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F1um Chief, americca ¥iaitzry Upit in Bucnhurest

Gubject Mejor bohert ko Bishup

I Teel an ohligetion to %eil »umetilng of dajor Bishop's wctivivies in
Buciuarect. [ am avare ¢f tae fwet hud unfhvoruble comment muy Le damaging 1o his
reyuzuzxan ana Jor vhiul reacon, [ oAb reluctzad o write. ievertheless, some thlngs
heve coume %o my assenzion which I fees ohiduiu De pessed on us a watier of ianfor-
muzina To you.
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1. X-z Operutivnz in Bucherest. The arsuapement hus elways existed in
Bucharest that lue mLJori:J 9f X~e Fepures nuave nJ% been funaeied Ulrcugi wae
Chief of tne Uuid bu% rataer ey linve beea puuchied directly by the x-z Chiefl to
various poiats inc-udiub ﬁaudldaudﬂ, Londou, Caserd, Celro, and Isteabul. As
a conse.uence, 1% has been impussinvie for me to deterazi.e the value of the infor-

metion aad reports obiuined by tiie locul X-x office. Further on his mutter is
tl.e fact thas leck >f wruining and anderstanding of the X-2 operation would have
nade 1% difCiculd fur tae Chief of the Unit <o puss on the value of the information,
even had 1% been reviewsd. Oo “he otier hund, no comment on the ianformation
gzthered by X-2 in Buchurest hes been returned to the Chief of the Unit from any
of *he receiving points. The natural assumpti-n would be, therefore, thad it heas
been of sasisfactory value. Whether or nod it has been worta the cost from a
mone*ary siendpoint is unknown as I do not think anyone able to judge has ever
checked ¢he cost agaiust tie production. ’ ) “a,

I am a4 the present time enguged in cumpieting an anslysis of expenditures-

by X-x for tae months of March, Februury, Jiauery, and December. When completed
it will be submitted 4ith appropriate comment. I, think it is worth while, however,
at this <ite %o mentlion & singie voucher which has recently been presented by Msjor
Bishop for upprovul. un 15 Februwry 1945 he obtelaned an advance of $500.00 agains?
anticipeted exgyenses on a trip 4o Turkey. Tiis wrip was arranged and ¢iie advance
was obti:ined prior tu my arrival as Chief of this Unit. Major Bishop huas always
been negilgent about submitting items of expenses against advances mude to him
aud it was only ufter considerable foiiow-up thas ke submitted a voucher the other
day coveriag his dolilar expesses. This voucher inciuded an expeaditure of two hun-
dred aand fifYy dollars <o one Ernst Schnitz. Receipt'which was in support of the
expense was typewritten except for u signeture, and wad indicnted as being for
travellling expenses. I cuestioned Mejor Bishop about this item and he informed
me what some time ago he acyuireu tiie serviceo of this person witn tie understanding
thet when tie individuni supplied aii the iaformavion he hed at his dispusal,
money ~ouid be suppiied %0 permit him <o leave he couniry. This sum of $<50.00
was avoredly to cover thl. agreemead uug %40 provide the money as promised. I
questioned Mejor Blshop closely ead asged if the man had now left the country sand
the reply was, "Yes". Thus 14 seemed thius there wus reully uo means of checking
further on the muster. To dlgress u 1itsle, Major Bishop hus had liviug in his
apariment for some time a coupie, unknown %o me, but who were (accordian to Major
Bishop) regulariy supplying informb.ion of value 20 X~io It was furwlier explained

hz%, becuuse of ticlr Gerawin exiractiun, it wus unecessary thust u cerisin amoun®
of protection be aefforded tiem. This protection seemed to Major Bishop io be im-
portant because of he couple's alleged frieniliness during the war to tie Briilsh
and tie amerlcans. X-z turned in a report %o me on informetion tiaey hud developed
resurding this churscter, copy of which is attached. I am checking furiher with
respect to this couple with tine British and with others but whether or uot they
have actually been active throughout the war cooperating with kliied intelligeace
is no%, at tne moment, knovun. However, the mun of ¢his couple is the Erns% Schmitz




referred S0 zhove as haviag received the §<59.00 wnd #ho, according Lo 3Bishop's
soasomens oo mc of zeveral deys ago, had left the city. Thls moraing, i & con-
versusion with Bishop, I usxed him the name of the waa liviag in nis spertuent
aad he %old me the name sas Erast Schmitz. I asked Bishop whetl wes gelig o
hapoen 45 tie mar and his sife after he left Buchurest ana he stausd tiey were
hopiag wo i:ave town. My yuestiun as 49 just when lhey were guing, how and wnere
trey were golng, did not pruduce u very sabisfuctory answer. But the main poiat
is shu% ia *he one conversa‘tion with Bishop he reporied he hud puld tne $<50.00
and thet the person hud ieft town, while actuslly tue mun i3 still in <he apartment
«nd has no* left the city. This, nasuraiiy, provodes some congern as Lo why
Bishop would puy the <50.00 in udvuuce of tneir leuviug aud his oovisus cucuer
1s tnat ey are expecting Lo go ab any moment,

The above is just a sampae of tne difficulty that is to be experieiice in
checking on uny of Bishopts wctivities end paritlicuiariy on expenditure %o agents
and informers.

<. X-z Agents. A certain amouni of information gutaered by any X-2 or-

ganization #1il (uite reasonabiy fail intn the cutegory of positive inzeliigence
ather then CE. The amount of such slii normaliy depend on the Chief of tue X-2
Braach and in the case of Bishop, there has been a fair ezmount, probubiy more than
would noriully come to a good X-< operation. Bisnop Las submitted such inforssiion
to the Chief of the Unit (sometines afier he sow.d first submit <he choices% morsels
%0 the ACC Chief of tne State Lepartnent representative), and it hus been used in
proportion to its value. On several occasdons, conceraing wuite significunt iteams
received in this way, an effort hus been made to checx vn she source +:rsugh Bishop
for proper evaiuation but it hes aiways veen & problem to get him %o give much
satisfactory iaformation on such sources. while 1% is perfectly irue thai X-2
agents should be well covered, i* is jus® as true tuamt X-z might oroperly give u
reascnuble smount of informztion on <ne source %o permit a groper evaluation.

: when B8ishop vas firsst 1nformed of the fact thet he #es %o depert, he used
as one of uis arguments for deferring nis departure untii ui: successur arriwed,
tuat 1t woulud be very difficult for Lim to deiiver ais agents %0 & successor. I
expressed 3one surprise at tnis &nd e commented that muny of tne gzents hiud been
secured on a personal busis und tha® it sould no% be possible %0 simply surn them
over %0 anyone else who might arrive. I told him that I thought even tiough ‘hey
had beea gotien on & personnl basis, that he shouid atiempt to hold “nem for his
successor, snd %aat he should taxke advantege of his remuining days in Bucnarest to
turn such peopie over %o others in X-2 wno would remein in Buchurest, He exgressed
some doubt as to wnether he could do so.

one day lnst week, whea Captein Yadison and Lt. noberss were a$ iuach with
& British Officer, Major Hogg, cusual commen’ was muue by Hajor Hopg tou tae ertecs
+“na% Bishop nad beeu in 0 see hinm %0 surgest Shas he (Hogyj taxe over some of nis
agents. Madison und Foberts suggested that Mejor Hogy a1k wlih me =bout Bishop's
visit o him wad, Tu grecipitaie suca an intervies, I tesephioned Magor Hopg and
saw him the [ollowing duy. At tnus time, lie %016 we quitefrangsy tna% Blshop had
beent 1a %0 see him and hoad made She suggc;tion wnad tile Britich might sant vo %ake
over some of his ugeavs. (Mugor Hogg i. in <the Intessigence Sectlon of the British
ACC.) Magor Hogg further made the comment tha® Bishop had expressed HIMbeli us
having no confidence in the bslance of uhe G35 staff ia Buchurest and thut, furither,
he dild not beliave anyone who might succeed hin could ;auv czfully hundie the situ-
ation. Mujor Hogg stuted he dismissed Bishuy ia an off-hund ssaner statiag he wuas
not interested mainly because aney baa no set-up for nendting agents aud, furiaer,
thet they hud no funds for payiag them.

Subuequently, I &sked Bishop to come in to see me snl I told him fruaxly
what Major Hogg had told me. Bishop expressed the gleutest of surprise and su‘ed
thut he could not understand Hogg making such a stalement and that he certainly
felt that Hogg owed him an apology for an injustice which had been done. Bishop
stated he hud called on Hogg and thut his proposal had been for a post war urganiz-
ation, stating that, if such an orgenlzation could be sponsored, he (Bizhop) could
provide some agents who would be of velue. He denied further thet he had made an




reference to Poberts bus edmitted thal he did not have much respect for Madison's
ability although ciaiming such had never been expressed to Hogg. I reminded '
Bishop that Hogg's story vo me on the point of guality of 055 Officers in Bucha-
rest carried some credence becuuse I had heurd from other sources thet he Lad no
resyect for Mudison ana others in Bucharest. Bishop seemed uite concerned over
Hogg's statement sbout him ana stated thut ne thoughtHogg owed him un apology
aud asxed whether or not I objected to him going to Hogg. I replied thut I had
no objection; rather, thut I ‘hought he should go %o Hogg if Hogg was making stete-
ments which were uctuuliy unirue. Major Hogg informed me later that Bishop had

" been in to see him but mude no protest of Hogg's discussing the matter with me.
Further, Bishop had not since saild anything to me to indicute Hogg did apoligize
to him. ‘

3. JX-Z &s reluted to 035, Buchurest. Even before I cume to Buchurest,
there was eviaence thuai (enerais Schuyler wus "sniping® at 0SS in an effort to
reduce %he size of lhe orgunizution. In at least one report I ready before I
even cume to the city, there was some inference that Generai Schuyler believed
we could dispense with people such as Bookbinder and Kuhn, but it appeured he
was always satis{ied about the size of the X-Z organization. It will be recalled
&lso that Bishop, in his signal from Istanbul ¢o JJ-1 stated, "I also pointed out
delicate situntion of O5S wiih Staté and ACC but that X-2 is on solid ground" and
in another pluce, "Both Mr, Berry, Senior UShPA representative, and General Schuyler
sre opuosed %0 my aeperture. I4 is understood thzt Berry is taking up matier at
high level."® Both siutemens. were reporited by General Schuyler and Mr. Berry to
be unirue. :

There were instances when Bishop would get information in the nature
of positive intelligence which migh? seem to be a "little hotler" than usual and
insyead of bringing i¢ to the Chief of the Unit for the usual dissemination, . he... _. .
would see that i¢ firss went o the attention of Ceneral Schuyler or ¥r. Berry,
depending on the nature of the report. Such happenings led me to e rezher firm
conviction that Bishop, in effect, wus trylog to minimize the job done on the posi-
tive side in an effort to buila up the importmnce of the CE.picture. MewsBexyy 7"
received vhe definite imprescion that Bishop had mede many unfavorable comments
pertaining to the 0SS group other than X-2.

4L. Security. The matter of security hac always been of imporiunce in
the organication ana it bhus been & particulariy importunt fuclor in X-z. Before
I came %o Bucharest, I had a talk in Barl with Francls Kalnuy %o ask him frankly
vwhat be thought of the Buchurest X-2 operution inusmuch as he had visited Bucha-
rest only & fev weess before. I reminded Mr. Kanlnay thut he was considered as
the Bulkau X-x Chief and thut Bucharesi wuas under his direction and his reply wus
thut, because of information ahich he guthered on his 4rip to Bucheresit, he dis-
claimed any respoasibility fcr the operution and thought it was deserving of .
considerabie criticism. I es&ed him why, bhaviag such iaformation st his disposal
and holding such belief, he did not muke his views knom to hils own higher head-
wuarters, He stuted thut he had done so in the form of a memorundum but that
apparensly there hud.not been time to tuke proper action. One thiug which Mr.
Kulnay mentiouned wus the matler of security wnd, with this knowledge, I have been
inclined to observe the security sltuation ri ther curefully since my arrival.

From & strictiy physical @ - standpoint, the security set-up is
very good. I am satisfied now that Kulney's reference must huve been to the
personal actions of Bishop, ruther than to sny phygisal matters bearing on the
office, etc. Bishop is well known in the city and, from commen: which has come to
me and from my owvn observsiions on two or three occasions, he does entirely too
much talking about his own sctivities. Further, and more important, is his living
set up vhich is the taik of the Loun wud unueiag even Yo some one with liberus
ideas. In the apurimen* shichk he occupins, he is living #ith a girl by the nane -
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Rumenian of non-Jewlsh origin, known %o huve been very Germanophile. She has a
notorious reputation for having been identi{ied with the Geruwans right up %o
the moment they were ousted from this country. There are many who say that she
was definitely workding for them (includiag Major Porter ui the British ACC and
those sho were here beluie L5 August 1944) and there is almost no one who will
deny that, if not working for them, she was very much in their company. Thus
+<he obvious fact is :ha%é%f hus tied himseif up with peopie of u definiteiy
suspiclous character LEARLEAYEN not bus have heiped %o compromnise his securiy.

The extent Lo which it has sufferrea is, of course, extremely difficult ‘o
determine and sould depend largely on tne true status of the Christez giri.

"I hhve éved talked wiith Lti"Thumes; ‘Miss Press, and Miss Bailey of the
X2 orgeni&a,iou about Bishop and tﬂio girl, and I am satistied nothing has been
stated in this report that is not irue, Lt. Thames did not wand o answer ceriain
questions unles:c ordered to do so but Miss Press and Mics Baiiey helped to con= -
firm the information which I had gathered from uther sources. I hope it is unier-’
stood that the mere fuct Bishop has been iiving for some Lime with this girl in
Buchares%, is not tie poia% of this story. The real purpose of bringing. the
Christea girl in%o the picture is to indicate the exteant ‘o which’ Eiqhop hes be-
come iavolved and muy have sacrificed hids security.

There are many o:her things e&bout Bishop thst I could puss along but
most of them are of lesser consequence than those mentioned abowe and this mem-
orandum has already been too long. It is perhaps worthy of mention zha _soon
after Bishop ‘eceived<the signal ordering him %o Wushingion, he commen%ed that
he migh as well go, as he had expected t0 have to go Lo Washingion in any event.

. T asked him why he had such expectutions and he said he aniiciputed being called
to testify in a Couris-dariial agains® Lt.Comdr. vWiisner, former Chief of Unit
in Bucharest.. TWhen pressed for explensniion of this statement,Bishop scid ¢hat

Lo e oMK ner hiid-wade <1t possible 'fvr‘ene-trehirﬁtbson*tvw tnformation-ouy-———v-—— <=
. - of Rumenia by including it in 0SS pouches trom Bucharest 4o Iteiy. archie Gib-

son is a somewhat dubious churscter around “own who pesses &s &« British newspaper
correspondent and who is supposed L0 huve worged for the British Goyernment as an
sgent. Bishop's commen® was %0 the effect thaw theé British had discovered Lt.

- Comdr. Wisner's action and they expected 40 maxe suuh & protest thas it siould
cause action against Wiener.

The story of his resistunce ‘o ieaving Buchares:t and the fact thai he
missed an airplane the other day, which he was scheduled to tzke, is already well
known end further commen’ hardly seems necessary. This memorandum will probably
serve to explain some of the reusoas why he has been anxious to sisy in Bucharest,
bus it is doubtful whether all the reasous are covered here,

It is sn extremely unfortunuate situution from every sitzndpoint,
particuiariy that of fulure X-z activity. I am especially anxious to have
Major Hostier come in so thut he cun eaumiae the whole picture und tece what-
ever action may be needed. I sm ~ritiny & sepurute oPUrh,xonaL report turther
on the subject of X-< in Buchurest and will not commens o greuter length on +his
subject at the momea:. ) :

I% hus occurred vo me that Bishop may hsve unfuavoruble comnens to muxe
about U5S personnei in Buchurest siong the road from Bucherest to Vashington.
I am not particularly concerned ubout thut viith peopie vho are fumilisr with the
performance in Bucharest, however. I hud uo resscn, upon coming %o Buchurest,

- 40 huve a persocul dislike of Bishop, nor to be prepared to criticize his oper-
ation. Because of the politicul situation, discussions wisth General uchuyler aand
¥r. Berry sbout the situetion of UGS in Kwiunis, absence on field irip, ana
persoanel mutvers other than Blshoy, I huve nut been uwble to plece vhe siory on
him %ogether ms quickly as it should have been dune. I think, hOvever, thuat his
pertormance here should be carefully tuken into consideration ia ¢unsideriug him




