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1. Thi 1letter is meact to supplemsnt our referenced cable ;uid at the szme
time plunge c2eply into -the troubled waters that constitute the ODEUX problem

vises~vis Au.irie and vico versa, To do so 1s very much like going over Mlagara -

in a burrel; akead lde whirlpools, sddies, rough waters aud rapids and only a
viim ohanse -hst a happy, two-footed landing on the shores of reason and under-

: ﬂta..dix:b can be accomplished, To ssy the least, the. AUSTRODEUX . problem is a
complex if not an almost impossible cne, and this discussiornt makes no pretense
at resolving sll or even a good part of it. It is rather, a probing mission inbo
the matter in order o ecquire the feel of the problem and, at the same time,-
attempt &b catohing a8 glimpse of the shape of things to owme,

2. At She outaet,- i rould seen pertinent to muke cortain basic assum_ptions
as {ollews:

&o It is essentisl, to do any vorth-while and seaei‘m.e 'planning or evaen
dizcussion ¢ to what, if any, the future role of ODEUX should be in gustri.,
that we kmoi es much as possible and available with _rogard to the future Anstria.n
internel anc external mt,ollieencc picture,

- b, When and if an Au.s»rlan treaty comes, it can probably be presumed
that Germary will still be occupied and for a long time thersafter, so that ODEUM
and its agenoles, if still in existence, will still be under some kind of blased
control; and thora*‘m‘e Auutr* ats officlal position (if she ever adopts dne)
vis~a~vis ODEUX will be assumed with the factor of US interasst Sn or control over

QDEUN ’n mdnda
a. CDEJY should not be ailoved to build, plan, or even desirs to

sxtend itscif into fustria, 'm'eth»" as g little Austrian ODEU¥ or as a branch
' of the German ODEUK, wiih recognition from or penetration into the Austrian

government 1n the }.e st comperable to the recognition and relattve position they
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o ¥e .-'si'mulrj net ziiow COLUY %o adle 3z oor asquire, ever accldentally,
3% Zszast dn the presead time ana impsedsavz future, any relationeship with Aust.ria.
greator or closer thao mat »ith Spedn, Lwilzerland, It.m ete,; i oller words,
be concistent with the svana we have taiksn r3p min—' COEUN's 1lieiscn with other
Yestern nablen intelligence servicas.
3. B7 woy of doveisping assumption 2-% ibove, it would appear Llogical to
ek anet vwe do krow of ‘he ralative strongin snd weaknesses, the ac.v»‘r,;:sent and

progress of the variou.a intelligence ceopl" in Austria; the Austrizn reiice?

Uinks sty of Iaterior? Herbert KRAUS? RONGE? HCBTTL? - LAHOUSER?. omr
Vienoa Station? FA {CI -~ KIS)? Frencr? DPritfsh? Russians? Peoples Fariy?
Socialist Party? Ccmzmist Party? and countless cthsr groups and splinter groups,
and individuals. #How would these varicus individuwals and groups meact to whatever
stops ODEUM or 4he FOB staff, becauss of COLUN, migh% attempt %o teke?

Lo It 45 f£eld Vhai claxdficatifozn, izasiar ae possible, of guestions in
para, 3 iy pbeolutely essential if we zrs U0 2¥3id the danger of | cJe cpaculation
in oux plamning. It ceems incscapable that befors a decisior, or evon the bosis
for recommendation of & deeisicn, zan we reached, wo must mTorc all the angles;

" we must £irst know who is who, wnat is what, and where who and what etand vis—a-'ris
:,evsrybody elce, This leads to tke’ ..uggost.lou that M= Joand i

/'be espcwered o undertake a far-reaching study to ‘include discussions wi.?.h"

°'thc various US—controlled sources in Austriz with a vier to fomming a complete
cvar-all picture of the Austrizn situation aud personalities. Thon and enly then
is it felt that we will be able to sse and to say whers CDEUM fits, or falls to
fit, into the Austrizn picture and in whai manner, based upon the OVSP'all AIS
carnltasnts and intercsts. If such a 61.@,_,051}.:...\(3 1s acceptable; attached snnex A
is offered o5 a model interrogatory to be followed in vetting, as it were, the
sugegested sources in Austris, Submitted with it is a 1lst of names of the
individuale proposed for imterview. No clain is msde to complelensss as to the
nusber of gquestions that could be asked, : ~ :

5., On the presumption that the internal iustrian picture will eventually
be elarified, whether in the monner suggesied or net, it is probsbdly sefe to
assumg thet the suceess of eny effort cut of Fullech through Aust.ria wlll be

devendent upon the degree of sucgess th.:., is cbieved in establishing good wor¥-
The btlg question is

ing liaison with the future Austrian I¢ (Folice and Army),
whe can bast accomplish this. -~ ODEULY PO“" ‘!mma ';tc.bios:“ USFA (before the
end of ogoupation)? YALLESR? POLSCHYINGT Snould it be american or German of
kustrian, or perhaps 2 combination or grndicate that ..L.J.u go threugh a progrsssion
of phases? '

corrach maswer to Whis troubiescze guestion
2, %L would seem, by attempling to take
of eliminztion, the nod goes to
UDrl operaticns in pusiris. (Just
ake il be discussed btelow.; The

6. To ghve tne

5 ant eazily done ol b
ui objective wiew, that
/ K13 for controulling the future oi‘
hat form bthe implemantation of
wlizinadion procass oo souethins




. raspack (Ansehluss, expected Trenty restric-
Remiarivuw, German high-handedness in dealing
sins, eic.) e {imsricans) seem to bo the
\sy Sare, have cnly the 0)d slogens, old
s u oasis for bight ties; and the sting »f
e iu such activities in the past ghould

34

dulgenc
e ncroraes of both parties la be easily for—

riens (nst at least for another five yoarsl).

4en oppoelilor to Cormunism and Sovietisa s .
Lor, dub we {irzricans) are rzcognized as the strongest proponentd
#he money to back up our ldeas, and we

s2h, BResides, e have T
180 eoninol the supplies that vi. 1 evenbually go irto the new Austrian
nich thers is pounc o be ap {ntclligenes branch).

ich 4he necessary cooperation with the Austrian
that sustrian cfficlaldom's reaction Yo a new

ainst Auskrian citizens such 25 MALLEER oT
SOHYIRG, especially as they are well knowxn %o
v with = Germza organizatlon.

o suel individuzls es HALLNER end/or BOLSCHWIRG beconing

. gigech bullding of the AUSTROLEUM skow (if it
come indicated. :

7. The idea of AIS eontrol in sustria for vhe future of the present ODEUM
effort there, howsver end by whopever worked out, is that 415 stands the strongest
d Wve out thz interval from now until the end of

chagee to weather the storm an
th he ner peacs~time testris of tamorrow, effecting all the whkile

s ecceupatica to ©
o 5 a2 very weak tis, xhich is all we could persdt, that

3 . &8 2 =
rament Sie (as oppossi Lo 2
o

maks) with $he nav tustrien IS.

s 4o ba some splinter from

.

Ge  In estnblishing s ie, aowever, if iy L '
P38, oorbein cogoad erd existens factors must se borne in mind, viz, - -
. 1) Bagaxding the Anschluss question, vhieh is bount Lo come up when
it beecmes knowa thet lhere are ties, howevsr slight, with a now GIs, it
sust te remecbored thab the soclaiists are still very strong in Austris...
anti-Pen-Cermenisz for the most part...strong fn police clrcles ...will shere
noifce officisls active in intelligence work today

o0 ADSY eontrol...seny
servedlin Naszi Kie.o8iCo
{1i) Our Viemma. gIC, 0BT, the 2rit ch, French, and heavea
g wae olse, have ed political and opera=
3 : :strics, parties (e.g., Pamer,
'L

ti

13 made 1islsc ‘o and wend

n yerious nollce s2¢ T0E, minis
;o MosERORS S earip 3 iseh, helm: Gref O=VP
Leptsherper, resmenofll, roeterl Helniseh, Relmer, Gral, USEL,

B o

soed Lo travel cther then wlony this
. % or in place thereof} compete with 167
e sonr oo oyl . :+ —nst be sald that before we answel these

R . g SR i 1s0d in paragrapne 2-a acd 3 .
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\, it ..nu.;d ned seem amis: at this time i . ipproaciing the :xohlez to
pevce xovestarily and coq ider tie Dasls for an AJVSTRCDEUK relation, <ip, Tals
aJan urebsuly best he siated 1a temms of ODEUWSs requirecments ip fusisdla Soday

and §a the foreseeable fur.ure. Chiefly thoy appee.r Lo be =23 foliuwme

ie
s-i':,::.-m,. r.ueqmcnt"" aonsJ...e:‘aino" has to be g‘vea Lo .he E:?sﬁ. and fnafest
..ei'-hcd a" pro‘.cﬁtins the geurfar, cczzunication and supply llnee susning Shrough

T %c és vo, according to GUEGR''s way ~f thinking. -=ome iorm of
lisleon mwst be esbablished for the Znbure with the naw ‘ustn\.n 1% for the

.prﬂteui‘ion of igent perzonnel =n route to aveld arrest under the Austirian

- - A
Bsp \-""—; £ Aok,

€. Tio9¢ 4n with the zbove 2i predent is ith: -ircesot miasion of
oliticel obssrvation and reporting wnicii ODEUM concn"‘* and juwtifies on the
cround of Ats belag necessary tc know what is coming ii dustria internally :

{Le80, Dow the wind blows, trands; ectc.) for the pro.,»v*"isn of thelr organiza-~
2ien and ps 'somml . . :

)

d. For the fubture, hcwever, it ean be precuces that with an official
or cven uncf{iclal but nevertheless effective uniderstandisz $4f not collabora-
tion) betwesn ODEUX and Austrian I3 established, the necessity of political
reporting and obeervation would be eliminated. It is hardly conceivable that
Ausyric would consent to its continuance, &nc earteinly any attempt at continuz-
ticn on the part of ODEUE witnout officis) Austr:ian consent would be foclhardy

aad dengerous,

1l. Sinee then the lezitimate interest between CDLli! and austria bo.le ciwn

' simply to probection of the Relitan and Eastern opera fousl iines that run through,

end since during the eccntinustion of the oceupatiocn, the fulfillment of their

reguirements 13 greatly facilitsted by the presence and active support of us
th.rctf\»,l* USK4, we heve prineipally to eonecern ourselves with their post-Traaty .chase.

i2. In dofsg so, as long ad the operations irtc the Sast.continve, , we must
logically want do see ODEUM!s linss preserved but not {even at the risk of
P.Lehari.ng Gbe peint) at tho expense of & new Ansehluss, no matter If oniy on ths
lavel of GIS~~AusbIS. This g=sms t0 leave open the following mein possidilities

{for the preservation of thess lines in the i'uture-

2. Lot NDEME sonmtinne $o copirol and utilize the linez olancestinely

teiln ne ,c'm'.r:le g,r or cooperatm:: cn .,he part of the new AustiS. {(Needless to
diffievlties, compromises and visks.)

¢ iines on the basis of
ialson with the Austrian

znd utilfse ¢n
1

o
?
al



Let FO5 staff take over conurol of the lines (preferably now),
; xn Lrom b2 viewpoint of protsctivoan and cover with the eveniual alm
coﬁ':: -?te breaik from QDECYK sontrol bul leaving ithe doeor open for any
%2 ODEUL through the POB staff thal may ssem suitable, In to deing,
f“ or branch would have Yo make its own arrasgements as to llaisen,
f:-'\llaburs.,inn, zbe,, with the variouz elemsnts in Austria, both in tne
and for %he Imture. Insofar 2: possible, proper dooumentation and cover
egxlize opsratives® presence in and movement about Aiustriz fn the future
d s begua now under cur control. If acceptabie and feasible, %ris eould
ude the assigusent of & US Case ui‘ficer to fove right in, ta..\e over, aand

.G the Thip.
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Co mo*ncr veriation of ..bi.. FOZ $oke--over embodies- -the so-gelled
Heatet {des, Tais envisages ALS (P0F) teke-over of ODEUH iines in austria
in the bBear fubure on the besis of establishing (perhaps easier szid than dore)
> alese relaticoship with the offizlal Austrian setup and thersby serving as _
,__ hatnwzen for the Cérman—~—Austrian Inteliigence Services, Then later on, i€
sracticable, AIS ceuld drop to the background wnile bringiny Avstriz and Gerwmany
o the fore, Tnis soluuion, nowever, is rather a complicated one ihat runs the.

danger of bec’omlng too enmeshed in jurisdictional lines.

13. In discussing tho suggested plan in 12-b above and even with regard to
i2-c, referense is mede to the oft—:ue*xr.innna suggestion that we reconstitute
COEW's Austrian orgunizaticn as a "illtile iustrian Odeum" in and of itself.
Thia foresess a duplication for Austriz alone of an organized group of foramer
dustrien GIS personalities (emghasis on ex—ibwehr, non-implicated personnel)

o are devoted to the Democratic process, believe in Amsrica, are opposed to
Soviet Russis and Cemunism, end are willing to serve in an information sollect—~
ing agomey under Alb control or domination in activities agalnst the Satellites

270 Russisa

>he Persons who advosate bullding the existont organizatlion in Austria inte
Taehr 2 "little ODEUK" argue that:

ae AILS owes it to the US Coverzmment, because of ths considerable
rinsngial investment elveady involved, Yo build on the structure already in
existense for future exploitation; and makitu; it into a litils ODEUX 1s t.he

best woy 4o 4o it.

¢. From the prasticsl point of view, there is despite the diffiocul-
$hc@ that MALLHZR and Cospany bave gotten into over the years comsiderabie good
sbrueture, personnel, and opsrations which csn be salvaged; and this manmsy
Tepresents the best wsy to do so.

. 1L Tould ta comprised of many elements which we woula possibly
i ¢ 4o have \mm 133 conmtrol (ibwehr, 3D, etc.) in hustriz but not exactly
mammer of oiher oparatives run Girsstly by other statleas (viz., Vienna,
v -

~U_,p_:).

£abs an the old Abwehr gang and others - at the (L\
alse help te veep them awer from the German
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weld with leclk servae Lo previds part of the otructure

. Right aven bz zessidle So ublillze such an austrian ODEZUY

'.- Ry

@ tens of checkling on the German ODEUHM,

as

i3a sting such an slfeir a5 outlined in para. 14 .above, many
z3bion: should te answored be fore any atitzmpt at implementation
Lhoeffested, Uould it include MAULXERT Cr BOLSCHYING? Would it exclude thea
iy ctiers? Sould it o controllsc by AIS? Out of POB? Vienna? Salzburg?
¥oyld it br empended by recrultment of additionll ex-ibwehr personnel? (thers?

23 » 2

-wc., etc., ote. Would it transfer out of the Pullach
offort suei: zstube, ca cble and uncompromised Augtrianc

w2 against the scheme, however, claim itha

oS rcu:i only afford neediesc competition for regular AIS

in fustris,

Ls  Thers moulqd probably be tremendeus difficuliies in control.

Ce -h2 % asult, thoers would be frequsal causes for embarrassment,

expraxises, cte., and probably consequant injury o other AIS——AustIsS.
:\'ela.,mnam'.ps .

de In addition, b and ¢ would result in the blowing of ALS interests
end operations and the danger of penetration on the part of unfriendly

inteliigenae services,

¢, There wuld elways be the danger of secrst e¢ollaboratfion and
.son ttwesa guch . s‘mv and the GIS (CUEUY included).

17, Pinzllr, after all this spsculation and frequently, it is feared, diz-
10g.ntea thinking vegarding future possibilities, we come to the almost immediate
problen of the dis pcs*f. on of Messrs, MALUNER, BOLSCHWING, and AUNER. #hat 13
dome in sach gsse cepsnds of course to a gz*eat extent on our fincl disposi‘ion
of %the entire offort in Ausiria, which in turn hinges on the bigger, complleatcd
fustrian ploturs, Right now, howevsr, it is probably sensible to state that
‘{/\LLW ant BRLITERING, no watier whot their future with AIS, are sufficlenmtly
oPpessd o eoch other and personally involved with factors m.a}:ing their inter-

relstionahip incompatible, so that continvation together in the same show would
bz very wthewldhy ond undesirable. Sound operational control would seem to
dletate Whe dnopping of one, if not both, of them from this Froject. Howsver,
siece HALLUEZR cennot be cul loose at present because of meny cther problems con-
< whr orgsnization in Austria, it seems to rTesclve ilself down Lo the
of BOZ “C!“ﬂ‘.w Trom this particular group,

te
‘ N

rganization, his political reporting,
& for further geod werk as per, for e

5
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cxanple, -i;s vroposition racen wade rogarvding the estzblis hmzat of cow rags
in the Balianz and ouilined in tfl‘«\-.' )

19. Sincz there is not too mee ‘: lcvo Lost between BOL.)C..‘IR" and ODEUX and
sincs he himself desires a direct Amsrican connection, could he not be turned
oxmr to our Vienns ststion or nerha ;s batter to ODX, USFh, especlally in view

&' Kajor MILAHQ's interest in his pelitical reporting? 1In that way we could
probably sclve @ tlekldsh situntd on :u.l the way aroind; Ferve Gereral Reyos
cut ODEHE out of the Austrian politicel observing busiress; and have ’OL.:CH-:'L‘.'G
in & pesitlon where his petentiazlities could be further observed and, if desired, -

\c:ploﬁ.- for Sha f-.r-hl.rc bnm £i% of a5, cithar ¥iennz or FUE,

. 20. In doing =0 and relying or EFOLSCHWIKG's heen ue.-trc to establish the
direct US cocmmecticn, we could probably bargain him out of the Papinsca deal if
we want i%, using the samc grounds for transferring that conmtact to e direct US.
line in zw_._., vhich we would tell him iz tho basis for his own transfer ¢o a
direct line in tustriz, i.e., making felkc take their kmsiness to the loeal U3
Goveromemt store. In turn, Lf we showld want to take over the Paplpace businsss,
there is rc reason why, since this show runs from Austriz~io-Italy-to-Rumania,
it eould not Tun from Gcm.xw (*"F‘-tm-}’taly-to-anmia. For that matter, it
could &f desirzble be tzken over by our Fomﬁ ctation and run from Italy dirent

%o Rumania,

. 2. Ic any ewoent, it would seem that a basis does exist for splitting
BOLSCHWIRG awzy from CDEUX and at the seme time meking the action work to 4AIS
advantege, For example, he might conceivably be able to brezk into the futuse
o_!.'ficial Austrian IS, at the same time remaining a eollsborztor of ours. Although
it 1s truc that he would rrobvbly be disgualified because of present comnections,
tn(.v would nct necessarily be so; and 1f Le Tegan llaison now with AustIs,
mght be \.eJL... oatrenched by the _t:.::c it becomes strong and really on its fect.

22, "uu suggestions regardine RCLSCHWING shoulé not necessarily Ye teken as
cperative. {s 2 m.a'fte" of fact

an indicaticn that we regard hiam ac 2 Lop-ﬁ_g nt
h:} nay be, but if this §e the case, he has apparent)ly monziged to keep a bushel
handy Yor concaalmen: purposss, However, alwavs giving the devil his due, he may
$ndeed have great potuntialities whilch could e nursed alony, particularly in
the polltl c--. field. His proposzl for the estallishment of Belkan covergge
convainy nething roeally stergll ;, zxcert werheps through the voluminous claiam
%o contact of these nased, (,L lezast firteen of the paraons claimed by
BOLLCHWING sources wers in eonhach with HOETTL when the latter worked for CIC
USFL, ALL 4n nll, ey Tapredent T.fzut @ complets list of the leading Intelii-
vez now in eondact with .arlcus Is agensles and personelitics in

~—

rensc cp
Aagtoin,. '\_}1 ’;'.11:-. frat of als 22liber parformance in the politicel
47\01-(:<l-( iz in Ziuelf prof noed n proof &5 any that he does have

hp has '“1“;1‘;0(‘:. Ir: addit‘ov
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a b dangasius T.o crop him, if that
al leng~-range plan hezs been dnciaed upon

12 and only after vhnv plaa has been
Imgludding whate . is o be zade with tae Austrisn IS. In-the

3 ti*.i_..c he staye whth the project KALLNSI should eertainly be whipped
secose wore secarity conselous, less conspicuous, and

aera -1,, :Cﬁpt undsr YTaps.  le could, if desirable, be reoalled to Germeny
and put cn the CUEUM auetrian desk, if we allow them to have an Austrian deok.
O, Lo cculd be ellemad to siip over to whatever independent, direct AIS contact
ir elaimg to have. ‘ o

rcbably be worth while to walt for the

what the significance of that partiocular

'n ODEUY. may be. It could perhaps bs tied

: , though not 2xpscted, signing by the Four Fowers
reaty, If it stiould ogcur, and General dickey, Chief

7 preaicis it, the ecvacuation of trecops.ydll follow in

'l'J

=

[CIN Y

tion. just recel vcd blessing frequent and direct conversa-
ticne beotwean x; 2. A~ #ileno seems to be: just what the doetor ordered

in view of the possibility, howevor remote, of an end
to the occupatiocn of austria, it is certainly wise.. If the Four Powers should
agree in March, it is feared that &n relatlonship to the problems which wrald
have to be golved, Tims in its flight over that little Graustarkian land to the
zcuth and east of Pullsch would indeed become jet-propelled. Henge, the zooner
the trivwvirate, L '."l‘-f)!i_la'nq—_ C 1 get their heads together, the better it

“
will pe,

{do rot mean TGLfiity); and

~

an be menticned that our Austrian folder, which hea

26. In cloving,
last six @onths, is now literally bulging with an

@ bullding up over

o

sesimiilation of wo-~rts, ineidents, rumors, hints, and other date which we
clan to pub togevhe. shortly and send to you for your enlightemment.
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