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Ref- EASA-1580 :

1. Synovais. The toJJMnx para.grapha reflsct progrm within the GROSSBAHN
operation for ths pericd 1ndicatod. smm developments wore:

1. ¢ 37~ 3 briefing and conference regarding
GROSSBANN on 29 June (decisions reached during this meeting are reflected in
subsequent taxt).

2, Preliximary steps with MOB toward securing a U. S. \risa tor GRS)SS-
Bw. . . . .".__ .

3. Debriefings of = 1 on the Soviets and related perscnalities in
4. Preparation of © 1 for his trip to Budspest/Bucharest on 28 July
1953' N T e . ] . M .

Specific 'Act;ox; ‘M'eated of Headquarters. Nome.
fis usstad of Vienna, See ph D.,10,, e reply to
soa/uw ia mquestod e%m! 'pemiled nmung with e in order that transfer

of PP-1 might be plammed,
- | D. Sumary, " | | o
| 1. GROSSBANN, | : .
o a. Bulgst revision submitted uader EAVA-390|(33/1268). Mo fund
‘ b, Traiming has not Pmsr@ssedbcymdmléctm material.

. Security remains essemtislly wnchanged.
NAZI WAR CRIMES DISCLOSURE ACT, Vahicle issme has presented no complications.

e; Piles have besn completely microfilmed. \_L o
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f. Hajor problems settled.
. 2, CC-f reported for duty 22 June,

3. CC-15, No POC granted a3 yot,
Le AA operation continued dormamt. To be disbanded,

5. AA-l cut-ot.lt' idea disapproved by : | Fand ¢ .-'_7 K
b u-&z mastings with Boviets suspended. Agent to be tramsferred to

7. u—; (w-l) contact ommmd.
8, HBE-1 has uceaplished ‘no real progress in phasing over to REDGAP

9. £ A wm@rmsa fruitful, He appears wall suited as REDCAP
assst in Urfahr, i '

10. PP-1 tremafar held up pending COM and COPS decisiea en & i,

11, - =5 briefings and preparations for Budapest/Bucharest trip
nearing complstion, :

' _E. Gmg! g‘
1. OROSIBAMN,

a, gud;et. A revisad budget has been sutmitted unrder BAVA- 3 BO|
(808/1268). Ho inorease in funds was requested, rathar a redmeticn of §4.31
par month was reecemmended in spite of the faet that gemeral iasressss were
suggested for all but a fev parsonnsl. This was due to rscent attrition in
the GROSSBAHN cperation--dropping of sgents 0C-2, €C-5, and ¥X-l.  The mcmthly
budgzet 13 now sst at the dollar equivalent 81,60# 23. Detailed hrsaﬁ:dom is
contained in EAVA- 3¥01(s08-1248) :

b. Training, Duringthemtmnth, whawcex:&ﬁmedrsﬂwing
wvith MSSAHN in dstadl the Baslc Operations Courge lecturs matarial wo
reported turning over to him in E48A-1580. Dus to the heavy 4gsd moating
achoduls widch GRGSSBAMM i3 ncw handlimg personally, diffieul ,j,-fiph%h .

the meeting time with his case officer i3 deveted to reviewing dperaticns,
offering operaticnal guidancs, plarning the ccurse of present operatioms ued
discusaing ways and means of devaloping new oporations, Whersever. poaaibl@,
tims 48 taken for asademic imstruction but this is probably averaginmg an hotr
per waak-——cartainly too little time, FHowsvor, a brighter side to the trafming
problam 4s that due to the faet that GROSSBAKN is now functioning s a P/d—
15 cut in the field handling his sources—he {3 actually receiving invalusble

- on=-the-job training, We feal this mrld.ng training more than compmatas for

- | J(L\\

the lack of forzmliwd training. i :
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c. uri 7. Thers wers no new security davslopments during the
psricd. We are satixi‘ied that GROSSBAHN answersd the quastions we put to him
sarly in June truthfully (ses para. 3.a.(2) of EASA-1580) and we have thus
abandoned our plans to re-run him on LCFLUTTER, & ~) has advised
us against running a routine re-test as results are usually valuelsss and may
have a negative effect on the agent. Unless something specific crops up, we
do mot plan to re-test, ' .

d, Yehicle, The issuance of a vehicls (see para. 3.a.(3) of

EASA-1580) removed the last ebstacle standing in the way of our insistance

that GRA3SBAHN assume the role of P/A and handle his own agents. GROSSBAMN's
bacoming complstely mob_ile hag been one of ths most revarding operational
innovationa in rec ths, He is now keeping, perscnally, six to eight

agent moétings per » ‘@ schedule whieh would have been without
ths vahicle.l

' . 8. Fkiles. Whila GROSSBARH 's records are now completaly on micro-
£ilm, a portion of his files still remain in Frankfurt, These will be retrieved
before mid-August, as GROSSBAHN is experiencing difficulty in incorporating file

traces in his reports,

f. hajo'r Problems. Thess problems were thresfold: U. 5. citisen-
ship, Austrian citizenship and a KUBARK contract. we are wall on our way- to
sscuring a U, 5. visa for GROSSBAHN (see EAVA-330((SCB/1327) and FAVA- 3K 57
(30B/1453)) through MOB. The need Lor Austrian citizenship has evaporated
since GROSSBAHN's son's birthday has passed without disastrous results and he

- secured his ID card as the son of a stateless father. We have offered CGROSSBAHN

a contract which he u.‘l.td.xm&v.t.el;,r refused on the grounds that he has been operating
on KUBARK good will for over aix years now and feals that he can continue to do
go without a formal dooument. We ars planning on GROSSBAHN's departing Austria
to reach the U, 3. on or-about 15 October 1953 for the primary purpose of filing
his first papers toward U, 8., ocitizanship, He is to be turmed around as quickly
as circumstances will permit and-is teo assume & role of spottar, recruiter and
developer of new operations on his return to Austria.

2, CC-4 reported for duty on 22 June. Her performancs to {ate has

" pot been impressiva, GROSSBAHN states she is am 8100 to §5:00 type, .hgs no

dsvotion to duty and ssems anything but {mpressed with the importance of the
new field in which she finds harself, Wa have told GROSSBAHN that chancea

ars it will be difficult to justify hia retention of two sacretaries in view

of his newly plamned role after return frem the U, S,, rossidly even difficult
to Justify one secrstary. If anyone is retained, 4t will be CC-3, . We should
leava the opportunity open to dismiss CC-4 en rathar short notics in the near
future, GROSSBAHN has been told to discuss CC-4's poor performanmce to date with
har, stress that he is not at all pleased with her and that she is to cenaider
that she will continue on probation for at least é0 more days, We will discuss
CC~4 again with GROSSBAMN in early August and, if she continues uninspired, we
will probably rscommend that she be dropped,

o
N




e b g

3. CC-15. POC has been requested in ¥ASA-1524, Although POC
probably will be granted prior to GROSSBANN's departure for the U, S,, no.
recruitment of CC~-1l5 will take place until GROSSBAHN's return, This will
be placed on the agenda of GHOSSBAHN's new taska—to recruit and develop
. whataver potantials CC-15 might have,

L. AA Operation, This opuration has cezsed to exist, as a group,
AA-2 has besn told by the Soviets that he nsed no longer appear on & regular
basis~—~they will summon him if and when nesded, Arrangements are being made
among the Bundesheer planners to transfer AA-2 to the Gendarmerie (he is an
ax~officar) then quietly arrange his transfer to the Osndarmerie School in-.
Carinthia, safely out of convenient Soviet reach. AA-2 is being given 60 days
severance pay and is being dropped as of 31 July. At his last meeting with
AA-1 4n Vienna on 6 and 7 July, GROSSBAHN broached the idea of his taking
over AA~§ and sub-sources AA-61, AA-62 and AA~63 directly., AA-l, surprisingly
enough, was enthusiastic about tho idea and admjtted that 4A-6 and sub-sources
had been rather disappeinting to date and that a fresh viswpoint and control
could only bring salutary results,  Arrangements have baen made for AA~1l to
droc: contact with this sub-group and {or GROSSBAHN to come into direct con-
tact with AA-6, Thias will be done prior to 15 August, If this group has no

: fztential against the REDCAP target, they will be dropped. AA-l has been
 inatructed that he is to sever contact with any and all peripheral personali-

ties he has baen using in a casusl manner and to ceasa all personal OB report-.
ing. In substance, this means that the AA group has been completely dissolved
or removed trom the direct control of AA-l, As iirm plans are drawn up for
the disposition of GROSIBAHN's present assets, we will, in all probability,

. recommend that VOB take over direct control of AA~l principally for his
potential valus against tha = /- 9 targets,

5. AA-l Cut—-Out. The ideas which we expressed in para. 3.f, of
EASA-1580 (inserting a scut-out between AA-1 and KUBARX) were not goncurred
inby o =z and :C J during briefing of 29 June. Subsequent svents havs
provan the fallacy of théss plans and the soundness of this decision. Thers-
fore, plans to secure such a cut-out ars abandoned, te have not advised AA-1
of this. Hather, we have encouraged him to continue his spetting efforts,
howaver, stressing that any eandidates must measurs up to stiff requirements
on our part, This leaves us free to disqualify spotted persons for the cut-out
poaition, but at the same- time permits us to look over AA-1l'az candidates and
measure them against KUBARK targets and standards. '

6e A3 roported in paragraph 4, foregoing, at AA-2's last meeting
with the Soviets on 30 June, they stated that he would no longer be required
to call at their offices regularly. They indicated they would probably look
him up again in the fall, Arrangements are underway, initiated by AA-l
through his official Austrian channels, to transfer AA-2 to the Gendarmeries
and assign him to the Gandarmeris School in Carinthia. ‘We are preparing a
final congolidated report on all of AA-2's meetings with the Soviets which
will be forwarded shortly. He is being dropped as of 31 July,

7. AA=3, This agent is now described by GROSIBAIN as ‘fi-1 due to
‘his severance Irom the rormer group, GROSSBAHN hes had three meetings with
. this agent since the laast prograss report. He has reported somsz data on the ‘
N L )
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_ Gendamaris school at Ebelsberg-~principally their intslligance endeavoras~——of
marginal intersst. We still do not havs a clear idea on his possibilitias
becauss he, himaelf, is still unsure of just what he i{s going to be eapable of
doing. At present, his personal logistical problems are receiving almoat hin
full attention (moving his family from Viemma, settling in a new apartment,

- getting oriented in his new job) and ws have, by no means, conducted a thorough
asdesament of this agemt for this reascn, If we cannot clarify our plans on
WW~l prior to GROSSBAMHN's departurs, we will reccomend that he be kapt dormant
during GROSSBAHN's abaence and that he be fully assessed and dcvaloped .on
GRO3SBAHN's rstum,. A

: 8 lm—l. We are maldng little 'pmmac‘ in securing worthwhils results

from HH-1, He haa been over a month now sompiling data on the SPARRCWs, a.
~ father and daughtar team in the Soviet Zone, whom we feel may have scma REDCAP

. petential, Exespt for the SPARROWS and a few marginal tfdbits he has submitted -
on Linz and Urfahr, HE-1 gives all ths earmarks of being a poor investment in’
tearma of both time and money, We are giving him umtil 31 August to produce

(he has been told this) or he will be dropped. While proapects with HH-1 are
rather bleak, and the eontact has been generally unrewarding, a siseable
redeendng feature in his faver 1s the fact that we were lad to . -1 (see
pars, 9) who bears all the earmarks of being a solid REDCAP assat, ‘Nevertheless
his retention cannct be based on one parformance alone and unless he. shows real
promiza of leading us to equally rewarding operations, it is problematical-
whether he will be retained beyond August.,

9. C J, (Formerly £ 1 and/ort J. PRY, Part I, with opera-
- tional detaila and request for FOC was forwarded under EASA-1621. Progress to
date with = T1s debriefing was summarized by 3 in EASA-1492,
- Thias agent is in periodic personal contact with Soviets ard is in almest constant
contact with persons (principally younger females) who ars in touch with Soviets.
To date, we have ascummlsted a fair amount of opsrational intelligence on the
Sovists in Urfahr and surrounding areas, plus soms biographical and pictorial
data on 2'a sub-zources, This agont will be phazed to direct case officer
handling in the near future, For dstails, sae paragraph F,2.i, under Fuature
Plans, '

. 10. PP-1l, The quastion of PP-1l's tranafar to Viemna and subiequent
phazing over to a full-%dme REOCAP support role, has basn hald in abeyancs pend-
ing COM and COPS dscisien on planned meeting with C . The major problea
involved is ons of continuity— L 71 should bs mat by somecns clese to or
the persen who will be his future contact in Viemma, 30 that the operatiom with
him, 4f undertakan, can be earried on without an artifisially induced strain.
‘This would be the cass if he werse first conticted by an S0B case officer because,
if the initial mesting proved succassful, it would then be necessary to phase
him over to a V(B cass offfcer as his officinl position and residence are both
in Viema. From what GROSSBAHN tells us, ths PP-l tramsfer can taka placs at
any tims. Wa are holding it up, however, hoping that the planned meeting with

C J will place us in a better position to insure that PP-1 gots the best -

assignment possible im Vienna to carry on agaimst the REDCAP target.
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. = 4 This agent was given ona REDCAP assignument to follow
down--a lead to a photographar in Waldhofen/Thaya who allegedly is in dirsct
contact with Sovieta--which he carried off with a fair performance, taking into
consideration his inesxperience and youth., we will gradually glve him mere -
assigments of this type as it is lelt he i3 basically sound, can give us fair
performance, and can be learning by doing. Althcugh a REDCAP asset, agsat
will attend the Communist Youth Festival in Bucharest during the first half
of August besausa the oppartunity he presented to secure intelligence, plus
photoa, on a satallite country appeared too potentially valuable to ovsrleck,
He was able to sesure sound cover for his planned photo activities by obtaining
photo ccomissions from Commmnist publications in Austria, In addition, his -

‘travelling with Adolf LECHNER, leading Communist youth fi{gurs in agmt's home

town and a long time asquaintance, will lend him general everall ecover durimg
the extire trip. For further detalls on thls agent, sse paragraph 7.2.k. under
Future Plsns. | S . i o
F. Futurs Plans,
1. In the 1ight of GROSSBARN's plamned trip to the U. S. and reburn
to Austria ia the role eof spotter, resruiter arnd developer of new oparatioems,
it i3 vital that we dispose of——either by direct takeover, suspending or drop-

ping—his present operations prior to his departure. While cur planning has
eot progressed to the point of being able to offer precise details, we do have

- @ rough framework in wmind against which we will work in breaking up his opera-

tioml. . -
- 2o The rollwiﬁg pamg_ra;}hu glve the details:

| 8. CC-3. (CC-3 will be retained to handle PP~3 contaet in GROSS—
BAIN's absense. In additien, she wdll hold down the office and allow us a contact
with parscns who will be kopt dormant durdng this paricd, should the need arise. -

b, 04, Wa can sas little Justification, in viow of cur plaaned
futurs rola for GROSSBAHN,. for the retentien of two secrotaries., Unless unfore-

sean sigaificant developments take place prior to GROSSBAHN's departure, or CC-4

has othsr possibilitiss we are not aware of at the moment, she may be dropped.

. . . We do mot plan any further activity with this contact
prior to depazturs dats, 0C-13 will be one of GROSSBAUN's first dovelopmental

targets wpon return,

d, AA~l., AA-l 1s to be phaszed over to direst VB case officer
ccatrel prior to GROSSBAHN's departurs, to be rua as a single agentt againmwot
future possibilities vis-a~vis T =y J Prscise details will be
worked out with COP8 and submitted, ’ ' _

e, AA-2, This agent has bean drepped as of the end of July 1953.

: f, Ad=3, This agant i3 now deseribed by GROSSBAIN us Wi-1 az he
has ro present comnaction wdth the AA group, Inasmuch as we do nut, as yet,
have a clsar view of exactly what Wh-1l's capabilities are, he should probably
ba alassified as still davelopmental, As sush, we intand inatructing GROSSBAHN
that he is to plaes the Ww~l cparation on a auspended status during his absancse,
and to place Wil gk on tha developmental list to bs looked into closely on .

his returm, - X /\Uﬁ
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g AA-6 M—él AA-62 and AA-63. This mb-group is almest com-
plotely unassessed, ~GROSSBAHN will establish direct contact with AA-§ prior
to 15 August, If the group has no REDCAP potential, they will bs dropped
after a thorough assessment has developed this. If they do have a potential,
in all likelihood we will be unable to properly. develop this group prior to
GROSSBAHN's departure, in whieh casze the AA~6 sub-group would also be placed
on thes lizt of asoasts to be pmperly daveloped by GROSSBAHN on his return,

he Hi=1l. Thia agent has been glvem until 31 August te produce
. against the REDCAP target, It appears at present that he may be dropped at
that time, Howsver, should the 8PARIOWs or other HH-1 possibilities not _
apparent at ths moment, show real proaise, we will hold HH-1l dormant during -
the pericd of GROSSBAHN'as absence and develop him fully on GROSSBAHN's retnrn.
. PMm rocommdatiom on the fate of HA-1 will be submitted,

1. L3 This agent will be phased to direct REDCAP case
orricor control as quicuy as possible, We will LCPLUTTER him on 28 July,
allow for two GROSSBAHN meetings aftdr the LCFLUTTER test for the purpsae of

" smoothing any ruffled feathers that the test might raiss ard so aa ot to
throw teo much at the agent at once, then phase control direstly to L

3. . At ths moment, ws ses no reason why L 3 will not bs a direct

3 .RKDCAP uaot by 15 August,

‘ J. PP=l, Wa plan on phuing F?-1 to direct VOB control prior.
to GROSSBAHN's departurs, The loscal police, CI/CE coverage will be placed in
the hands of PP~3, who will be contacted by GC-3, in GROSSBAHN's abzence, We
plan on seeing CC-3 at least once a week at GROSSBAHN's office (at night) while
he is in the U, S, We wdll thus be able to pass along routine requests to FP-3
(or to any othar domnt a,ganta, as a matter of fact) and receive through her

. routine reportas, -
ke L -3 The second of two agents whom we plan to turn over

directly to the SOB REDGAP Section, [ 2 is by far the more fruitful and
promising looking and thus will receive priority treatmant in turnover. T = -7
will be handled by GROSIBAHN as long as possible and will be turned over shortly

prior to hia dopartu.re date. ‘ ‘._...

G. Recommardations, We wlll shortly furnish cur suggesstions on»bhe hardling
of GROSSBAHN while available in the U. S, While the primary task ia o get him
started on his first citisenship papers and back to Austria as promptly as poseible
wa nevertheless fesl that scme advantages might acorue as a resuld of Headquarters
getting a ﬁrst hand 100& at (and a chance to talk w:f.th) (}ROSSBAHN

C s
31 July 1953
'Diatributiom , :
3 - o /g
3 - Vian , " - \ o \(
1 - Salz chrono L ' {L
2 - Salg #101 - L. g
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'N.B. Reference paragraphs D,6,, E.4. and E.6., we may have falled to
make the matter of AA~2's transfer to the Gendarmerie and subsequent transfer
to the British Zone absolutely clear, According to GROSSBAHN, AA-2 has for
some time, even prior to his initial Soviet contact on 4 March, desired to
gst into the Gendarmeris ard become an officer in the embryonic Bundeshear,
With or without pressure frcm the Sovieta, he would have made the transfer
in time—the Sovist slackening of interest in him has given him an incamntive
to make the move now, It is entirely his idea and we have had nothing to do .
with influencing his decision, While we are not enthusiastic about the transfer
at this time--the Soviets may look on the move with certain suspicion ard con-
sequently may revive their interest in hime~there is little we can do to pravent

~ it, We cannct insist that he remain in place, available to the Sovists inde~ - _

finitely, for he finds such a future prospect rspugnant and nerve-uracldng,

As a compromise measurs, we see no objection to allowing him to work out his

own future as he sees fit and to drop him as of 31 July 1953. There will
undoubtadly be a social correspondence between AA-1 and AA-2 after the latter
transfers, If the Soviets became interested in AA-2 again, we could expect
him to inform AA-1l, who, in turn, should inform us,
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