAM	 (sea report	 below). During the reporting period, Subjeree
CAMCABATON-' A: Agent. continue to run, as an unuittios

reteived no mail but acted as a transmission channel for ono letter from
CABATCMha. Agents have, however, been given the additional assignment as
a telephone out-out from CADASTRI to FOB vice CABATON-e9 sod have tram:mist y

-one message. Agents have been given a aeries of code words that will be
used by CADASTRE so that they will be in a position to more readily recogri,
the message when it comes. Subject continue to act ea e eteed-by /zee:race
for two agents of thief 	 but no mail has beer rcoalved froo
source during the eeperting pert - Alec durine the eeporeene ceriee,
continue to hand:Waite letters for the H/CLPYMY operation end have new Itsez
given the additional teak of typing, but not addreesing, c . series of 100 't“,
letters to be used by the CADAT00 operation in operationally testityt new
agents. During the reporting period agents were met five times byi

4!"
CADAMMNE8/ Agents job in the Delman refugee clasp nes coma to

end but he has found another with the Bundeedienststelle , Ther die leterkeeeee
auslende Fluaohtlinge in 21rndorfAliernberg. &Tett will 	 toing -thc teTr

SECRI:T
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of work but will be dealing more with refugees from the Eastern countries
than heretofore. Some contact will be maintained with thIc ATent at least
until it can be determined if his nen position contains aro: duties of
interest to other elements of REMARK.

He will also temporarily maintain his to receinO4s activo, $t
unwitting Elles, CABATONM-45 and 57. Agent still believes nit satire
S able of six unwitting ELS, CABATONs-41, 42, 45, 48, 57 	 59, cm et.W
carried as active agents but we have cut his trevel tends 	 'thy 5oint
he oan only visit CABATONS-45 and 57. It remains our inteien tn torilinat,
CA2ATON-38 and the remainder of his unwitting LEDs just se tool en butt
active unwitting members can have their mail transmitted to othe‘o ildreaLes.
(See appropriate paragraphs below concerning details of apwatioel

ernts.) Agent was	 once during the reporting period br	 cozo
, Who will teeporarily retain content.C:URT0H-58't two

active unwittingU have transmitted nine operational lettere to POE
the reporting period.

39t This asset was terminated byCnsa
17 Octet:A:toms of the CAE) compromise out - inaan..6583; 5
Jantrary 1961 and the cancellation of his assignment to tt,:g i tuve.
Agent Bevis Record was tranamitted in ROPA-58171, 19 0
Additionally POB nowise auffiolent assets to enable us to dispense with the
services of an LLD who is restricted to receiving only non-bloc mail. Agent
bad the odditiesl duty of serving as a telephone out-out between CADASTRE
and POB but this function his now been isseasfully trensferred to CABATOV-57
and 57A.

C5BOT0W41: This agent is now considered terminated and will not
be reported san again. Agent has been an unwitting agent of CAPATOH-58
and, while CABAT011-38 is not aware of her termination, we do not plan to mkt:
any further operational an of her. SIM) Agent was never in contact vita
• staff officer and was never made witting of PERMS interest, ttere
will be no Agent airV100 Record transmitted.

CABA	 Agent is to be considered terminateC sod will not bb
reported Open	 Subject is another of CABATOH-58's scndtting LEDs
have been in effect terminated without his knowledge. This Agent 'a last
operational asigneent was the BOB r.ASHAO operation. C ; SPI:ii has not repoi.:-..e
to BON for almost two years and is considered a lost Agent. However, if
OISHAG Soled by some Sawa write, his mail will be forwarded thrall& CAB4Tc,"'
Additionally,ClentOpae's address was given to GAL2tIA-17 who has sineo tae,
identified as an Nif3 controlled double agent. Since this Ant has never
met a RDBARK staff officer and has never been witting of FEMME interest
in any form, an Agent Service Record will not be transmitted.

CABATOM645: This Agent is one of the two remminiag active unwitt
ELDe still being run by CANTOS-58. Subject is mat and rml by CABATON.:58
only and has not met a REAM CABO officer not is he emare PEPRIME
Subject believes he is receiving mail from the DOR ts a por2onsi Enver
CABATOW58, who is a VCR refugee. This Agent has been asslunc5 tn the
operation being run by BOB, and has received six pieces of operational mei:
from this inside agent. In this partioular came, the operational ;oat' rl1
the DDR agent is nailed to CABATOS-45, who gives it to C8.BAT0N-33, who in
turn malls it to an FOB-maintained post office box in tho Maiktruit ant.
After this piece of mall la picked up by an POE staff offii, it is again
remedied, this time through the Army Postal Service via Re:.istaro,i jar WiLl_
to the HOB case officer. Needless to say, this procedure I cont.:drams r.:;.f2.
t ime-consuming both In CABO calmer time and time '‘-dclaired :0Y laOh 1:o
operational mall from their agent. This procedure wt; i..nstAOuteo
time of operational emergency but it is now our inteotiot
time-assuming and relatively Imoffialent agents as coon rt i xY-a4.03s, '
can be recruited. This agent will be continued until Fobri 	 -•
plan to transfer the CANUO-1 operational mail to &mother, 4• this time
LLD.
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CABATON-14: This Agent is still being ran by Heidelbere Case
but copies of 	 reports eft forwarded to FOB so that ue aro informed
of the progress of this Agent end, in turn, are able...to report upon 11
activities to Headquarters. Agent is being run by t_	 c:
Who has met Agent once during the reporting period. Althow0i this eGep -
is met by a ULS officer, operational mall is forwarded to an ?Oa pest box
where it is picked up and fOrwardedto BOB via An Postal Survius regtatereo
air mall. During the importing period this Agent hap received ix.. niecaa
of operational mall, making bim one of our most active CILBATIgu4s,t2.
Despite the heavy volume of mall received by this agent, he is end at tha
very few CABATON agents who are not paid for their services,

TON-47: This Agent has trenamitted three operationel lettere
from	 during the reporting period Slab were picked st et eu
German peat *Moe box and sent to Berlin via Any 20nta Sknieb registers°
air emll. Agent was not met during the reporting period.

CABATOW501 Agent has not been met during the reporting period
and has transmitted no operational mall.. ROPW-14559. 7 November 1962 infn2....-es -
YOB that AN-, who had been using Agent as an LLD, is considered blown
to the MEL Agent will not be used for any other operation and will be
Undated as soon as possible. Since Agent bas moved from the place of
reside** at abiah Ohs had been receiving operational malkirom AENRO1l-26
and the mmil will only be forwarded to her new address for-six months periov
(which has nonended), then is very little charm of Agent receiving
any additions' mall from ANNEOW .25, even if the ROB should choose to continee
this ploy.

searttp There is no activity to report on tii: e Pigtvt duriss
the importingpm . Agent was Undated in January 196) and fell tenetnn,e
report and Agent ServiceRecord bes been tranemiltted in EGPA-)8664, 17 Jent.ef
1903. Anent is no longer to be considered an asset and will no lonEer be
reported upon in CANTON progress reports.

CABATON-57: Agent is the second of the two remeining Active
unwitting LLD* run by CABATON-38. Agent has not been aut by s EDVARK
case officer and is unwittIng of MMUS interest in his reception of coil
frail the DOR on behalf of daBaTOS-58. We plan, to drop this agent. along
with CABATOS-43 in February 1965. Agent believes he is receiving Mal me
a personal favor for CABATON-38. During the reporting period Pent has
received one operational letter fros CANFIAFT.

CABATOR-59; There is no operational activity to report consersimi
this Agee*. Agent has meow met a MARK ease officer ood is not wittlz;
RBPREMB interest in his proposed operational use as an MD. Therefore no
Agent Service Record will be submitted to Headquarters. Actunily Agent tu,*
never-reeeived any operational mall and was given no eesignmect. Agent ie
no longer to be considered as an asset of the CABATOE Project end till not
be reported upon again.

CABATONI-60s This Agent was terminated by 	 , on
17 August 1962 and Agent Service Record submitted in7FGOA-315167. 2)-Cetober
1962.

CABATON41t It remains our intention to term/esti, thin Agent jue,
as soon es we are able to re-contact her. Agent still roceevea no couratioye,
mail and no further operational use is contemplated. Agent 5n:vice Reeori
and quit Claim will be submitted as soon as she has ben te;.17Lied%e
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CABATON-648 This asset is an unwitting LLD run throoesh CABATON.CW
and has been assigned to the BOB agent CATHYROID-2. Agent iseunwitting of
ITONIDOI interest in the mail for CABATON-37 end has never wet a Emma case
officer. In line with our stated objective of terminating vneitting LLDs,
we intend to terminate CABATON-64 as soon as a replacement acceptable to B0:-J
can be found.

I Agent was tenanted on 26 October 1962 nyt_
Agent Service Record was transmited to Headqsre In

ROFA-38190, B November 1962. Subject was terminated due to a pooslble
conflict of interest between his classified job with the Bundeevenceidigoaac.1,,.
and his work for XDBARK as an LLD. Since Agent was the only link to the 11n9r;

CAENTON-73, (not CABATOS, as reported in EPA ...38084, 10 October 1962',
it was necessery to terminate	 N=73 as well. Agent haft never received
operational sell or been tested as an LID. (we below)

•	 CANTON-661 This Agent No been returned to Lip opereiOnal coat
of FOltandu	 .	 .	 his present ease officer.L	 �ook ovex.
the agent Mei	 :11 a linting th-PfGrfhtila on 19 Ned tor1962.
The transfer teeir�ace with nb probleateandL	 at CARATON-66 agsin oe

Deemeber 1962. Airing the reporting period agent received four operational
letters from CASAINY-27, Mdinh were seat, Berlin via Army tonal Service
registered air malt
	  This	 withis Agent has been Lexeinated wi the final termtme,

Lion of Carerfrective 8 October 1962 (see above). CABATON-67 was elevir.'
assigned any operaticeal tasks, was never made witting of PDFRIWE interest arc.
has never met a IMAM ease officer. For the above reasons, no Agent Servisc
Record will be sent to Headquarters.

2 Subject was get three times during the reporting per ;fl'
by his case officer,	 141 and has received three pi:A.Iss or
operational man rroCb lin Base Agent, CANALIZE-16. Agent adze serves as c.
witting LLD for a second Berlin Base Agent, CAARGUS-14.

C	 Subject is an unwitting LLD handled by Diver-6. She
is not prawn	 assignedd to any operational duties.

CABATOR-70: Subject is also an unwitting LID handled by 0IV0176,
Subject had been astd,mnd to Berlin Base to act as an unwitting LLD for the
CAARGOS-22 operstiaktut this assignment was cancelled on 9 August 1262 and
agent is not naressighed to any operation.

CARLTO1I-71: Asent was met four times during the Imarter by his
case officer,	 CABATON-71 has been assigned to act ss a
witting LLD fkirBerlin-Base Agent, cavaLer-2, and has received one operations:.
letter from this source.

CABATOW721 This agent has been assigned to ter- g tsen LED for
the Berlin Bass agent, CAAROON-6 end has received one operetlonni lettor
from this extra. Agent has also been sent one teat lettar .?rs
Which arrived in good time. Subject is bundled by	 7 d wet
his six times during the reporting period.

CA	 t Subject was an unwitting LLD of cftErrav-67:,wbci effact;.
Via date of	 Is termination, 26 October 1962, CAHATON-Th i3 also to
considered terminated. Since Subject had never been in oontunt 4th a (MARL
case officer and was not aware of FIRI104R interest, no Agent Service hecord
be submitted to Headquarters.

CAHATON-74: Agent serves as an LLD for CAOAVEI-2
Berlin Base. During the reporting period Agent has recelved toy" opevation:
letters from CAW:M-2 and baa been met by his wise officer.
tbree times.
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_.	 PAMPA41s On 15 November 1962 agent was taken over nein.

and has renelveerne test letter
C	 ...,ma Cs	 tillage:A was offered to Berlin Laze am an r,

Vest Berlin. This letter arrived in
good time but additional test letters will be required before agent ; .1.11 bw
used operationally.

-82- This agent was turned over toL,	 :I
-.

tau:
.	.on 14 October 1962. NO letters wore vecolved by thiL
during this quarter.

mit :

	 I CADATON-85 was terminated on e Boot ax' 1962 by
Crt of termination end Agent Service Record were
ad Headlearters in R- 8j88, 6 December 1962.

1:-__	
awn, This agent was turned over tcL.

b, .	 . on 1 November 1962 at agenth h	 in Unesen- e2-
revisited agent on	 vember to discuss with agent the results of
attempts to recoverawrongly addressed letter from CATBYRO1D-6. The letteei n:
question was not located. Agent has been instructed to forward operatiomet 'nein
to POR's new military cover address, The Opinion Research Greup. Luring the
reporting period, agent received one other letter which was passed to Berlin
Base via Army Postal Service registered air mail.

CABATON-75: This Agent has been aniseed as an LLD ?or CAtr‘Y-).
who is being run by Berlin Base. During the reporting period. Adent hea
received two oogrational letten	 may-) and has been et tulle br nt:z
*sae officer, .

CABAT21-17: CABATON-77 is acting as a witting LnD fer nereent e-1
who is an Agent Berlin Base, and has received edat operatio lateen n
this agent. He was met nnos W01111 case officer,	 and wiz: en
transferred to k_	 _lin the near futurer.-

CABATON48: During tbe reporting period this agent haa bean met
five times by his case officer,L 3, and has teensmitted fir
operational letters from CAPIBel. Who le an asset of Berlin Baai.

•case o ear, 
Tat Agent wayl at 01W6 during the reportingreportingperiod by

his and has received four operational lotten:
from'CAnAVRieg- 	 of Bar	 Base. Agent will be tranaferred from

the near future.

was	
reported

never grerteri 
Berlin

CAAROUS-2, 
Base

 to the failure of the 
address

recruitment
of 

pitch.
am has	 that the	 CABAT0e -en

was mat one* during the reporting period by his ease officer,/
Instead, this agent has now been assigned by Berlin Base to COUO-l. Subject

and hae received one test letter from West Berlin. This agent-le now sendinn
his well through the Any Postal Service to an PDB military cover address.
Opinion Roe;oh Group, APO 757. This agent will be transferred from
toL	 the near future.

394e;:beria agent has been terminated and ?CA ceelncled
in SOPA- ~ 1962.

CABATON-86, This agent has been recruited es an unpaid, =vitt:-
LLD by DIVOT/U. Subject is not witting of PPERDIE involvement in the receey.
of mall and has agreed to receive mail as a personal favor for DIVOn/8. Inn
is not met by any member of pm and is not presently eeeinneel to ens operr

: This agent was met once during the reporties pertr:

instructed to	
;manuring this meeting the tzent woe'his ease o

ture oporati	 mall to the Opinion Reetaroh nem:, oTh
cover address in place of the German post office box he had bear-us:WK.
test letterletter weesereasiv, by the agent fromWest Berlin. Agent will be trone-
fromit_ :7to L.,	 in the near future.

CABATON-88: Agent continues to be aosigned to MOPE but has 1,
no OnAn+4=771irr. During the reportine period this spat saa turnS
7 re-6	 all, nn agent naa WitI41t06 :oby	 In	 ei
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. 15 November 1962 at Agent's AO.. in Pulda. Berlin
ie has assigned agent to met as an LLD for CA8PUR-3 but no operational man
has been received. Agent has been instructed to henceforth forward bit
operational mail to tbe Opinion Research Orme military mover addresses.

CABATOW-90 'as turned over tot_	 by

Cemational mail Rive been received by the agent from DINNOTAR and forwarded
i on 4 December 1962. Curing this quarter two pieces of

to POD thrall& the Opinion Research Group military cover address.

1: WM agent is an unwitting LLD recruited by CABATON-21
and is not aware ot the PRIM intelligemeo ocormotions of CABATON-21. Subject
has never met a AUBARK cies officer and will not be made witting of PEPSINE
interest in this.. 	 matter. Luring this quarter CABATON-91 has been
given two separate short-tens operational LLD assignments but no operational
mall was received.

Milai This agent is also a personal friend of CABATON-21 and
is willing Wi—msTakil mail for him as a personal favor. Subject is not aware
of the MR= intalligenee connections of CABATON-21 and ham never met a
MBANK ease officer. He has not yet been given alt active aseigmeent as an

• unwitting LLD.

CASITW95: This agent NIS been extensively tested through the use
of boobystrepped fly; and is now using a new post box. Subject will shortly
be instructed to begin using the mdlitary cover address of the Opinion Research
Croup thereby oirounventing the use of German postoffioe boxes completely.
Subject wsp met twicee tharin the reporting period. Dash* second of these
meetingsl_	 tinned this moot over teL	 1 Agents
addrees Wks been given to fine Base for use in an operation currentltflnder

C is r
Mph* Subject has been assigned to serve as an LLD for

CATA00111, 	 un by Bert in Base, and has received one teat letter from
West Berlin. fhtbjeot was me	

t

i:dm: 

on

ring the reporting period by bis present

RO	 C.APATON-96 have been ram:MAW to
can 

Part
Wiper.

I	
of Oral . but will be shortly transferred to 	 _.]

P 
Headquarters In IONA.38153, 18 October 1962.

001442thiat!lbject was recruited as a witting LID on 7 September
1962 by	

tested
Cnew

has be	 from within1962.	 been operationally 	 by mailings om thin the
and has been identified in BUPA-37925, 9 October

Federal Republic and has been offered tn Blprlin Base for operatletal use.

)
„Vont was tured over toZ: .	 14 November 1962 by _.)
L-- 	s CABATOW-98 was recruited by 	 3 on 12
October Ent% I and a Nemo of Oral Agreement on Subject was submitted
to Headquarters in ROPA-8642, 10 January 1963. She is presently being operatIonall
tested and will be proposed for operational use when testinc, is completed. Agect I
has been metbdoo during the reporting period byC ],

at22; This agent was formerly CATBAVEL-2. Sequoia for ehAnge
of POA for use as a witting up was transmitted to Headquarters in OB 3509.
Subject was taken over from I dunce.;
an operational meeting at RainNein airport on 16;amber 1962. !abject la
being operationally tooted through the use of booby-trapped letters. Full
P1 Pert I and PRQ Part..II are presently in preparation.

.	 -100: Subject was recruited as a witting LLD by rr-,	 his bce in Kassel on 14 November 1962. Agent was first inam...2,,
on 23 May 1962 under the cover of conducting part -tia part -ti

 survey ft;the U.S. Army personnel section. Agana is being opera-
tionally tested through the use of booby-trapped letters and will be propost4 in-
operational use when testing is completed. Subject has ban Identified IL
PROS 2221 andafull PK Pertlie in preparation. POA mas granted .^..n DIR 1.:2,

the reporting period.

CAPATON	 This agent wea turned over tor

S'OP à tr r	 Vet; tnIttinati :: tOVIJON
IV 57 `ih' ;i•-22/1 Anti 5titiir

um,c9Ar. oacol.“;t.	 I

'CUUS:FMATIOU

SECRET
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CABATOW-101: Subject is the first recruitment under the CANTON
program of developing SHIM citizens residing in the Federal Republic. Agent

of searching for qualifierpersons to work Fir the 11.8, Army. Final
was first interviewed by( 	 .	 on 1 November 1962 under the guiso 	 1

recruitment as a witting LLD was acccapliebederban 	IL: 14
ihDecember 1962 at agent's home and store WI 	 . Agent has	 identified

in MD 3433 and full PRQ Parts I and II are presently in preparation. POA
was granted In DIA 4718.

--	 1021 CABATON-102 was recruited as a witting LLD byr et]
testa a	 in Frankfurt on 18 December 1962. Subject in

ittervi	 by -	 stiet)on 20 September 1962 under the guise of conduct-
ing a part.-time	 t	 my for the U.S. Army. Subject was identified
in PROD 3848 and full FAQ Part I la presently in properatiOn. POA was grantee
in tam 48729.

,
..—
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is now being operationally tooted through the use of booby-trapped lettere.
CABATOD-103 has been identified in MOB 2222 and PM was' flatted in DIR 25403.
Pull ragPorts I and /I and Mena of Oral Agreement are now in preparation.

AGM 1108P2C88:

Luring the nest quarter it is our intention to continue to develop
leads in each the as fashion as in the past quarter. We will continue to
recruit in two broad categories, A. German citizens living in areas which
we hollow to be of adatmtme interest to the oppositions B. PEOWCOOZ
oltizons'with,derman names who are residents of the Federal Republic of Germany.

A. We plan in the homediate future recruitment approaches to four
Nyman citizens for Age we presently have POAs. At the seem time, we plan
to submit for tracing and PM the names of several other prospects upon whom
we have acquired biographic data and who we believe will make excellent choices
as witting !IDs. Research has been continuing and various address books checked
for people who may be of interest for LLD recruitment. Approximately one quarter
of the Karlsruhe Melrose book has been searched for the names of persons who are
carried in the book as pensioned. This effort has netted US a list of forty-two
dams which will be checked out end approached for initial Interviews as time
permits and requirements for LLDs in the Karlsruhe area arise. Additionally, we
are continuing to check newspeper advertisements in various areas of geographic
Interest for people who are asking for pert-time work. During the past quarter
we havs sent seventeen questionnaires, representing Ourselves as an unnamed
PDPRINX gOvenseent song, to people looking for part-time wort and have
received six replies. Two of these may be valid MENTON loads.

B. We have been and will continue searching for qualified new
leads song the PDDRIK8 attains residing in the Federal Republic of Germany.
One recruitment hes beenmade, CAEATON-101, from song this group. We have
collected a large number of microfilms from the Frankfurt and Stuttgart MAGID
tiles whioheives us the names and addressee of these people. We HAI take likely
leads from among those name* as we require more witting LLDa in the Frankfurt
area and as time allows. We have recently received a new gram of microfilms,
considerably larger than the first, covering MUM citizens in the Munich
CDC WOK mid we plan to screen those as needed. It mould appear that within
this group of expatriates we have quits a large group of pocsible CABATON leads,

it we wit to develop these leads with discretion as we do not believe we can
afford to invest too heavily in one type of C.ABATON asset.
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During the past quarter we have not acquired any new post office
boxes but we have more than made up for this through theacreation of new and
clean military cover units which are serviced by the Army Foetal Service.
The new procedure allows the LIM to send their operational mall directly to
the cover unit through the German Post Office and the APO. Pop this purpose
we have *rested two new cover units, The Opinion Research Group, 14hich we are
now using for the receipt of mail from German Wes, and The Sociological and
Economic Reports Unit formal from.PDPRINR residents of The Federal Republic.
Both of these units have had large amounts of test letters want to them and
have ban Sound to be sufficiently reliable for operational use. All ne1/4 a.1;an
are being transferred to this new system as quickly as operational meetin3s

•can be arranged. This system is serving a double purpose. Shortage of cz.s.c
officers has made it imperative that we find some simpler and lees time-
conAuming method of collecting the operational mail at POB.and at the same
time we have been forced to find some more secure ways to sheceive mail without
the use of the Genian post offing boxes tab are becoming insecure through
long use and are difficult to replace. As we stitch to the use of military
cover units and dispose of over-used postooffice boxes, we hope to be able
to save a good part of the ten hours a week of case officer time now epent
in collecting the operational mall from widely dispersed Frankfurt post office
boxes.

SECORITY:

During this reporting period there have been no Security problems.
The security review done an CARRION-25 in relation to thcfl joperation
reveals no security breaches an the part of CABATON-25 bu does indicate ho
may have been oveze‘ueed,andhe will therefore not be asai6ned any additions.;
missions.

COMER NAIL FACILITIES:

In addition to the two new military cover units, te how have
seeeekeen post office boxes which continue to be serviced •mon a regular
basis. During this reporting period we have closed down six over-used end
wmpromised boxes am2 are planning to close down six mere boxma during the
coning quarter. We will continue to attempt to acquire runboxes.

FINANCES t

3:ras expended during the reporting period. It la obvious chat
this figCre is	 below the amount estimated.for the use of tels project
in any one quarter and the projeot renewal nowin preparation will reflect
a considerable decrease in the funds needed for CABATON fo thw coming year.

nonsur AND PLANNING:
Now theta number of the marginal LEDs have been terminntea sad

some of the more obvious possible security problems examined woo corrected,
the number of case offices assigned to the CABATON operation bkg.s. once again
been reduced to two. From time to time, additional case officers will be
assigned on a part-time basis in order to assist in some of the more time-
consuming research and canvassing operations required in the course of ;:rc
development of new leads but, essentially, the day to day work of the
administration and nneretional activities of the CABASON project will ba it
hands ofL,	 loth of teene oiLicers
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apportion their time between the maintenance of existing assets and the
acquisition of new agents for the project. In the course of the next quarter,
we hope to be able to continue to recruit at approximately the same rate as
heretofore, balancing our efforts between the continued recruitment of German
citizens and our new program of recruiting MUM citizens residing in the
Federal !Wane.
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