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Subject: Foreign Liaisons and Opeétéionl Report "°=ZJ'L-M
of the JIS Groups (PD=107) ,
Date of Information: g4 of September 8,1950

Place Acquired: 'Tolc,‘fro, Japan Date Acquired:9 geptember, 1950

Evalustion: B-2 except as stated Date of Report: 13 September, 1950
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1s The various liaisons from JIS leaders within th roups to various
high personages and operetional unite within the rican GHQ at Tokyo,
which were discussed in general in an earlier roport, illustrate very
olearly the camplexity, duplications, and changeability of any JIS
liaisons today, vidu within almost every group on the operating
level are making loc ajsons to Ameriocan intelligence officers from
G-2 and CIC, and suppesedly giving some of the product ef their operations,
domestio or otherwise, background. or current, to their American connectione,
At the eame time, however, there are top level personages such as KAWABE,
SAKURAI, and NOMURA of the Advisory Board of the group and ARISUE, clese
to the first two named, whe have a s0lid working arrangement with American
intelligence foarces in Japan and who use the same information handed by
individuals to laower level American contacts to enhance their valus and
prostige and bolster their organizational position in the eyes of American

leaders,

The most pressing reason for duplication of both operational direction and
liaison controts is the need for monetary support. The lower levels of the
groups, which carry out the actual operati.ns, are almost entirely depend-
ent upon their own efforts to procure a livliihood, and the easiest way to
do this without a supporting salary from another line of work is to effect
a direct liaison. Until there is a regularly salaried Japanese Intelli-
gence Service, such will be the case., It must be remembered that this de-
finitely applies to all foreign contacts and operations of the JIS groups,
not merely to GHQ cortacts, and that the system includes a tremendous
amount of "pirating" of intalligence informtion reporte,

Operations into Korea and Korean Connections.

(Sub=Source for para. 3a: [ 3 Evaluation: C=2)

&+ ,The most important gingle figure in Japanese opont.io‘n{/Into Korea is

(lhj. Ooneral) Wataru”WATANABE, For well 'y yu/h’o has oporated,
under the gendrl direction of

- smuggling and ine
telligence operations into the Republic of Korea and into North Korea,
These operations have had Amerioan financial support,

Source: [
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Some of thea

have produced little intalligence information that was not largely
’ febricated, bu others, run in connection with Koreans such as BOKU
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RETSU, president of the League of Korean Reslidents in Japan, have
been highly productive if poorly exploited. On the other hand, some
of the oconnoctionn of thene oporations in N rth Korma muat bo watched
olosely. Spocifically, since contaot has heen established to(Lt,
Genora yl(w%;g‘i&p. tho North Korean People's Ammy, oppor-
tunitios for the North Koreans €0 'd$¥e1ve Japandse 'opdratives have
increased along with opportunities for Japanese operatives to get
information back to Japan, Lt. Gemsral KATO was formerly hiding out
near the Manchurian border at Chang Pai Shan, but finally joined the
North Korean forces for nationalistic reasons, Several of KATO's

Japanese soldiars An the North Kornan Amy have regently beon captured
aﬁ.ﬁ»‘w, 1o Tokyp SLar.interpegation,  (Evalpationi TN -RATO2s
reported to have received from Nahotka former{it. Genoral SAITO .
Yaheiji, wartime Chief of Staff in Koroa, as his assistant, GAITO had
also fought in Manchuria, and after the war had gone over to the
Chins se Communist side, Recently he was sent from the training ground
for_Sqviet-controlled Japanege troops at Nahotks. to aid”In"the North
Korean strategy. s GeneraJW3HDAIZU, now at Nahotka under Soviet
orders, is chief of that training unﬁ. KATO also has connections to

(Lt. Gonernﬂ(!‘-’lh\ SMaaahum?zt who served with the Chinese Communist
8th Route an o 1s currently part of the staff of the Chinese

People's Army Corps in Manchuria. SHIMIZU and HOMMA were commanders
of the Chiamussu and Tungan Headquarters respsctively of the Japanese
5th Amy under 5th Army Commander General KITA Seiichi. ' In this manner,
nd WATANAEE fataru hope to draw information from operations -

into both Korea and Manchuria and possibly, by liaison roautes to SHIMIZU,
even from Siberia, The danger which they do not clearly recognize,
accarding to their boastful conversation, is the duplicity and skill of
the North Koreans and the Chinese Communists. WATANABE's jc,?ef assis~
tants in running these operations are former Kempei(Colone
Kenzo_and former Air Forc(colongﬁ‘ ZUTANI, TMKK Colonel HIDAKA

aki may or may not be associated at present, but was in the

p‘!t.

eplonal%& Tomiaki is a good example of an operator who formed hie
own American liaisons while simultaneously operating under orders of
WATANABE Wataru whom he inew was also American~financed. While
WATANAEE liaised with -2 intelligence officers canceming emuggling
oporations. HIDAKA ren into Korea, HIDAKA made his om G-2 Operutions
contacts through a friend and sold the operation all over again. .
HIDAKA is no longer associated with WATANABE Wataru, but not because of
this duplication; his ability at Korean operations was very question=
able, (Sub-Source for the above statement: [T J of the ARISUE

_ Kikan; Evaluation: C-2.) In additior, Colonel HIDAKA comes from one

of the most illustrious families in Kyushu, where American control is
all but non-existent over Jamnese intelligence operations and secret
socleties, The colonel's brother or cousin, a lieutemant colonel who
has in his past career been ar Army Intelligence officer, is the chief,
under Tomiaki HIDAKA's supervision, of two groups of operatives in .
Kyushu, One of these groups, including Lt. Col, HIDAKA himself, workse

to
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on anti-Communist operetions for a local CIC unit, but the second one,
under HIDAKA leadership, is actively engaged in ultra-nationalistic
propagerida and intelligence operations with a view toward rebirth of
Japane se mi.}g&ari « Such activities are very easy in Kyushu. Through
bot#\SONODA ' and ugﬂptai fURAKAMI who was formerly in TMKK work on
Formosa, C. QA anc C -7 maintained liaison with the HIDAKA
organization and other units and ultre-nationalist societiss in Kyushu, -
-3 - .

Ce (Solonel; ‘TSUJI l%ugom previously reported incorrectly as having re=
' : urned to ’ ia now planned to serve as one of WATANAEE :

Wataru's assistants in future operations into North Korea. Reasons
for this switch of plans and for the previcus-erroneous report are -
outlined below, TSUJI has his own CIC contacts for whom he has been
working since his return to Japan in the latter part of 1949,

o - Southern Operations - Formosa and the Chinese National Government,

a. Lisicons in Genersl

The very top level of the UGAKI Federation is closely aligned with the
right-wing of the Chinese Nati:nalist Governmerit on a lisison basis.
_One possibility which is just a plausible rumor is that U] »

8 8. close to UCAKI and actwlly hendling much of the direction
on this, Even without this strong pro-Nationalist leader at the center
of the organization, evidences of Chinese Nati(rialist liaieon, support,
and fimncing in branches of the UGAKI federation are many. On the .
other hand, the attitude of Japanese Kikan leaders and of the certral.
advisors is thet the Chinese Nationalists should be used for financial
and logistic support and should be aided on Formosa in the hope that
they will win, but that these operations and these hopss should not
be permitted to interfere either with independent Japanese operations
vis—a=-vis the Chinese Communists or with the definite need for satis-
factory future relations with whatever force and intelligence service
controls China, wiich, realistically speaking, means the Chinese
People's Governmeit .

be Specifié lLoc Lialso :
. (A Yui, as well as UGAKI Issei, possesses first-rate conyiections

YOKOYAM.

ﬁ%ﬁ%ao Mission here, (NOTE: Cf. ZJL-436) The entire pian for

Japanese volunteer enlistiment for Formosan defénse was given financial

and logistié support from the very beginning by the Chinese Nationalists,

partioularly General CHU Shih Ming. On the other hand, the YOKOYAMA~
*KAWAGUC HE=KOBAYASHI-NEMOTO oombination which started this up is not

the only groyp which has had Chinese aid. The Kikan .was the one

able send\N to Formosa in June, 1949, and’f 0T0 @ former
‘ngqig of the KWantung Army 0-2 Staff in Manchuria, UE's henoh=

\n, has been one of\the most instrumental figures on the opérating

lovel dealing with tNe Chinese Nationalists on a trading basis of re-
oruits in exchange fok sugar and bananas, KUMAMOTO's liaiecns to the
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Chinese Communists/have been simultanecus., In addition, one must
not forget that ;fm vast majority of Japanese Rightist operatives are
not only Pan-Agdatic in their thinking but also have in the past
served in the China Theater where almost all of ‘them developed
Chinese contgcts, Particularly, most who were there in the postewar
period developed, from a reverse position, not merely penetrations
but also géoperative operations with the: right-wing of the Chinese
Nationalyst Kuomintang and the Kuomintang-controlled Chinese Intele
ligence/groups, with whom they have so much in common ideologically.,
%mo wiil now be the principal contact man on behalf of both
UE and KAWAGUCHI groups in arranging the logistic support for
operations henceforth to Fomou and operations utilizing Formosa as

a mounting area, has the of o8 he lupport. of the Chiness
organization known as th m . ) for the latter
type of operations to the an into Indo<China,

These operating-leval lisisons at l'olq'o u-o limited chiefly to0 tne
ARISUE Kikah and the KAWAGUCHI Kikan, including of course qg_mum)__

%%A_YAMW the Foreign Office and former Foreign Office-

ures who adhere t&/TSUCH %o National Peace and Independ-

. ence Committes, .Of sourse, HORI_VQSL ggg]o and his eohorts, outside
the UCAKI Federation but liaising into it, maintain contacts and
1liaisons with both Chinese Mission figures and with the Chinese
Nationalist leaders as well; so dé innumerable Pan-Asiatic figures
and groupe which have been mentioned in past reports. For the latter

there is a natural 14001051«1 identity ot interests with the right=
wing Kuomintang.

o« The Formoss Lisisone
Pl :

The two key figures in these liaisons, joint operations, and military
cooperation are NEMOTO Hiroshi aryl WATANABE ITkujiro, both called Amy
Lisutenant Genesrals. Actually, AR fﬁm a bald man of about
fifty-sight_ years, pay be(Vice Admiral 'TIAEDA Minoru utilizing "ex-
Army" for cover reasons, th havé seé on Forindsa previously,
NEOTO going from Formosa to Peiping where he was a Chief of Staff
".to the North China Command, Although both have been to Japan recently
several times and "WATANABE" is still in Japan with the intention of
commanding personally the fifth expedition to Formosa once it gets
undermay, they may properly be considered the representatives of

the UGAKI Federation to the Chineoo Nationaliste on Formosa for the
purpose of joint operations: military, smuggling and intelligense,
They will also have a hand in the mounting on Formosa of Japanese-
operations against the mainland with the logistic support of the .
Chinese " HA", NENOTO will be in charge of the plagomant of ":E

ou troops_on Formasa and the Cuntic ) Ja a%%;e__ '

] d 34 £0 Elhim and IndoLhina w1 ﬁ%\z‘iho Oroups
mﬁ?n of permitetYng Pese Nationalists to gt

oontrol over the operations or of giving them mone than a by-produot

SECRET




[ TRAN SO S 2 (. .

'0

 on g ——e

BN _ SRS E 1 A

© SECRET
i . OELRET |

Nt

; of the informtion gaimed. On the other hand, control of operations
going THROUGH Formosa or being mounted or re-mounted on Formosa will
be retained by Tokyo groups and individuals; NEMOTO, as a military

man and a non-professional in intelligence work, will serve only as

contact and channel, :

. 5« Southern Operations - Indgﬁm-

—

The original plan formulated early this spring for opsretions into Indo-
Ghina entailed the use of Col, TSUJI Masanobu as chief of thosé operations
to both Vietminh, Vietnam; ind the French government. lhile at Imperial
General Headquarters, TSUJI was the protege of Lt. Gensral ARISUE, then
staff intelligence as a Major General; ARISUE continues Vo think very
highly of TSUJI, and the plan was ARISUE's, It was so definitely slated
that when NIMOTO went back to Forwosa in June, 1950 after a brief trip to
Kagoshima, TSUJI was reputed to have been on board, It was TSUJI and :
WATANABE ‘/ataru who met NIRMOTO at the Kagoshima Conference, He waa later
reported as havirg gone on from there to Indo-China, (according to in=
formation elicited from [ _ - Tho actual facts and mistaken idontity
came out much later: KUMAMOTO of the ARISUE Kiksn, who supervised the
third expedition to Formosa in June, took with him not TSUJI but a former
Lt. Colonsl and Commander of the Shanghai Tokko Kempeital /ATOMITAT/t -
picked up NIMOTO at Kagoshims., It seems that not everyone shared ARISUE's
and WATANABz Vataru's enthusiasm for TSUJI, expec parsonnel from the
Southeast Asia theater of operations, AMajor Gener IMUA, former:!
. %ﬁ;&nnding Officer of Japanese Militnrgi;avermmt or the Burma Thoater,
TATSU former Minister Plenipotentiary to Indo=China
and laler Vice-Foreign Ministor, were the two most influertisl objectors,
MATSUMOTO, as & membor of TSUCHIDA's Committeo and chiefly through
TSUCHIDA and FURUYA personally, had been aasisting for some time in placew
ment of intalligence operatives from varjous Japsnese Kikans on ships of
his friends going to Indo=China and to Malaya legally and illegally. In
the past, he had also had excellent connactions to operations of the -
special Kempei (the Tokko Kempei) in both Indo-China and South China and
had maintained a fairly accurate contact system to individual ex-Kempoi:
operatives up to date. When FURUYA approached him on the matter of
soveral ships for the KAWA-GUCHI Kikan's forthcoming fourth expedition in
early July, MATS 0 agreed, but by earlier disoussion with both
FURUYA, TSUCHID ; ., and others, he had made it cquite clear that
TSUJI was in his opinior] quite unsuitable for work in Indo-China, as were
most former military ment he demanded introduction of former Kempei
special operations officprs and Tokumu Kikan men instead of the personnel
TSWI wanted. In early June, KDMURA, & newcamr to the ARISUE Kikan whose
ohief task it was to "fii" the Maritime Safety Burocau, the Board of Trade
and other Japanese goverrhent agencies with bribes from the profits,.also
flatly objected to TSUJI being involved in any Southeast Asia oporations,

TSUJI, while an Imperisl {H) G-2 representative from Singapore in Burma,
had apparently made himself thoroughly obnoxious to many of the local -
commanders as well as to the "political officers" such as KIMURA. KIMURA

favoredfASADA Goro‘ formeq special operative at Bangkok. The general
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consensus of former Southeast Asia staff oginion was that (a) TSUJI va®

too closely identified with the French; (b) TSUJI was insecure, oper—
ationally incompetent, and not liked by natives of the\;ea; (e) TsuJI

| was thoroughly known and "blown" to the Chinese Communikta, who did not

Police)(Colone ol. TOMITA to 'the federation as well

like him edther., MATS duced professionals such as former
Indo-China Tokkg Kemped Colon:?P;lAYA SHI Hidesumi, former Kempei (Military
% ) t. Col. TOMITA t
as others, TWAAZE Takeo, as a former Nakano School man, threw his weight

against ARISUE's man; at the last minute, the central advisory group o

ordered replacament of TSUJI by Lt. Colonal TOMITA end the latter went as

-advance contact agent for about twerty agent personnel to be sent on the

fourth expedition.

Although the failure of the fourth expedition delayed diabatch of those

agents, they will go about the end of October with the fifth Formosa ex-
pedition and will be re-mounted from Formosa with the cooporation of the
Chinese Nationalist RAINSHA., ASADA Goro, now with the Foreign Office,
TOMDMURA, and possibly HAYASHI Hidesuni will go. HAYASHI is apparently
in charge of most Indo-China operatives for the group,.but there appears
to be someone above him who will supervise all opsrations in that general

* area &s far as professional intelligence operations are concerned. NEMOTO

will be their liaison men unless a better means can be devised. MATSUMOTO
Shunichi will continue to aid in the logistic support, and in the overall

recruiting policy.

. / .
The general plan for Indo-China operations entails playing both sides in
the atruggle, with the ultimte objective of those operatives on the
Vietainh side of securing liaisons into the Chinsse Communist connections
of the Vietminh. Some information on the Vietminh will be given to the
French by those operatives who are aligned on the French and Vietnam side;

‘some information on the French will be used to further the cause of those
_ operatives worldng for HO Chi Minh,

Asian Qgemt.ions - India and Pakistan
viL

Throq; MI%]._!HQ SHID (of the ARISUE Kikan operating under direction

of Major General KIMURA, connections have been made to commercial companies
who have placed representatives as technical advisors to the governments of
India and Pakistan, In this manner, several operatives with legitimate
busins ss and teehnical experience have been placed within t hose represen—

tations.

eotions to the Chiness Communists

as One of the most striking liaisons to develop inthe past year has been
that between the chief of the General Affairs Section of the Overseas
tio C&i&u se Cooperative Association in Tokyo, a Chinese referred
to u‘j?% Japaness, and former Kwantung Army Major SATO @ KUMAMOTO
of the ARISUE Kiknn. DEN's organisational headquarters is located at
#61877, 8ixth Floor of the Marunouchi Building, Tokyo., It is definitely
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identified as a Chinese Communiat organization, This liasison 19 de=
finitely an attempted doubling operation from both sides, with :
KIMAMOTO probably giving more than he gets., (Sub-source for the J
above: [ A EBvaluation: C=3,) 4 -

—ereed : In addition to his contect to KUMAMOTO, DEN gives diractiv? former
" Lt. General*KAWASAKI, now living in Kyoto under the slias o KUDA, .

" After the war, DEN was KAWASAKI'e superior while the latter served as .

&n advisor in the Chinese Communist 8th Route Army, KAWASAKI is re- ro
put ed to feel that the Chinese Comnunists,es Asiatics rather than as - '

Comaunists, represent the hope of a strong antiwwhite force in the ‘ q
Far Kast. KAWASAKI is not oonnected to the UGAKI Groups to the best !

of any knowledge obtainable at present; agents of UGAKI Groups do
l4aise to hid, (Evaluations B-3,) j

. ' . .
P ' A romorﬁqoond 1ieutenant now employed in the KOSEIKA. f gg)
of the Education Ministry, Wio once served under a Major HAYASHI, whe - . .

has been with the Chinsse Communist People's Army for four years in
Manchuria. in their Air Foroce branch, has been contacted seoretly by a
mossenger of HAYASHI's and will resign and go to Manchuria, OCHI
will keep in touch with YOSHIDA of the ARISUE Kikan, .
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