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1. In reecent wecks there has been a change in the very close and harmonious
reirtionship which prevailed between the Social Democratic Party (SPD) and
the Cerman Federction of Trade Unions (DGB) prior to the death of the y
latter's chairman, Dr. Hans 38ckler. Although it is too early to speek of
a vift or even tensilon between the two organizations, there have bsen certain
dizagreenents recently on politicel and economic issu s, and the choirman of
the SPD, Dr. Kurt Schumacher, stated that he is somewhat concerned over the
rotter, In hie opinion B8ckler's death has left the trade unions in a state
of cenfusion.,. Since the DGB did not have a deputy chairmsn to take over the.
leawczership until a new head could be elected, there has been no effective

L - divection of the German labor movement in the last tuo mcnths. o

2. Speaking in a small circle of party friends the SPD lesder-said that he felt
that the election of a successor to BBckler would be very difficult, not only
bevause of the regiomal and party differences within the present DGB leader-
ship but also becouse the German trade unlons lack clear-cut political polieciss.
In thls connection Schumacher made it plain that the SPD must not be considered
the parliamentery adjunct of the DGB. Onr the contrary, the trade unions, on
wost issues of the day, must be supporting elements of the party, he sald. .
Sctiumacher categoricaelly denied recent. newspaper stories vhich claimed to knaw
about the development of a new DGB=-SPD relationship, somewhat along the lines
of the comnection betueen the British Trede Union Congress end the labar Party.
The DGB's limited endorsement of the Schumen Plan has not had the slightest =
eff act on the SPD's policy, he seid, Vhile most trade union leaders, especially
on the lover levels, are also functionaries of the SPD, Schumacher ha.a no doubt
thnt their primnry alleglance belonged to the p'u"ty.

3. lUhsn the co=determimntion lay was £inslly prosezztea to the Bundestag; the SID
found it unsatisfactory, a vatered-down version of co-determin~tion, Neverthe-
less, the DGB accepted the proposed law. { £ The DGB representatlves had been '
approached by labor Mnister Anton Storch State Sacretary Otto Lenz; and others
to 2ccept a reasonable compromiss. ) After he:.ted debate in the Bundestag fretion
of the SPD, in which Schumacher §id not particlpate, the SPD repregentatives. -
deseided to follmy sult over the strong protests of Erich Ollenhausr end Herbert

Welmer, , . :
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Taformed SPD officlels state that Schumacher's participation in the debate

o7 the faction would have lod %o the rejection of the co=determination
compromise had the SPD leader . so desired. Schumacher mew that his silencs

" en the issue would lead to the acceptance of the govermment's proposal but

he reasoned that it would be wnprofitable to raise the co-determination issus
in the elections now pending in lower Saxony end Rhineland Palatimate. In
both Iinder the SPD can hardly gain more votes from laber but has to ssek
additional support from the bourgeoisie and emsll-fermer groups. With both .
these groups the co-dotermination issus is not very popular, Reiging this
lzsue in the campaign might turn thess non-labor groups back to the CDU,
31lence on the lssue would bring at least some of them to the ballot boxes in
favor of the SPD or at least keep them home on election day. Asceptance.

of the lav as presented would place the onus of passing any co-determinstion
lsgislation on the CDU and thus deepen the schism within the govermnent
scalition. _

+

Jecording to goms sowrces, however, the'SPD acceptance of the co-detenninntion

© law was not based solsly on these strategic considerations; fimancisl mamtiers

were also decisive, Early in Varch 1951 the SPD troasurer, Alfred Nau, stated' -
to gome of his intimates that the party had no funds with which to conduct -
slection campaigns in Iower Saxony and Rhineland Palatimate, -Efforts to securs
bonk loans had falled and the party press could not bs counted on for sizable
contributions. Shortly after the SPD agreed to the co-determination law, ths

| treasurer vas able to lend the election committees in the two 18nder a totel of
DI 200,000, According to Carlo Schmid these funds came. from two of ths largesm

trade unions in Germany, the Miners' and the Motal Werkers?,

The same sowrces report that Minister President Karl Arnold of Narth Rhine
Hestphalia, a leader of the lefit-wing CDU with excallent connections to labor
leaders, is fully informed of the financial embarrassment of the SPD and is
attempting to make politicel capitsl out of the situation. He has made grest

offorts to convincs some SPD men ‘that this is tho tims at which the party

should enter into z so-called "great coalition" goverrment, Arnold's representow
tive in this watter iz Mathias Flcher, second chsivmsn of the DGB and the ‘highest

ranking CDU man in the trade umion leadership. FP8cher, in twrn, opsrates
whrough Walter Freitag, chairmea of the powerful Mstal Workers® Uniom within

the DGB, who is also an SPD member of the Bumdestag. The concept of z "great
coalition" govermment is also supported by Christian Fotte, chairman of ths

Printers' Union, and reportedly BBckler's cholee for chairmen of the DGB, Other

- prominent SPD/DGB leaders in faver of the "greal ecoalition® include Profassar

Victor Agartz, msmber of the SPFD Foreign Policy Committes, Consumsra’ Unien
chairmen Gustev Dahrendorf, Ministerialdivektor Heinz Pothoff of the North
Rhins Westphalian Misiistry of Economics, and Professor Erich N8lting, the SPDis
lesding expert on ccomomic matters. Dr. Schumacher is fully informed about the
efforts of the above and he does not consider their sctivities in any way dis-

" leyal to him, There should be a distinction made betwsen the setivities of the
above group and the oceasional antl-Schumacher efforts of such old-time SFD

lesders as Wilhelm Kalsem and Ernst Reuter, Lord Maym-s of Bremen and Berlin
ragpectively.

chumaehm° has stated umequiveeably hhat while he my go along in the

 raministration of the Schuman Plen ones accepted and ratified, he is not prepared

to compromiss on his basic ocpposition to it. In this opinion he has the streng
cuppert of August Schmidt, chpirman of the Miners' Union withim the DGB, and

of Gsorg Reuter of the DGB lsadership. Schumacher hag two distinct ressong fop '
hig adamant position. On the one hand, he believes that if the SPD should-

~accapt the Schuman Plan it would provide the Commmists and the extreme .

rationalists with the best anti-Western propaganda materisl they ecould poesibly -
vish for, Ho also bolieves that some of the big industrialists of . Germany are
prepared to support ultra-nationalists and their Commmnist front appeasers in

the anti-Schuman Plan cempaign. In combination with the KPD they eould suecsed
in turning the German people against cooperation with the West. That, in.
Sehmacnar's opinion, would be squivalent to handing West Germany to the Russians.
Un the other hand, Schumacher bslieves that continued SPD opposition will foree
ths U.S. and Prance to make additional concessions to Germany which in turn
will not only ald the SPD prestige with the electorate but will also deprecig’
the propaganda velue of the material. to the Russiens and the “nmnnmista _
their nationalistie aZJ.ie&., : 5 : S
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