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i" nke ‘The . Tollowing Ysport wos originglly aude in Qotoder 1945
py.-e Bdb-Bource, whoss none is unkadyn.  Aason oca probobly
* furnish. He was reportcd by Source to hive beea s former
doteotivo in tho sorvico of the Hungoriah Pollocd, who scrved
in the .politiocl™ssction during Geraca ocoupatiés froa march
- 19hk to the ond of Deceaber 1944 at Budcpest-Svabhegy. He
. Will berccfsor be kaown os Sub-Source.,. - -

" 2., The Sourcc 18 ¢ Greek Arch-Bishoo nnied Qdon PETEWFALVY
i (Sclzburg Meno §207) who hos aads indirsot.gontact with SI
.. Anstria and has pcsgod then soversl Xcpertas The attcched
eport ‘18 -on¢ of soyeral roceatly hapded to 8I. BI considers
ETSHFALVY to bo.o’ very ounning and abyewd chgracter, in *- .
tte ‘'of ‘his robes, who night conceivably bo in the pay of _
ssicne.: It wes roocntly ropoxted,-whea the Source re- .
:Hungary, that'tho Russians had csked hia"to-cozes '
ok or: d1scusaions concorning:-the ‘G.roek Orthodox:
on.dn-Hungary.. .;Source’s position, undor: thc Russions,
‘DoAt  preczrious-to say the lcest, chd it is concolivable -
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that ho has sincc ocome to r compromiso of some sort with the

_-Rusafans, 8I has, since writinf 'ug the ‘'I.0. FOX Projoot,
changed 1ts aind gbout the cbasolut

reliability of Sourco.
3. Further inforantion concerming botna tho bource and Sub-

.Sourcs will be subaittod later if obtainod., Furthsr investi-

gation will also be ccrried oa rogardaing other personalitioes

mentionad it ponible.

. ‘l.. Reference is o.llo apde to LSK 159, dated § FPebrucry 1946,

" remaris ond casuaptions rogar

. .inasmuch as this is the sscond independont source which has
. mentioned ‘that fonicr neabers of the MOUNT Cc3se have indicctod |

to third partios thot'they were eaployed by thc Americans in

_on atteapted D/A VI/T case in Austria.
' Se- erence is also mede to LSX 012 (interrogation of Peter

This interrogation wos mcde for thoe 8I, War Criaes

-‘Sootior. Znquiries hove subsoquently shown thot) all SI mot-
‘érial was later turned ovor to thé Hungarion Political Police

at the some tinc HAIN was extradited, as a Hungerien Wer Ori-
ainal, to Hungary frqa Saliaburg. Consequeatly the Rusajan
HAIN, esnd their cttexpt to

connect this with the NOUNT Jase. 8ud~Souroce was also told,

_‘however, thct HAIN had vonfassed thut Sub~Source hed rocoived
: rndion froa thc Gormans cs a ntay-—bamind. .

6. See pere 12 of cttached report, underlinod aentcnco. This

. scens to bo the first instencs wherc thas.NKVD hos ovlidoncod

ony eubarsssment conocrning the Axcricen knowledge of thcir

_intolligence aotivitica.

EVALIIATIOR ¢ Unknown
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Pollowing is translation froa the uunanrinu of ¢ doouwnent
written by Source.
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1. 'rhe Bub-Sourceo reported to bpurcs, in Vgtoder
1945 that he rocaived, in Noveabor 194L, four Serman rcdio
rooceiver sats froa the German pplice with tho,asaignacat to
recain in town epd to inform the Geraan nutboritiu after the
Russian ocoupation of Budepest on the military and political
situation in town., He acceptod this cssigomsnt allegedly
hecause he hoped to help to tight the Nazis with the equipment

on his hands.
. 2., Throo of theso sets werc hended to him py the

‘ohief 6f SD rooonnaisscnce in Buddpest, Hﬁﬂx_ﬂﬂm He had
" immediate and steady contects with an 82 upt.sturn:ue

Nouptoufel and a tochniclian by the ncne-of oth with
the 8D:' Theo fourth set was honded to hiax by the cozannder of

& Gormen reconnaissancc unit, Count MERAN.

; 3. Right after the ked Aray occupation only one sot
remlned in servicocble condition ond the aperator reported
immediately at the Commcnd Poast of e hussisn HKVD Unit asking
to be used egainst the Goraens. After sevorul interrog-ations and
seourity cheoks hc was brought to Budapest with his radio sct
by the NKVD cnd con~taobed by rcdio the statioa with the pre-
soribed call signal. Encoding, decoding cnd operation was done
‘by hia under kpssion sontrol, The contaoctswas cffective because
the incoaing German Juestions indiceted the Gornan offeasive
- in Treasdanubic two weeks shead. Coanunicetion broke up around

" 10 Moy 1945. Nevertheless at about o aoath later ho wag invited

agein by tho NKVD boocouse the stction wos being callad and they
"wantod to onswor the call. The KKVD balieved that -the Geraman
‘86t gezs into Anglo-Aserisan hconds and wes oporated by Anglo-
Aaerican forges. As the NKVD deenod it -very loportant to maln-
tain this conteot, and strived to keep the operator's contact
with HEVD o oomplote secret, they prooeodeu with extreme cere.

“he The oporat.or aet thea only at night at -differcat
lonely placcs. The operator osteblished and znintalncd contacts
for zbout. e aonth but no important nosscge exohponges took place.
He received the leat message on 8 July.1945 in which he was
notified that comaunication would be.interrupted .for tho next
two weoks because the Gernen set was to.ba t.rcnqtsrred to enother
‘place. “Contact shal) be resunedion 21 July tn ordcr to work for
& frce Hungory end Auatria®™. . ‘Hawever:'no signcl ceac’ through
aince although the etatinn 15 monitored steadily on the pro-
arrcnged tincs.
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5. While tho comaunication wes stil)l necintained the
oper~tor was cakcd by 8S First Sorgcoant MORAVCS y radio to
notify thc perents of his finncoc, 8 N ¥Budapcst III,
Miklos Stroct 15, that their deughtor GHE safc and well,
The rrdlo tcchnieinn who was also WITh thant asked the
operator t.o notify his brothora, Budcpest XIX, Vercse Stroct 3l
t-het hc ond his wifc are scfc ncnd woll. Both plcecs were put
under asteady obacrvetion Llmicdiatcly by thc Russian and Hungor-
‘den Politicel Polico. . .

6. . Grete KARLI returacd to Budapost 'in Sopteaber 1945
cnd told tho operctor that she was at Steyerliag Bruancnt-hel
Fyorsteavills, District Lircidorf, Oberdonczu, togoethcr with
ner ficnce MORAVCSIK, with Coptain JEUNTEUFELMRA others. They
rpported to Adericen cuthoritios an er cight davs of -intor-
rogetion they started coazunicction with the operator in June
1945 end cesscd to operatc oround 10 July 1545 when they woro
ordercd to loavc with the thrcc bigh frequcnoy scts allcgedly
t-0 a locality ian thc n-eighborhecod of kunich., No news roached
her after that tinc, MNrs. Pu Joturncd soae tioe lator
froa the saxa locality. Both esxppotcd further.rzdio aesscges.
The Ruasicns wore informcd cbout the conversations’ carried on
with thctwo worten. The two woien howevor werc not inforaed
thet the oporator wca in oontast with thc ked Aray. .

7. Tho NEVD wes auch intercsted to lcara abont the
ettitude of the Anglo-Aacriean powurs end tholr plans casordiag

to Hungavry. .

c 8., The ocssation of radio coazunicction was ettributed
by the NKVD to the fuct thet by July t-hoe ocoaaunication between
Hungary ‘cnd tho Wost was ocsed and it was ecsy to find inforasnts
who would work for the Anglo-Aacricans. Later, howovor, it was
found out thet through tho confesslon of Pctor HAIN, Arrow Cross
Folicc Chict, the Aacricans might heve got wind thnt thc Russians
knew that the station wes in Aacricen . haads.

. 9. . In Auguat 1945 the oporantor csked for two horaes
for his own usc. The NKVD honorcd his rcquest by giving hia’
5000 Schilling cnd told hia to sond soacbody to Austrie who .
would b-uy nnd bring the horses hoao. - This men however, will .
‘heve to contpot the wife of 8S Ceptein NEUNT-BUFEL {n Brunnon-
thel, ond csk her to’go to: the Aaderioaps cisking thea to let
her kmow if they have nny plans with the radio station, becauss
the opecrator in Budopest was ot thoir disposcl cad was only :
welting for instructions; The NKVD: belleved that US Aray
- authoritics would try.to use the-rcdio in casc other chennels
© of coaaunications were oclosed (in cesa of coaflict).
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10. Thc opcrator was told by naabors of the NKVD
witn whon ho hed direct contaot, that travol cnd metiling of
Sovict citizons in Hungary. will be frce just ca trev.el and
settiing of Hungorian oitizons in soviet Ruuic wont hove ony

obstacles cither.

il. Tho opcrator wes utmohcd t0 the hungarien Poli~
tical Policc on ordors of the NEVD since *croh 1945. The aaunbers
of tho HKVD spokc cbout the nungariun Politiogl Police to the .

..opspator as cbout 2 tool ct their dispo ». They regard thc -
-‘shfof of Politionl Polico, ES%KM 8 a2 roliadle Coanunist,
as 208t of tho menbers of tbo Politdool Poliosw &re recruited
froa-Cosaunists. Alaost ali of thea usc-covar hases and are
-checkéd and observed cither by thc Comauniet Perty ond anialy,
‘by the . Petsr GABGR, for instcnce, ies observed by Lcsglo
CSILLAGcover .nano) of unknown ncotionslity who hos close
“tondsctions with the HEKVD cnd receixes his pay through the
Comunist Pcrty, - CSILLAG was the aan who odtiins aras froa
the Red Aray for the Coaaunist Party end who hcnds the: aut
anong truated mo:zbera.

12. Ths operztor was dimscharged froa the Poutj.oul
Polioe on 15 CQotober 1945. MBe ardo inquiries with the NEVD

. 1A order to find out thc rccson of his @ischecrgo. He wes told
" 'thet Poter HAIN acntioned in-his coafession thct ho received

redios froo the Germans cnd Af the Americans werg to find out
thet-the operctor wes still in caploy on ~hls wo b vm:E
‘enboressing for Lhc Huaslions. ut aontione B8O t
s nrting ¢ operator, it is liklior to establish contaots
- 1n tnc futurc with thc Anoricens.
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