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25 September 1982

BUBJECT: African-American Institute (AAI)
Board Moeting, 24 September 1962

1. 1 attended the Board meeting of the African-
dmerican Inmtitute (AAI) at Wielsen's suggestion which
took place in the board room of American Metals Climax,

2. Prior to the meeting I checked out our proposed
letter of agreement with Mr. Hochschild who said it looked
okay to him but he wanted to read it carafully before
ihc signed it. I assume he wants to check it out with his

Awyers.

3. Those in sttendence at the Hoard Meeting were:
Eareld XK. Hoebschild, Edward R, Dudley, Willism L,
Hxnaderry, Jobn W. Davis, L. Gray Cowan, Dana 8. Creel,
Zelia mﬁm. E, Ladd Thurston, E. Frederic Morrow, (b)(3)
¥aldemar Nielsen, and the undersigned. (b)(6)
seted as recording secretary. ‘

4. The meeoting bogan by the Chairman asking
Iprwizg for the report of operations since the last Boaxd

5. The Chairmen then turned the neeting aver to
Xielsen to brief the group on the background and situation
with respect to refinancing of the Institute. Kielsen
began by reporting on the interdepartmental working group,
under Assistant Becretary Battle, to comsider the problem
of refinancing. He was interrupted by Judge Dudley who
raised questions as to whether the prior Board meeting
kad autborized the Chairman snd the President to visit
mmgm and raise the question of refinancing - and
specifically the question of disengagement fram CIA.
Nielsen replied by citing the various fasctors which led
up to the present situstion, including the talks with
Heaid and NcCloy, with the State Department, and with
Bundy of the Wnite Bouse. Dudley commented to the cffect
that as far as he kmew this bad been done without authori-
#ation of the Board and that what the Board was mow
presented with was a ga.,x% Scompli. Judge Dudley amked
2 1L these steps had Bot Deen taken by members of the
Board, would the Agency hawe becn willing to coatimuc

Approved for Release: 2024/10/01 C02775385

AN




Approved for Relea;g: 2024/10/01 C02775385

with the AAI, I answered in the affirmative but (b)(1)
pointed out that with the rather wide-spread (b)(3)
indincretions and with the forces which hsd been

sot in motion, we had no aslternative but to disengage.
I stated the terms of our propoged agreements
we would give the AAI ouxr 1962 budget

‘ \
by 1 Bovember

. , , we would have no further responsi-
bility for the mctivity.

€. Thurston and Dudley both made the point that

they folt that the Bosrd had not authorized the section
which had boen taken by the Chairman and the President
which they felt was unfortunnte. Hochschild maid he
would take tesgasnzhility for the action which had been
taken and vhich seemed to him to be in keeping with the
feeling of s awmber of Board members who felt that the
ALY should become "purified”,

, 7. Creel asid that he felt that the AAL should
find support from sources other than CIA becruse the
Tact of CIA support was rather well known in various
ciroles within the United States, but he retted that
this had happened rather quickly ms it had before the
#ull Board could consider al)l the implications.

8. Both Mberr{.m Davis slso stated that

they would have sppreciated more informstion about

tm“n !mbefam evants had moved as far ss they seemed
Ve,
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10, Mrm. Buebhausen then asked if it would
be possible for the AAI under the mew comcept of
tinancing to take nctiom which differed somewhat
from overt U.8. policies without endangering its
contracts with the govermment. Nielsen talked st
some lemgth sbout the present arrangemont under

which he is prohibited from doing anything with
sguden s becange/ 0 0 | (b)(1)
policies laid down by the (b)(3)
Depirtuent of State. Be said that he folt that
if he did have private foundation momey he would
s leas inhibited and would have more flexibility.
™he suswer to ¥rs. Ruebhausen was, thersfore, yes.
(b)(1)
(b)(3)
(b)(1)
(b)(3)

13, At my request, Mr. Hochschild then read
our proposed letiter of agreement with the AAI,
setting forth the generzl points mentiomed above
which wns comsidered satisfactory. Mr. Hochschild
satd that he wanted to walt 48 hours before signing
it and would send it back to us through Mr. Ladd
Thurston, the Al counsel and secretary, Nielsen
said m% he felt the proposed agreoment was failr
and repponable and that with some beliwtightening
the Inatitute could live with it,

14, m’zsu;ga sl»ﬁgg said haftalzhzhzt gn cggmrt
obtain roughly ] ' g year for dca Beport
in subscriptions and that with funds f%‘me‘ﬁ"‘ '
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it could de contipued.

WEL *

He was less certain about
xR House

{SIGNED) EMMONS B. BROWN

EENCKS B. EROWN

PDP/AC/CA/EBBrown: bb {25 Bept 62)

Biatribution:
orig. - /P vis ADD/D
1 = C/BDR/PG
1 « Comptruller
1 = C/A¥
1 « OGC (Myr. Lansdale)
1 - C/CA
1 - C/CA/B3
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