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1. was one of the "four staff officers" (see para. 1 of the attached report)
present at the 3 August meeting of prominent Rightist intelligence figures, and
he was also present at the second meeting discussed in para. 10 of the report.
Through his efforts, the group has secured the use of three additional ships.
Whereas his reports to date have been dependent upon incomplete information he
Could elicit from C.	 3 and.othore in the croup, for the first time he finds
himself in an excellent position within the planning group and will therefore be
able from now on to report information at firot-hand.

2. has boon unable as yot to procure specific information on the number,
type, and specialities of troops being sent to Formosa and Indo-China nor ha°
he been able to ask securely for anything but the most general information concern
ing their recruitment. Certain details which concern operations to Indo-China
and the recruiting of troops have been witheld from this report pending vorifia•
cation ' and amplification. C._ 	 -.3 was to bo called to another meeting on 6
August. Afterward, ho and	 3 wore to go to Shimoda to superviee final
preparation° for the loading and dispatch of the ships sailing ftom that port.
He feels, and we concur, that it would be highl y dangeroue at this time to prose
for any details beyond those given to him by	 or divulged at staff most.-
inga of the group. He has detailed directives of the specific information we
would like to have but has been told to avoid any straining of his good cover
position merely to secure the answers.

3. The moitino discussed in para. 10 was conducted in rapid Shanghai dialect for
which c-- ..;.3 1 s weak Mandarin Chinese aided him vary little. All he wae able
to follow wae the general outline of the conversation.
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1. 3 August, 1950, a meeting was.-hold by some of the top level Rightist
leadorb adhering to GeneralrUCAKT Innqi and involved in the current plane
of the Rightist Underzroued to dispatch shipe.kp Formosa and to Indo-
China. Jice AdmiralerKODAYAJHT :Thetaburo ancrTA,ACUCHT Tadaaki, Lieut.
Genora 	 10T0 IR r 	 and ?WA. Conoralt4TA14AIN lotaxm were the loaders

er-itaff officerspresent; Colone KACAA,  Commando	 four other
also attended. GenerarNIMOTO had returned within the past two weeks from
Formosa in order to work ont details of shipping plans.

2. The main topics of discussion were the shipments of troops to Formosa and
Indo-China, liaison possibilities to North China and to Korea, and the
recent decentralization order from General UGAKI to his underground followers.

3. A fleet of twelve ships is schodulod for assembly, loading and readiness on
.10 August. Sailing date for .those ships leaving from Shimoda will bo about
22 August; departure of ships from other ports will approximate this date.
Rendezvous point is to be tentatively a spot to the south of Kyushu and
east of the Tanega Islands group, from which point the ships will proceed
separately to another spot just within the "MacArthur Line, the southern
limit set for Japanese fishing boats. From that point on the fleet will
travel together and will be met beyond the MacArthur line by elements of
the Chinese Nationalist Navy and escorted into ChiluneFormoea, presumably
after disembarking Japanese volunteer troops at an earlier rendezvous off
shore.

4. The ships will have Japanese Board of Trade papers permitting entry to
Formosan waters for purposes of legitimate trade. Tea is the rogistored
cargo from Japan; bananas and sugar have been listed as cargo for the re-
turn voyage. The Chinese Nationalist Government Mission in Tokyo is the
source of funds for rental of the ships. Moot of the ships Will be about
fifty tons of the coaStal steamer type, and rental fees for one month are
10,000 Japanese yen per ton. Each crew will consist of a captain, an en-
gineer, five seamen and firemen provided by the owners and a troop coM.4
mander and a radio and code operator installed by the Japanese militarists
renting the ships. It is anticipated that ships going beyond Formosa to

\\
Indo-China will do so without permits, but with possible Chinese Nation-
that protection for a part of the voyage.
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Formosa	 Lt Gen.,NEKOTO 3,000 plus
pilots

Indo-China	 9	 2,500

General NEMOTO will return to. Formosa in August 1950 on one 6t the
ships and will wervise disposition of Japanese volunteer troops
there. Co1one1O T:01,11 rasallQIN went back to Indo-China in early
June, stopping at Tormosa a row days on route for Conforunces with
NIMOTO.

•. In addition to the current voyago, the Japanese leaders themselves,
apart from Chinese Nationalist support, are planning to make the
following liaison trips as soon as aufficient capital can be
accumulated to insure more independent action:

Present Troop Strength Estimates
MOS	 Area Commander C- 	 -.7 (D-3) C._ -7 	 Method 

5.

3,000	 Chinese Nationalist
plus	 financing and arrange...
pilots	 ment.

2,500	 Clandestine shipping,
Jnpan tolletnass and
Vintminftrina=a,

aWmichi -bwtalland TWJI
Mapanóbu in charge.

Korea	 Lt Gen.
( rth iGn,

Manchuria Lt.Geniii.

2,000
	

4,000

40,00040,000 (in- 	 20,000
eludes units
from Siberia and
in North China)

Smuggling to Korea,
Maj Gen. 4ATANABE
Wataru in charge.

Intelligence Liaison
from Indochina north
via Vietminh by TSUJI
and his agents;

.possible alternate
route through North
China and the Korea
smuggling channel. of
WATANABE.

7. By direct order of General pm', an apparent decentralization of
Rightist organizations is to be effected. The decentralization order
came from UGAKI personally, and General jATANABE made it quite clear
that its purpose, as explained by UGAKI, was twofold;

a. to calm American fears concerning the real strength and central-
ization of the Japanese. Rightist Underground;

b. in case that either UGAKI or Admiral NOMURA may be removed in the
near future from the "purge" list, extent of their underground back-
ing and pseudo-military connections will not be evident.
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8. Operations of the Rightist Underground are to be split into apparently
independent agencies. Southern operations, i.e., to Formosa and Indo-
China will be engineered 4th the logistic aid of the Chinese Nation-
alists;' northern operations will depend greatly upon American tacit
permission and backing. In both cases, some intelligence information
will be furnished in return for support; however, especially in Indom•
China and Korea, the particular interests of Japanese nationalism which
might be served by dealing with CoMmunint regimes are to be pursued
without informing either the Chinese Nationalists or the Americana.

9. The organinaLione adhering to Lt. GonoraltnI.I3UE Soirio  antitI
including,th000.cf JATANAIP : V:ataru and of Caner. 	 .1

1Let)°, most or rf" I '	 ,	 •	 & a group,
and most of T3UCHIDA uaapNational Peace and Independence Preparations
Committee will supervice the aorthern o atio q. Lt. General NEMOTO,
former minister to Indo-Chin 	 0 T1Lt..Oene	 .

	

Col. TSUJI Masanobu, Commander FUHUYAMA 	 o the
orcf.,fice, and former Minister to . lkmgkong, BABA,(the last three

named are from TSUCHIDA's Committee) will concentrate on soutt•rn
Operations. Admirals KAAGUCHI and KOBAYASHI- and Lt. Cone

will be responsible for the overall secret coordinat on 	 er
kettilistersonal direction.

10. Commander FURUYA met 3 August 1950 at the Tokyo Port with three Chinese
Nationalists, one of whom was a member of the thineee Nationalist
Mission in Tokyo., to discuss terms of payment, salary for troops, es-
cort and reception at FOrmosa of the ships being dispatched there in
August 1950. Efforts were made by FURUYA to insure receipt from the
Chinese of one-half of the s guaraatymoney for ship rental in advance
Of the departure date. This was tentatively promised and further die-.
cussion Will be held after 10 August when preparations for departure
are underWar.

SLCiika


