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* The Axbacsader o 1 September 1970
- Army Attacheﬁiﬁz'w-f o
J :
Curront Italien Political Situation

he'following information was obtained from a reliable nilitary source,

Source voluntperocl info*matlon on the sitvation involvinv the TN, He
statcd that Lis evaluation of the orsanization differed from that of -
Chiof $IDe DJuurce maid the orzanigzation isg effective, well orgsaniged,
and national in claracter., Eowever, if dces not posscss at present
the ecanability to take any nmajor astion, e believes it i an inpore
tant orsanigation which rnist not be under estirated, and feels that
their activities ust be watched elosoly., lle indicated this is beins
done not only Lhere in Rcne but all over the country-on a daily basis,
Althouvgh the FIU dcas not now possess the capability, they nay very
well develop this capability in thie near future, even within siz or
-nine nonths or a ycar, This is why they must e watched.

dief SID, on the other hand, considers the orzanigation to be ineffecw
‘tive and does not Teel tiey are too innortant, Source 1ndlcatos,
_ however, that on saveral occasions Ciief SID ha3 been worricd by the
_ - organization,.

, Scurcc revealad that ceneral LARCHDST had been in touch with him and
i’ldiacu sed paratrcchers and Carabinieri. Scurece assured JJANCIHSSI that
;} p““'broopera rupnc“tod tihe Centor and dia not suppori extrconisis,

+ Genoral FORLEHZA, Commarider of Carabirlerl, allezadly fell while at
/ home and injured hig e¢lhow, and he will be away fron duty for a while.

fejok dc OIRT Wzel  tse I 0!
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CMhe felloving information wes provided by 2 “01 able mil

‘want the Goverwinent to fazll or who LA“ put przesure on the Go

 pefore
position that he must have songone ia the job wham

T0o ' :

ey T
v VAT A s

SURJuGT:

“ Ca gt Ny Am g
Pitary montvre,

,—Jv
o=
~a
I}

iz morniag ot 0900 1 ret with suuwaco

- 73 EeLm LI
o l TuaaG o
Thn ecdnoniLe

b

problens and get the ¢ Oun E$) Hovre
did noes discount the poss iliﬁg
100

fuiture. Jle gaid there ara pany- veeole n;b For

GO,

theiyr oo roesoss,

which oy regidt in a crisis, Fe indicated he was giving hig sunpovs

40 the COLCLZO Government and'hbped thot Lt would bhring sboit o alivioe
tion that would e better for Ttaly, Jie mentioned zs o

favoring the Cuverrment the foct thal tho Minigier cof De
&lannch Jnt1muummunwsu and source praforred to have him

)‘)

[N

ouree ntated thot
iinister of Defenne yestoerday atont the orp
Corzro CHILLTIL alieg 63y dﬁbu“eﬁ source that

very fowvorable for the apoointment of Genexgl HI(?
that the zetica would be talon dvsinsg the nexd wouaig,
alco said that although the Hinicter originaliy voso not

the

he apokc ‘to Gerera) CHILLILZ
e

anooint Cenoral WICSLI the jov, theat he had neor ax
A4 thet the Hnigter 1.13 have

b

to
to support him, 'Smlrco G 3.
prior ednsent of President SARADAT snd {ho Presidsat of
%ouwc>nz bis 4“131 destsion,  Scovrce 1\x'rvﬂiad p'

e

if hiw “€00nm0dd tion for the appointmert is not,aypr oV
leave his positiou,. ' - '

He then went on 40 tell me that the
time by an Ly man becdue the lvm”
wherens there ig a ponaibility
involved to soue degree with 116 F*ﬂ“ mf the ronte
called BORGHRTE, the haad of tre ¥rorte, a Tannist.
wveuld he o disng of the Ménlo vern dbg.ﬂh?& 1 ¢nﬁ’Wa; T tlhe
other two servioce in any citeapt aguinst the Covornnont booense theyr
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1
Cwonld surely fail, i 'm"v.l ¢ then heave » vcv‘j;i' m'" oftont on tha
demoeratic torcon ond would sive o frenenirusy advont Lo the Conmandahs,

foree o maintain

Source Gpid the Avay i eversnlioro In Licdy and io.
the

j - order if reauived, Of course, he soid, huwﬁng an oraenization L
: Fronte Hazmicanle is not o bad tring, ”0”0“8?, every offort must he

| made to control that force and let it be employed CL]V at the proper
L time end when civsunsiances 80 aiciated,

.—J

ito hod been moved to Sic
re for ptf sible aetion schould
Ee meationed puaratroopers and also
ine battalion from Taranto to Lugunia
il withdrown] of remaining unidts had

Source tcld me that Tiw i
in late July as o condingend
Librans have illed auny It

the movement of 4he Saon fiarco
in Sicily., He indicatved thav

begun on 6 DJeptenber, Yhen T connanw1010d sourae on the ability of
the Ttalian Arned Foxcea to mod ﬂvuln an- overation of thig type socret, '
‘he revlied that this fact sheuld be a demonstration lo us that mem%ﬂrs

of the Italiaon Armed TFPorces ave 1oyal and ave against Communism, lie
“further stated that if there had been anvone with Leltist leaninzs

g ' “among the larpge number of military people engaged in the opsration,

' " that tlierc eortazinly would have baon a security leak,

Comment: Source appeared very nervous, perhaps. becanse of hlo conﬂern
over the delay .in the app01ntnovt of Chief, SID. :




The follorine i

on 31 fuozost, A
&'ﬁch“~<“'aith gource noliticst criewtnﬁiew of the Aracd Foreos
oif smeveral Rishiw-wine (rorpe, - According to gource
i C: o Undor and highor ome o 3'-'" ied. tovard tho .
Socia! Tovement (4 Tho youneer olfficers nrivzally do nol have the
same dgjmree of 3’)f3.'izt't':'-_cs,1 cr.v_u‘c:;)'u::,o.;..m iezard the BT because most of thon .

do rot remenber wery well the rears of
praiscd nilitavy oificers, Source ¢
Copmunist and vory pro-ll.S. snd pro.-
regpected by mery politicicns of othw
seel to chonge the UOVOTHm”“b

e )
repine, . The 151
.
Nl

b . . -
bhe W30 wan VERY GGl

Ten (7 e AlLTIRAIDE Gg
58 n person who does nob

%nurm* "tm.e'i at the BT has a youth rroup caticd Avensusrdis
with o stre n“‘b o ,out ”0.000 Ite lerder i@ a man called Al
Regior ' T Rome, fsnend]v to fmericans and s friend of

On, ¥, TURCHT, pocorﬂvnn "o recent meports, thig youth group is soid
to.hnve brolen ooy from the hulo (T @16 not pursue this mubjeet Surther

1
cat this time hocnuse I was anxious to obtain inforimation on other Rirht-

wing greups.) ‘

Source then discncsad an organization Imom as Opdine Nuovo (Wew Owrder)
led b;r PIHO RAUW., an editor of - Il Yempo, This organizaticon is much
more to the Risghi than the MST and hos a member: saip of ebout 10,000
throushout Ttulv RAUTLI maintains lidisen with the political Right of

- Germeny, Spsin, “elgium, Grecce, and mome other countries, Just re -'nbfv

RAUDL organized n trip for 30 Italian students te go to CGrecce, among

other things to meet with Creel Government figores,

. Lc cover the Fromie Mezionale (FiI) headed by Frinco
] BRI Accordmnv to seurce the Ongﬁih”lEUQ.b&mO into being
in J 1969 when the cvenis of ihe previous several years seemed to
goma peonle to wurrant formation of en ewbtreme Risht-wing ATOED. A 1iende
Fegto wes igsued in Hardh[1969,.a-coyf cf which ia “tn\vnod.» When'thi¢
organization was Tormed -other Right-widng paramilitary groups Soined,, It

S )
SEenmr [

SRORED \TO“‘(‘:LT VIS

BI/)' U .5. Savings 1 to.cls RL aulaily on the Payicl! Savings Plan




with artericssicensis, a‘fldl fialiome connlder

- Tt is no secret Lthat BORCUESE and me
-they bove obtained sone Fer wlte in the

backercund and the many friends he hag

.
[
4is ealled the Orranizzasione Comboatice

Sovrce emphasizc? at the end of our di~0“~°

n
2]
S
2
o
o
=
=

-
PR

4 AR S (\
LGOS

WIN movemeny

Government mugt s
reluctent to feliow e Jendershin bar

anyone

digense becones mregrosuive’y dorented,  Ancthor mooson "."IVC’H fTor the
Toels of .eohegion ammh,{kc Riphtering gronps 1o thot BORGENLE hﬁﬂ contooet
with ond is inflvenced by the Oritish Tatelligonce Service,

vers of his movement bave sough?
Italion Armed Forces help tut they have 'ChlUV 4. poor rn"wl+ﬁ. Perhaps
y \C‘ .

navol

T"\
RS

‘Tat reporiedly is allied with BORG
vtiomo Attivo, a clandestine group

One of the veter,ns' or 241'm»tj0nv

of 2-3,000 vebived nhrsonre] headed by & retired Lir Torce Brigadier
Conersl named MASTROAGOSTII0, The swoun id-centered in Boloxna, Thene

may be elemenis of the active forces connceted with this group, dut of g
thoy are few, ﬁ“cordinw to gource the Fromte Wosionale surpescedly

receives Tinarcicl assistence from many indvatrinlisia ~rd Twmigineaamoen,

He menticned CC”‘ Ly e<~”"e idant of Contindustrisy FASSIC, o chip ownery

MONTI, an oil wang end a DI PATLL._

Scurce savs that the leadors of the I have heen out of Dome durinz tho

month of Ausust, but ke could give no recson why this was so, Source

-did state that Lhere vere gome gunner freiniag coamps heing of endueted ob

b r‘.‘ J CC"""’"\'

Rardcnecchio durinz the menth of fogest, The r*onxu trairi:
belong: 4o the I'rente Hagionale, T toied to obinin information abeout
leaderg in additién to T PGu3h~,_hut I ecould get no nones, Hovevery
source did tell no tha%t the Munher Two an ilen was an
1taln‘n nilitary intellicernce ement nw St merLand ourinﬂvuor]d War 1T,
wor! iy with the CGermang acainet the Drosisng and the British, He

the orgonizad:

allercdly was courht and seve tine eftew the end of the var wes repairinted

to Ttnly, Sourze refused to reveal idenmtiiy,

LTET W, hesd of

the JI0I, wan rot in agrecment with the ; 1@0&3 of n0>0”ﬂﬁ‘
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at

necensnTy ﬂﬂu’ seols bo c”tﬂn]jsh_q

“idea of finding a new leadér, Scurce spoecuinsed teot LOXGH]

- a bread base of public opinior is to ch

AT or about any other of its leaders, lic »lleres b

The follou canforpalion wog obiained froa o rclia%lm'military fourece
on 3 Zepteaher, Verbally repeorted to A

> on 3 Sentenber,

Source steted thet o Iy onio Frgionnle f¢ resllyr
i

14 eoks To el ate tho et political

mmﬂ\(u 5 of “he Pronte Hamionn e, they enday o wide i
ing menbhars nf the Armed Forces and hove the suppoet of mupereus b
and industricl leaders, Thev «lgo claim support for movoment v

wembers of the DO and other political prriies, In zddition, ther clain
to rave sunvort of the Carabiniori a“ﬂ nclice, Source states Lhal thege

cloins are ceragrerated, Ie admivts thot there may Ye some individunls
who are allied with the organization but that very Few Arned Forcos
nersonnel are probably involved, '

Leocordirg to source, leaders of the FF now consider that bavins Valerio
BORCHESE ez their lcado* presents an incongrovs picture to Tteliens
beeange DORCHESE is & Black Shirt, Yo 42 not apoliticnl but rather
gupports Pascigt ideals and is intent on making a foleover try basonse
he Imews it is the only way for him to sain nower, Whorefore, sousce
soys thet they are looking for a new lender, Allercdlw, even RO S5
recopnines the prohlen that is mosed for the oreanicotion to exomnd £o
long as he dig its head, BORGIESE ig snid to be in vereement with the
2 would not
necessarily step dom from Jendorrhip Wi perhaps woeold romain as a oo-
Jeader of the group. The group feels that the OP'T woy it con atiract
@ the iwore nrojested to t}e
publ:.c. They want to become respectable wnd ascepied.

Source Trfﬂ eﬁ' o give me eny. 1nfowrnu10ﬂ on flo Tomber Tiro man in
%o othin u "':'IC of |
information ig kept very rCmtTlutOQ. Ithen reminded sovece of hig rocont
statoments to me that one of the fanlis of the orfenimation was ihe oo
that its memhers talled too much, Seurne wealied « althioved thig was
true that this would not anh]v to discummion ol iix '

1t
- AT

mders °

Bource restated the vesition of G~we ral ARCHEHT an&-obe Armod Porcon,

A0, that the Avmed Forceu are in the Conter and ther will remoin uralien
with any group bocause they feel that the moment treay do, theis Trecdien of

3

‘actien will be gone,, Mhe Axmed Vercen mwot remain in o stroncs vesition
te tallo aetion wien it hecomes Lacc;ﬂpvy. '
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1O o Ambnssndor. o DAVED 14 Septerber 1970
rrom @ Armye Attache 4}2,, , } . _ : T
v T
Csupjrcr: Curvent Ttalian Pelitical Sj~ua+won

The follewing information was obtained from a relir hle mwlni1rv source
on the afternoon of 12 Sepicember, -
cnﬂ#ﬂ’

Source was in a very confident mood, pozmuij ’of‘oouLnn hig expectation
of ba2ing appointed Chief SID. Source said thyt no one »eally knows what -
position MORLANT will take atl. the Intional Ghunail of the LC on

20 Beptember, Previouz reports that many follavers of FAVANT were
moving over to join FORLANL do not scem to be true, It scems that the
FPAWPARY followers are ronaining with FANFANT, The position that FCRLANT
takes will be very impertant for the future of the DC, Source reiterated

-thwt this meeting would boe very. crltwcm

In discuseing senior Italian military leaders source sald lhar tho v
selection of the ROSELLI LORBWZINT as Chicl of Staff Navy wos very (ood._
e is a strong ind 1ividual wilh a good character, is staunchly anti '
Communist, and greatly favors the idecs of bouer". IARCHEST, Ag for
Cencral F \WALT, Chief of Staff Air #orce, source said that he wants to
become the Chaof of Stafl lefense when JAPCUES1 leaves, Source allepes
that he is a near Pascist, but that in his carecr he has bad P T support
for his advancement, Source did vot give FANALI much of 2 chance to
becomo Chief of Staff Defense because he said it would be an Army Generzl,

General FORLENZA, Commanding General of Carab:nn eri, will sti1) be absent
from duty be caxme of his recent fall for pOSglb] ancther threo weeks,

The follow1np 1niorﬂation was obLamroa fren same gourco on the evening

"of 12 September,

Ve discumsed tae relationchip bolween PICCOLL and NIMOR,  According to
gourco, there is no rift hetveon RUNOR and PLCGOLT. He bas e his opinion
on the fast that PICCOLI told. source this during the lagt fow davs, ‘

Neturally ‘thero huve been problems. Aftor all, RiLOR regismed becnuso

he was allied with PICCOLT and becavse of the tooit wdersicnding vith

SECRET NOTORN NI3SH
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gllesadly very hitter aliout

“BIS.‘%J‘(‘J TA hecausc vhat e says and wh

) ; * - v{-::_r'ﬂ !"tﬂi - ) . )

. ' fore D _,5\_...,( ) .
L SIS AT .-,w:..a...l _

sreni LCHORN DISSIEE e 2

/«7?/,'3;’,'1‘ and FLERANT,  Hovever, whon SATLOAT ard PLTELHT dezovtad P TCCCLT
ond .?U?T’)TI, RURICR 4hen furded to PICCCLT for an cxplonation,  RUGGR i

fhe peaent po]..:..uic:;,]. events, heenvse in
gpite of hig res :fﬁ‘ncttl(m to pot

a nolitical clavification, mwhm.g; o
realiy changed, DBoth PICCULY nnd ™ - Imow oitugtien evolved .
ap it did, Souree ma.’lni;a:mcr] that ~the PICCOLIRUIORTAVIATT {';.r-_c,,uping
is still workable, . .

Contrct between PUITOR md PICCOLT i - bedng meinteoined by LDISSE CJ.'.IA, 2
vounz man in RULIOR's entovraze., Source allemes he dees not trust
hat he does ore two different th 'T"“Se

The PASISTT are snreading runors sav inz that PICCOLT is o Diah

e

“inser,
They claim that PICCCLY is rigid the molitical front, hul does not

favor social reiorms, Source says "'}*"*L in feet TICCOLI nnnort COLCBO -
and that 'bhere is & Food chance the CONGLB0 Government may last until

.eleclions

COL("P: :ﬂlener’ﬂv has turnod to General I.’L}?(*I’ ,,»J for suepert, According

to mource there is an agrecmoent amone politiciang that FARCHAST will

remain as Chief of Staff Defense until after the clections are compleled
1971, ' C

.

“During a coremb - held this morening at (,J..JM\IO HECVTRE Says 4hat Ceneral

CIRAUNO, Secretasy General Defense, told source he wants to becoms Chief
of Staff Defensc after Genera) IIARCIEST leaves, Source replied that we

~must wait and see how the situation developa, but that now everyone

must support General MARCHESI,

ANDREOTTI in sti)1 very bitter with PICCCLT and othoer members of the D&
and the P5U becanse of their contribution to hig failure, Evervene i

now soyving that /“])RFOTTI claima to have only {wo cnemies: The I'SU znd
PICCOLI . : '

According to ¢ our*e, many pvoplo soy that Gencral TODDA and T Col onﬂ
IUCCT and cthers in SID cambaigned very actively Tor AUDRECTEI during

- his attempt to form a Govermaent, Sovrce states that ITUCCT elsims to

be a relative of ANDRECTTI. TGEIIO CLO is a very consciontious i mon.
e bas many contaots within the POU, especially wish CARICLTA ond FRERT.
He iz 2lso a good Triend of RUIIOR, Ho in a trusied individval -in the
trade unions and he has numerous tics with the Yatican, e hag a £00d

“picture of yhel is happening ca the current political neena,

SECRET NORORW ])J-SSLL
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ine tno w%o1e dwsou ien Wag Vlih bhe
noqubjlllv 1hat quCubJrﬁ unf0rovn1Lo wenl g happen at L)o e Lwivon’l
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SUBJECT: - Current'ILaTcaﬁ Politicol Situabtion

.

The followving informalion was oblzined froa a reliable military source
on 11 Seplembor,

The DC National Council meeting will be hn1d in. Rome on 20 Seplombior,
Hany belicve that FANPANT will atTCMnt to Form the "new majority"
recently talked about, which weuld include A\LJFOPTI 100, the BALTSTT, .
DOFAT CANTIHN, and OLLO“S. According to gcurce il the declaration -
(documcnl) issued by the Council ig not suitalle the PSJT may leave tho
Goverrment, A% this moment it is very difficult to predict what the
outcome of this meecting may Dbe, Ml source Lielieves it represents o
critical pcint in the current political aitunation, I the COLGIHZD
Government can hurdle the meeting it .may lost until Janvary.

The appointuent of Chief SID will Lo made between 20~22 Soptember,
‘Source nov feels fairly certain he will pet ieb, He indicates thot the
appointment will be cleared by TANASSI witlh SARAGAT and with the Ccuneil
before being announced, ' »

The situatioh in Trento is not very good. " Reconily a Right Wing roun,
the AVANGUARDIA FAZTOAALL (eso shinated nurength Y0,000) had roguogted v
perm1°s1on to hold a nﬁtwonml convention in Trcnto, but was turned down
by the suthorities hecause . of previous clashe bettebn extromoe Left
crganigation members and extreme Nishtists, TIG Left Wing organization,
LOITA CONTIEUA, has applied for permission to conav"L a national assenbly
in Trento, ﬂko authorities have not yet. acted on the request, In the

cantime the Right Wing group is protesting the denial of avthority to -
conduct their mecting. PICCOLT is very concerncd abhoud e situation
and is in touch with Hinister of Intoricr RESTIVO.  Source reqvndo me
that Trento was tho place where Italian Pascisa ‘began,
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Party Cmro]cu

An intense mareuver hchlnd claged deoors ig underwoy within the
Christian Temosratic Perty and hzo as ite purpese the creation of a
now majority centercd arveound FPresident F FAY

A, A discussion with the PCI (sie, probably should-be
PSI) to lay ihe bamis in the combyy for n s*rorvuhening of thae PSI
the expense of the PCI and with the resulting weskening of the PCILj

B. The Tornqtion of a DC/PST government with the exclu
or, at least with minimal participation limited to a few peovle, of -

~ the other parties of the cen»cr»?o;t (PSU and PRI).

To reach this O)ﬁPCtLVG which hag as it
of FAIPANT as President of the Reenblic, COC
his current goverimental activ*t o vntil t
botween MAHCIWT and CCLCERO on g matter is alresdy in cxistence
wnder the watchful eye of FLTF A f. In the new majeritr wonld be
ANTRROTPT, COLG m_O YCRQ “cfu ~iives of the DG, F ! An an wvet
undrftﬂeé 61 Lt iveE wr;oh wim at being

o3
o
B0 would be supportaed |

considered nhe hamrwor of thc C"L ‘olic 1art (is alse pawt of 4his plan).

2. rThe Chrurch

. The fundamental problem is ’“9 divorce nnc"Jou. On. thia isccn

peems that proaident Catholic pecsomalitics wre nepobialing with wa
ing senators to attroct their voles and cnuse the, at lesst temperan
failure of the p#s are of the binn An egreoment hetweon the DC and

. S S COMPIDEATIAL HOMORW DISHIT

VAT, This mpjority has been
“@efined as left lewning and has 1h0 ;OJ1OW o¥es aims: : :

i o

m the electic

e eloctions,  An qwrncwcnt

o

AR SRAL



the PO conld nduo he worlod St it ds coald that the
premined L.6., a comnact ]
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el 1
the divoerce anestion, Tt hureh (:«:m.'.:]

with the PST on accenpable con ’ ien of dhe dive
problom, molking concogrions in othen f;e'.}.dr.f. : :l in kacim that 4he
Church has attempied to wale agreemonts the "lay pariies' withoot

€
results, The2 Chareb 18 looizin

davel obm:':nt- in a gituation which ig cerind “..",‘y not faverable to 'tf'wo.
Church, The Church in fact is Tosine prestize in many factions of
the T:u party and in the ACLI, The Church t"m""d“ COLGIDO i tv,‘mn(-h
cornfidence and hope, It also frvors ’H,x OLY "o balonce the influence
of FARFANI"s it attenpis to convince ARDRE 'L"'.‘] to really support

Yy
b
7 {or o vevsen who Qs aqualified te zion

3." The follewing are politicel problems which could lead to a

government crisis:e

A. Divorces
B, Housing construction measuvres (changes in law 167);

C. The financial sitvation which is regarded as particue
larly serious in vidw of heavy debits of the government
conirolled corporations and of the socvrﬂ assistance
institutes;g ’

D, Union asitation of a selective nature ,o complo"e
: labor contracts in various cate{rom es,

A
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TO 1 THE AMBASSADOR - . pati: 15 September 1970
o THE ARMY ATTACHE \\oo : | - .
FROM , - : _

SUBJECT:  FRONIE MAZI HAL“ _ i

The followin;; information was obtained from a reliable military
.source on 6 Scpremver: o :

Betwaen the 15th and 39th of August, there bave becen persistent
reports from ustually well-informed quarters reoarding presurnd
imninent initiatives of a subversive character inspired by the move-
ment of Valerio Borghese. There has also been talk about collusion
with the movemant on the part of military elements. FRven though
these repor~ts have been unbelievable and later clearly demonstrated.
to be unfounded, the fact is that it pnints up the preoncupation
of many pecople with the ouvrent situation.

‘ vIt 1s certain that the_reports which claim collusion .with
military officials have been disseminated by renking members of
- the Fronte Nazionale hoping thereny to acquire more prestige in
the circles of the right. ' S -

_ On the other hand, the extreme left has readily amplified
.these rumors nf nollusion with the military to re-cmphasize their
long held views about the danger faced by the extreme right and
to Justifv their claim of the aocnptanco of the right by military
officials.

Seome people say that the whole exercise was designed by Borgheae
to attract away from the MSI the youth grnupo

After the {neidents at Trento, various rizht wing youth
groups have accused the leaders of the MSI of beinz too tepid in
their reaction. %Valerio Borghese is now attempting to profit from
"the current discontent and thus attract these youth elements to
his organization. :

- Allegedly, Porghese has at hic dispesal a great amount of e
financial backing and ciaims to. have sowe military officiels. .
However, ‘after the dcath of Admiral'Micheiagnnli,»wany military ‘
members of his proun disassoclated th"mdelvé The ¥3I is no
longer in a position to act with restraint h"t mst undo"trn
_Sgn»picuous.antr or run the visk nf 101lH" a oo navt of jts base

“egpeeIaltly 1re actdvists. - (The Fronte Razionaie ha, recently ‘uon

responsible {0 the appearance af the following, wall posters: "The {
MSI surrenders; the Fascists do not surrender. ') The MSI now Tinds
,1tsnlf ‘4n the unonviable pos itior nr d2monstrating its cépacity‘for
reaction should there be Zeh el the episedes that teck

p]dcn ln' "‘vc.n-..r; and (icnoa 'l

Ve _
Toehde not lake amcesnsive actdion.
' NI A

R e i




.. that may b«*rcnofuié;i v ghe'ee, ‘whn they’ 1‘001 :untﬁ 4o J}mder'nin - v

‘tions d"mnn';t.xatq,.yiﬁh‘ colds tmdt mﬂv are %wrmined to. avoid

'elemnt., of the w‘@
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‘and x*oplaop ,,thrg I ‘ r of dvents of this Wpa i*é cvident,
.esprclally in rclhﬁi@h’g}m md.explni'ration that could bﬂ mdu by the
subvcrsivc fm‘c-es

‘I‘hev Qan ) amm only 1f4;esponsible nfficials and orpanim-’ s

pato’ épl..odes like thOSe of Tréno hv

a repatition ~7 thicy
‘left




Caravinieri, Source said that the Carabinieri wouic give anyih:
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The ‘V)l;(mcl’vi informrbion vas coutained fron weoecelijable milllory Gource

en 13 Tuptnmhev JASNEOH

T G Cirinon Nubino, CG of
Soptashor after safforing & neard

cencrals are being eonsidared to

LT GEM Alesal, now stationed in Brussels

L™ GEM Ran Glormio, now CG of ihz Tosco-lmiliana Filitary
Hepdornal Command in Florence
'L GEU Galateri, now CG V CHoips and preascntly slatea for
reassirnment to 1he Schonl of i gner Miin Ary Studics In

tome at end of Pelober ) ‘
LT GZR .Pistotil, nor commanding °icjllan Mi?ttﬁ“y Aeglonzl Consuand

\,1
Q
!
o
@
e
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The followiing information was obtained Trom -the same source on 1

nding Ganarosl,

¥ith regard to the reassignment for the pozition of Comuc

3rd Army, souice sald thet the lob hzd teen dewn-graded in fuporience and

that, many zenerals had no desirve for it. fAccording te source, the fruy
mzy soon juplement a plan re-designating the 2rd Araw Headguariors a Corps

Headqguarters with provision for rb-dL,)vn ing to an Army }eazgp)rtcxu in

case of hostilities.

Vie then disow :sed the appeintrent of a new Commanding General of the
i Lo havoe
General rorlenza, the present Commanding fienersl, cxtcnded, hecuuse undor

‘bim they can do as they pleasce. Source also related ihe following story to.

iiiy

illus*rate a polnt about General ueouto Lu»ina vho is one of the cendidatos
for the job:
Several weecks ago, LT GEN Secotto-Lavina, C. »f the
Romé Military Regional Commend, made an unannownced insnsction

oy visit to a unit in the fieid. The unit was commanded
. Colenel Cttaviani, forwer il)itary fttashe to Coiro who retumed
about. a yoar sgo. Neportedly, this individuszl hzad nol Lecn '
feeling well since Lis return and was cgtresiy high-sirung.
fecording to sourccs present al the tiwe ¢ ihe inspeceiieon,
- General Scotto-Lavine wes very oritical of ke undt asd refused

_to give any cnns ]Q"“dLJOﬂ Lo thz Commander's explanaiion Tor

SECHET - RO FOIIH




attomlen suiclds,

Source that Gonare JLUu.o~LAv|nia hns @ for- nzing
;r,nhl mf* aer &l eoncexicr, bul & person ubo LS Do .‘n".'u"wJ_t,f for the

feelings of . othors; and Lhat he lecks opdinery consideration for athors,

As & result of this Incident, the Corabinieri have 1ot it be known

that thay do not wanl Seatie-Lavina as ihelre r‘c).'-w‘,amrle]"' Souree indialos
that _tl?c Canabinteri Tovor having a wesk perzenelity to eowmond them at

this Limo, $his would clve them a [reer nrﬂu over their owun alfeirs:
Seurce thon aslied me iT T hed ever hzard of a Gonzral Hfine, Tor some Lime
in NATO commands, whose namz has poppod up as a possible nowinen, Hourco
descrived Cenersl) ino.as a hachelor seometines involved in soxual aberralions
Source stated that rumers had it that Carabinierl might Tzuor someone like
hin hecause they could muniwu]nb& and eontrol him.  (ivote: On LA

Seplember T was requested by a senior militarvy officer Lo provide a General
Mino_with the address of a clinic in Pou~hnn, 'oyas, whoere e couldd get a
"super" EKG and TEG, General Mino je said to be going to the U. S, on a
tour in Octlobor. Bachelors in Italy are often justly or wuwnjustly accuscd

of having homosexual tendencies, Source admitted there was no real cvidence
vainut General iino.) . '

Source statcd‘that the Italian Army is going to station a battalion
of troops in the Bari area, No reason vas gilven for ihis move,
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supjecr: Current Italian Political Situation

i " The fellaving information was obtained from a rellells milltary oowrce nn
{ ' 14 September. The orlpginal source is a civilian with extensive contacts .
in the PSU, trade unions, and the Church,

Aecording Lo information obtained from P3U circles:

1) The Fanfani group now follows the political line of Forlani-torlina. B R

In Basistl cirolcq, the division of ths two groups continues to be dccentuauud: :
; - the first fully ]1wcd up with the forlani lino Tdde up of Demita,
1 ) Marcora, Misasi, and rencntlv Cossiga;
| :

. - the second called the "waiting group”, with sympathies distinctly for -
~the DC Left {Donat-Cattin) made up of Galloni and Granelld. v B R I

2) Fnrléhi»”nrlino are supposed to be at the Center of a new DC majority:

- to whicn there would gravitate {he FMorotei, exclusive oP Moro, who
desires to maintain a persenal position without any outside obligations; and .
tha Rasistl of the first group; and perhaps even those of the second group,

Colombo, mayve Lndreotti, and all the ¥anfaniani (Source says it is un-
; - likely ithat both Colombo and Andreotti could be Logevhcr in this groupinu.)‘

- The position of the_“orocoi and Sralflaro 1is un"e"tain.

- The new Majority pro““blv will sezk to leﬁ‘s,scmeone to the Left -
(Donat-Cattin) aud someone to the Rir ~ht, thus constiiuting a real force in 5
‘the ‘Center., (Source indicatzs that the Piccoli- Rumor#gaviani group may he ;
the ones left to the Right.) S “ S

.

However, it is very probable that for now the situation will continuc
to remain fluid. The problem of the constitution ¢f ~he new majority is

; ~ elosely tied to the problem of the stabiliiv of the ﬁovornwm“t Cnece thoe

L -~ atternpt is made to define the new majoriity, if tia move 1s not handled R
oquitahly, it could lead to unpvodnctabWO uituaiion,. ; o L

[P ———

E U 3)’.Pivnroe - This»is'a r“cat political problem that now is generating
: heated discussion and controversy. '

A v =
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aimnnachanle

~ The Chuwﬁh (zceoording to

now azcepts ihe
principle of diverece, bui on condition Lhat tho j

law e anmnden

in the arces }“'? TG te be escential Tor Christihan
Church does nol ancent:

In particuler, the

t
]

a) The princinle that either th2 husband or wlle, chandening

the olther for five yoesrs, acqguires the ripht to divoree, even if the other

spouse opnnsex the aection, in.which case therc would e nothing but a

&

. Y ' . 1"
Jlegalization of ihe "repwdiation’;

L) The irnexistence of preaise reguletions spelled out in the lew
D

concerning the wardshiip and protection of the children and non-offending
spouse, » -

-

- As a result, "shotld the divorce law be passed by force in its
present forie as originally conceived, there would be ereated a grave schism

~between the Church and the laity, wilh a consequent great loss to the Christia

Demncrats (as a party), who would he forced to fight a political battle,
evlidently not desired by them,

- Vle must 2dd to this the maneuver of the Communists. There have been
sipgns, in fact, that ihe Communists' demonstrating an understanding of the
Church's position on the question of resolving the problem of divorce
would like to acguire benefits today denied to them in thz Christian world--
benefits which could have unforsceable results and certainly positive. ones
for them in gaining po]itical ends. ' :

- Consequently, in an effort to prevent such an eventudllty, thero are
those close to the Secretariat of the PSU who think that it will be necessary
for Sncial Democrats, alse in accord with a part of the PSY, to present
amendments te the projected divorce law so as to make these acceptabvle to
the Church. (In some cases, definecd even in lay circles as monstruous. )

N) In PSI c:ro]eu, the political line of Mancini—Viglianesi is pre-
valling. This line sceks to reduce tensions in the political and trade
union camps and 1s trving to definitely disassociate itself from the line
of the PCI, : o ’ '

5) The Manecini-Colomho accord, which has replacec the Rumor-Delartino
accord, has given and continues to give force to the Government, espeecially

‘because in the trade unfon camp, all of the UIL (PSI, PSU, Pil) is adopting

a political-economie line closer Lo the Government and detaching itself
from the positions of the CGIL. :

= Besides, in the PGS U camp, “anassi -and Preti are acquir*ng force

“gradually so that the actions of the Gnvernment wiil prevail over ihose

actions which are purely party pdlemices,  There are indicatlons that the
PST and PSU are adopting nearly ulml‘ar position; in actions concerning
ihe Govarnment, while the arpumentative and trade union Left of the IXC

gradually moves closer to actions more in accord with the Comuwunist liro.
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SLungT} Current Ttaltan Political Situation

The fc"oving information was obtained frum a relidble military source
on 17 September.

Source stated ithat in a mbe,zng held on
Dr. Ravenna of UIL scid that they are
recent cfforts to reduce tensions.,
agalnst the Colombo Government,

Tuesday evenlag, 1% Sertenber,
not in accord with Fanecini's
The POT must now assure pasitions

Source has heen told by Plecoli that the DT Natilonal Council mectin

23 September will nnt take up the quesiion of a politi

_ 2] 1ar1[lcation
within the OC and the formation of the new majority. Allegedly, TForlant

feals it hetter to keep this meeting low key and avoid action that acould
cause a definite crisis at this time. -Instcad, Forlani intends for thece
matters to be decided in October when another council meeting wiil be held,

Fanfani 4s still a question mark.
FPanfani did not assume
"I\')o Ol .

Word going around now is that
any important 1nteznutiona1 oiligations while 1in
He only attempted to obtain Moscow's help in influencing local
Itall an Comnuri stSs nol to lupeds Funfnni g’ ampatbn for the Presidency.

%ouroe says there 15 n feeling of ploom and pessimism amonp Denoo

politicians with tihe present political situation in gencral.
feel no real prozress

atic

These people

ess has been made despite the change in government,

Ther are espeetially critical of the agnostic policy followed by the Vsitican
with the Communists, Many politicians

maintain no real progress will
ts stand,

made against communism until the Church changes

-

Source lefi Rome at noon today and will return on ‘Monday

B Radettd

s ey e
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toward & reinforcemypt: Sqf e_('en&r‘r Lt:ft Iorn.u‘a, a r"infmmmnem, hich

. " could he’ follawed ‘oy even r@‘btﬁwility shoufld the Gover ment gtlbcecd
" 1n a timelv re%aluflpn «nf hé d!vox'c problo'n. : Lo
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Ly Altiache
Current Ttalien Pelitissd Sitvation

The follcyins infermation was obtaived frem o relisble military sowrcee
on 23 Scptenbor,
Source reworis that ot lnst hwr%P‘n W Hationa) Council meod ting,
AUDRECTTIL iriced to mencrate an action %o consiitute a new i
. WPTO J(J‘JJ Lroun, IV)‘ I

without CCOLCIBO, FOALANI, and the RULT i v
anmournced onlr two ag nda itemse  the fivet o ceview of the recent

crisis and the progvem of the prezent COLUIBC Goverrment and dig=

cussion ond anproval of a8 gtatute governing the youth group of the

DG, Thie latter promosal is desizncdl to make youns pecple more
thom

politically conceious and to get more purticinnvion by thon in
political affcirs,  Source stoied that AFDRSCOTTL and CALLOUT presented

a request to add their item to the ngenda, but their recuest was
denied, » v

Sou*co again brosched the suhj cot P
2id thot Coneral HARSHEST gad othar mil
A

of Procident Wixon's vigit and
1)
PreSL ent would be told the whole trenth:

tary lenders honed trmt the
ion

14
ehout the noTWLJP'1 gitnnt ’

i.e.y how rcallv gperiovs it g, They feel the PYresidont rust tnke
adventaze of thig onpoxtunviiy rnd sneek most onerpget 1cally with
Prhuxqont SARAGAT end tha Pope about the necesaity of adenting a

strong attitude asainat Commmicm in Fiely 2nd 1o have the courase
to sneak out ~gainst it, They wort the Possident {0 have faith in
Italy's Aroed Forces and in their desire to muintoin Ttoly 1eodu
denccratic. DSouwrce said this is a good time for the V.5, 1o inves
heavily in nessponer and other medin to ansist in the datile azains
the Left, The Soriets asnpare nod ing in their suoport of Leftist
activities in Lialy. '
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sunpxﬂ Current IbiiLHn Political Situation

The. follnwing intn”mxtion vas ohlained frdm a reliable military source
28 Sepuo Her s

Sourco stated that he had discussed coming vi:jt of Pres sident .
Nixon with General Marchesi and that they vished the following
messapge passed in some way to the President during his visit:
"Although ‘the pnlitical situation 15 very confused and is becoming
increasingly more difficult. there are still some Democratic politicians
who are secking to wmaintain a stable Democratic government. Rest assured
that ‘the Armed Fornes are here without political attachments and with
nn designs ta obtain political power., The Armnd Forees are strongly
democratic and are on guard against surprise."” Source steted that
.Genera Marchesi may have some other message to pass on by the end of ;ﬁZL
nowt week., - o

Source also told me of his discussion with General Marchesi _ BTN
in regard to activities of the extreme left and right-wing groups.
They wish to confirin they do not want o encourage either side, but

s~ .the military find it convenient that the foreces on the vicht are there,

The Armed Torces remain in the middle and will Oe ciesely oosalv1ug
the acticns of all groups, - Source then reminded me of the orde
recently dispatched to-all military comranders advjsing them to pre-
vent all groups, rerardle%s of ¢olor (red or black). from att empts
~at idenlogical penetration and political activism in military organ
jzations. Sn~urce mave me copy of this document on 15 September,
‘Source stated he would hava more .information for me on this suuvject.
at a 1ater date.

, Source : zaid that just a fow hours ago he had heard that Almirante
had been in contact with Valerio Borghese trving to reach an agrocwent

Vot

on_the United YoulX Wront. There are no details dvdiiahlﬂ at this

moment . but we will be kept informed, About & memth aro, Almirarite
‘vwas reported to he very doncerncd about the cflorcs of 1ho Fronte
Mazionale tn attract the youth group from the MST. This group, called
YAvanguardia Nazionale", reportedly has about 50,000 wembers. The
propaganda to lurce away the vouth group dealt with the wmild mannar

of the MSI 1n dealing with current problems. ' :
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~ will have on the COULOMBO Goverhment whick et the present time seems

- reportedly will seek COLCMRO's approval for the nomination of a new

" dbui there is no irdication vet of the identity of the individual._

_There have been an inereasing number of statements by General FAﬂALI
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SURJECT: Current Iislian Political Situation

The following information was obtained from a reliable military scurce:

Source states *that Vatican has been tr ving o induce PICCCLI to make .

‘& statement on divorce to the effect that the Vatican was ready to

accept the divorce law with: emendments of the D2, PICCOLI reportedly
is giving the matter wvery careful consideration becavse he feels that
it would ba a very dangerous thing for him to make this proncuncement,
Ho ig fearful +that he may cause a party crisis and Le especially
wishes {0 eavoid this because of his previous inveolvement with the
RUMOR Government crisis, Source stated that PANFANI wants o complcte
action on the divorce bill by 6 October and that FANFANI will not malwe
any stetement which supports the Vatican's position becavse this will
certainly alierate the Communists, Source commented that he and

other military leaders hope that PICCOLT. does not accede to the |
Vatican's request. They prefer him to sit this one out becavse they.

fear that PICCOLI may be further isolated in the DC if he openly - ‘ ‘ (
supports the Vatican, — ; .

BOSCO has been speaking to many people, claiming that he is gpeaking
for FAMPANTI and sayving that the time has come to form the new majority ’
within the DC under the leadership of FANFANI, The objective would be
to resolve outatanding problems as quickly as possible and to sccomp-—
lish this by working with the Left (PSI and PCI). Source believes

that FANFANI could get his way becauso the DC peliticians are tired,

Jf this plan succeeds, PICCOLI and his friends would find themselves
isolated, No one can predict what effect this maneuver by FANFANT

to be developinz a broader base of support because most elements and
indvustrialists favor a stable Government, However, this FANFANT
attempt would be a further slide tcwards the Republica 00f0111arey
‘which eventually would see the Ccmmunluts in Cowe*nment. '

At the'Council of Ministers meeting tcday Defense Minister TANASSi

Chief SID. The anrouncement will probably be medo temorrow or'Thursdby'"

Chiof of Staff Air Force, letting it be kmown that he wants to becnmc

Chiof of Staff Defense, Source would not SPOCUlutG as to reasons for this,
- . . ‘ !‘3 "*‘j,: l‘f) rr' “‘T"“\’ "‘Qf‘, 1{'




TN DIt SEMINA’PIO;&’ _f—

[
. §4

8nur'oc ﬂatvﬁ t t lﬂmi’ﬂo recant 1y to]d Colomb:a. that,
& FST wil) 11 0t outside the law it
pﬁ(‘mg made Lhese same. rougeks . xm

' on nvcr thi 5 pmt weckeﬁd




. . L . - N
. OFRONAL fotM nS. t0 Q S
Lt v-y - ) ) N ’._ !H
b starss covint . WL

”~‘/a/'€ 2O “M’/«’,"M 0
l/l\ t’le C,a/ Y -

UNITED STATES GOVERNMENT

ST

TO . THE AMBASSADOR

PROM QR APHY ATTACHE 2 e

SUBJECT:  Qurrent Italian Politicel Situation : 2 G
.. ) ' (yﬂ

The follovrmg J.lJfOl”Inl*'lOI’l was obtained from a reliable mlltavy scurce..
It represents the current thinking of source and some mambers of the
DC and PSU. The documznt in ItaLLan was prepared by this group after

a sch es of mectbings mld 30 September -~ 1 October:

After all, the most inportant problem in the prcscnt Itallen polJ.tlcal v

situation is tlht of the Democratic Christian (DC) Party. Recently, the
party has not maintained a compact, precise anti-communist line, but
through the tactics of a number of its exponents, it has dealt with the

Socialists on the left ‘and with serious collus,Lons with parties of the .:..

exbreme left.

There had been a great hope recently that the DC would take action tcf
halt its slide to the left. However, preoccupation with internal order
in the DC and the ambition to achieve the Presidency of the Republic '
have caused FANFANI to turn to the-left,. which even with his skill at
maneuvering is extremely grave. The declarations of BOSCO in Naples on a
27 September are very clear; and because they were expressed by the most

‘qualified and leading right-winger of the FANFANI group, this constitutes

a confirmation of the reports circulating for some time that FANFANT -
was moving to the left to attempt to gain control of the DC with the -
help of its left wing. To this, we add the hybrid situation of _
ANDREOTTT who, from a position on the extreme right, seeks—with the

.. help of the DC Parliamentary group--to be the leader of an accord
more or less conciliatory, with the extreme left.

'I‘he Rmor—Piccoli group and the COLOMBO g;r’oup ‘on the other side,
consider’mg the inheritors of the DOROTEI after the break-up, are
the only solid points holding the line ag;amst the progressive slide
-to the left of the DC. They represent, together with the TAVIANI and

~ SCALFARO groups, that third of the DC not yet contaminated with the
“"opening to the lefv." Very important in this contingency is the

position of Catholic Action, which is very closc to the poll‘clcal _
line of COLOMED, who is revealing himseif at this time rruch mre:
active and sol_d than his predenessors.
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at’ ac'qmrmg the maxirm power through accords with both DC party

. !

" Therefor @, w2 can concludsd that for the morent in the DC, the
tactical line of the left prevaile over that of the right. This preatly
weakens the position of the DC in its com"rmmt ions with the Socialists

of the PSI and with the comminists.

As for the PDI, the political lirie of Mﬁd\’CDﬂj is essentially directed

members and comaunists, seeking at the same time to exclude in every way
possible the rival uonlal Dunocrats argd chublvcans.

In thlo 31tuat ion, the pO‘Sithl of the F3J and PRI are very weak

- because they are being progressively shunted aside by the convergence

oI‘ the DC and PST, with the powcrf‘ul outside support of the PCI. :

In conclusion, the tactics of the communists to advance progres—
sively toward participation in power (rule) is about to be successful
if the anti-communist forces fail to interpose and demonstrate much B
greater strength in front of the attacks against the civil and productlve'“

~ 1ife of the country, attacks which generate a growing lack of faith in

all strata of the population. Above all else, the position of the

.. Church as the inspirer and guide for the member's of the DC will be one
- of the most de’cermining factors. v

Unfor'tunately, at this time we cannot envision the: formatlon of an
anti-commnist majority (front) even if favorable to social reforms

... sponsored by the DC, and even if the -actions of FANFANI moke it seem
- to the contrary. 'I'he fallure to dissolve the Houses has denied the
-majority of the country from electing a Parliament responsive to its

real will. Therefore, it will be very difficult to reverse this
negative attitude and trend especially because there are symptoms

- of resignation and adapuatlon even among those politicians who should
_“have the courage and the possa.blllty of’ ac’cing to the contrary.
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The fol’c"1vr 1nfcxrab10n was obtalnea frem a reliadble nllltary source
on 2 Octobcv : » : g

The Jnfovvatvon rellectn the?ﬁﬂﬂv sin of the political situation by
source and ¢ertain members of the DC and PSU, Meetings were held by
th1° group on 30 ooptomber and .1 October, '

Reccntlv fhe tactico of tho Coarmunigts and their allics ha ave changed
‘complete1v._ Until 1968 they generally mointained what might bo s
categorized as constitutional opposition, The only exceptions were
the insurrections of 1948 projected by the attempt on TOGLIATTT, and

the 1960 eplsode «nainst TABRONTI and the MSI Con"rcso in Genoa,

After the "French May" of ]968 a new tactic was in:blated in tho
international Communist cemv, This new system hag made ‘the greatest
‘progress and achlevcd the most success in Italj.

On the one hand “there i3 o nermanent insurrection arainst all the
- authority of the state and against all:the national production
© 70 activities, accompanied by intensive action designed to weaken and
: undermlne the values of our civilization,

On the other hand the PCI, while supporting the movements that apread
i " .the insurvection in the name of democracy and liberty, takes advantarge
i of & rigid and legal line d0815red to place the orpans of the staue "

; - in crlsls. .

1 Moreovcr, the rCcY profit« trom the disruptive a”th‘th% of allied
grovps in other perties and organigations (PSI~NC~CISL-UTI~ACTI and .

- various cultural and tcchnical prcun«) These forces comprize about
35% of the electorate and in Parliament could in certain cases muster
& little over 50% of the vote. To confromt these forces we have an
anti-Communist political conglomerate that is divided and suffering
a rapid and sewious decline in power,

In partioular‘

v

- the’ groups of the Right from fhe MSI to the PLI carnot pla" a neanxn*ful
;_counterwemght roleg : :

-~ the DC which has in the past b]ocxed bbc march of Communv sm in ooope*aw -
tion v*th the Chuﬁch, ac*uw.tl1 is the prey of a psewdo]eft st crisig,

Buv [IS. ?wmar Bonds Reoularl on the Pyl me,m' P//m SEGRE. “OPOPT PT:;';F'Z
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7ith internzl battles thot imuode everr Turction of its molicy of
Government and which could- ln»d Lo disintecration of the partyy

the PST, which should have isclated the Commmnists, is with the Center
Left on o path very cleome to Frontism,

Consequently, even thevrh fwo-thimds of the electorate is anti.
Communist, hecouna of the no1 itics rlaved by the pariies and Parlia-~
mentary grouns, we are in an exbiremely wealk condition to confront the
twin Com-unist tactics whieh parnlrze the otato throush their contimovs
guerrillo warfore of union and pelitical egitations,

In such a political situation we have a Government that ias based on a ‘)

majority with tre Sccialists »loying a decisive role, and is powerless
t0 contain the at aﬂl« of the Communists and their allies,

As for the economy, the situation until nov has not assumed grave

K% aspects, However, a serious economic c¢risis could develon at any time
ok becaunse of the continuing internnl sabotare artieulated by unions,

activists, and striked in industry, and the mismanagement of activities
of the State aond Parsstate, Such a crigig would give a new impulse

to the- disruptive activities of the Communist front, cven if some
'hc11ovo, using the 1964 situation as an exnmple, that a negative:
economic situation (an economic crisis ) might calm people's pasclons.
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Current Italian Political Situation | | | |

The following information was obtained from a reliadble source with
intimate contacts in the PSU and from a reliable military source
on 6 October, :

The civilian source says that according to members of the PICCOLI
group that FANFANI continues his behind=-the~zcencs maneuvers to
isolate PICCCLI and ©TYganizé a mgjority within the DC oriented
toward the Left, They also maintain that just recently BISSAGLIA
has been inducing RUMOR to move away from the PICCOLI and TAVIANI
groups and join forces with FAYPANI. The reasons givén for
BISSAGLIA's actions are that he is still very angry with PICCOLI
because he fcels that PICCCLI's influence with RUMIOR brought about
RULIOR's resignation on 6 July, It is said that BISSAGLIA was
working very dilisently to obtain a ministerial appointment in
the RUIIOR CGovernment and that this finished his chances, BISSAGLIA -
'is also regarded as an ooportunist and it is felt that he has con= :
siderable influence with RULIOR, Source stated that some peonle

- were discussing the possibility that PICCOLI should force the issue

" in the DC party even though this might lead to a breakinz up of the
party, which in turn would cause another Government crisis, '

The military source said that it would be foolish at this time for
PICCOLI to undertake such an action because PICCCLI has a very
large followving among rank and file voters throughout Italy. The
military source maintained that it would be better for PICCOLI to
stay in the DC because in the long run he would be more effestivo,
. Both sources said thev would dlscuss this matter persorallyv with
- PICCOLI to fina out what his feelings were on this problenm,
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