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1. Attached herexith 1o o draft of creieet AUSATH as revised to ¢
cover Lae transfer cf AZCA: :Li. frem Hun.ch to ruris, Ae understood in
convers,tins at iub, tie uadersign.d has reneared the roject in drsaft
for coumieuls and evggesticne from viunich and hHesdquarters, It is suggested
bhat ideac.uarters rataer then iaric {acorporate Lhese sugygestiors in the
final dreft iu or.ler Lo expedite approval of the revised greject.

<o In rogrd Lo Stuwuces, lerouuarters will note thet AnCardlIii's
lucel puyieat has been adjusted upwards fra: $100.07 (dioh was computed ,
at the rate of 500 deutsche =urks rather timn the legul 420), to :20C.00.
This 15 to compeusste -AlCAchiia for the acubled cost of living in Frunce,
deidyuartera’ sttention is called to the fact that ALCAELII expects to be
atle to docuwent un incuue in Franee of {§150.00 monthly, should the French .
suthorities inquire inte his neans, It iy beliovud thut hHe oun aie uately
bury the !50.00 difterence in his moutlly expenditures. ARCAFELIN'S escrow
de; o5it lLas besn raised frow $10C,00 to 200,00, We feel that this is
justified in view of the fact that A<CAFcLINlms not had & raise for cver two
yenrs, und will Le devotl.g all of nhis efforls to KUB/itK work while in France,
wheress in Gerweny he had a profession of iils oun and occasional scurces of
outside locome,, AZCAMIN is furthermeore again delaying his emigraticn to ,
the U.S. on osur behulf. Also, from KUBARK's polnt of view, it is to our /
advant: ze to huve AZCAPELIN build up a iwore substantlal account in the ‘
U.5. in order to tine Lim over who he eventually doss emigrate,
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3, The attention of MOB is called to the suggestion in paragrapi &9355
that AECAFELIN be given a/w training prior to tis departurs from Hunich,
We recomiend that the system be of at least mediumegrude security if there )
is such a system whose development can be handled within the Paris .
Station, and for whoae vriun wud dovplo;.n.nt. ASCAFELIN will be uble to |
use household products purchesable on the French market or equirment which . ‘ |
13 secursly disguised or concealeble, ,

. 4e Wi guggest that MOB and Headyuarte:s revise the estimated expenses .
for the ;:roject in whatever way is necesssry in order to fully cover any ) .
extras expense ALGAFELii: may have in connecticn with his ucve and any .
necessary funds for separate maintenunce of his wife,
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Operutional Area ~ The princ‘ :loeraticnul arew will be in or near
Paris, but will extend elsewhere in P‘rance and western Europe as
operutiocnal opportunity wurrents,

« ihe intert of the project is Lo assist in the
develozment of emigre operations ageinst thes RIS in accordance with
the priority target of the KUFIXX mission inm France, and tre increusing
wenphasis on CE in KUBAIK. .

~ The new A:BaTh project involves the transfer from Cermany

Bagkground
to Frunce of the afBATil principal asgent, ASCAFELIN, AZCAPELLY, now

under Munich Operaticns Buse cs.trol, is a qualified, cajuble end well-
truined CE informant who has besn used by KUBARK in Austria end

Germany since 1947, and who is desirous of leaving Germany for personal
reasons and because of ang increasingly tight operatis-iul situstion,
due to his having circulated amcng the same unwitting ianlormants for

& long period of time. This tranafer aad the new project AEBATH hus
been discussed witn, und hus recalved the coincurrence of MUB wbich
fenls that A"CAt:Lil! me; heve a urcoduction of eventuully greater
significence if he is transferred to France. B cose of:icers

also felt that he would ;robably cu-tinue to groduce iaformution of
valus to Geraany while in France, an) that his ccntributicns to Co
operetions apainet ovoviets in Prance would bs of long-range interest
to Gernany by giving a perspectlve to euigre ogzeruticns aguinst the
115 curreatly being run there, '

£ . ‘
laforenges - UFFw=4849; [MA-14206; Uilill-9308; Srarl-5740.

(hiectiveg - A:Ciculllits objectives will b to orovide CL infcrmation
on exigres froc the USSR, As AZCAFCL!: is Ukrainian, the (2 informe-
tion wiil probebly ccncern. Ukrulnians fir the most part except where
ACGAVELIN is 3peciflcally directed to develop sacther field or
individual.,

Jixcets - The targots of the rruject are Soviet perscnuslities and
installatlons in France, il activities in Frunes, oro-ucviet elements
amcng the ettygres from the USSR, and emigres, pro or contra the
Soviets, who have points of ccntact with them.

Taska -~ sSvecifically, after the zericd of tiwme necessury to his
estublishuent, HFCAVLLIN's flrst zission will be to provide & gereral
orientation on the iussian emigrstion in relution ts the dSoviets,

His second risclon wil! “be to develop unwitting scurces of informution
on thope contacts with voviets, ani thirdly to spot individuals whe
might be recrulted independently as witting sources of information.
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Goordination - Coordinuticn hus been initiuted with Munich- Operations
Base, and 1 {11 be necessyry on a continuing basis. The extent to
uhich coordination will be needed once ALUAELIK's transfer io con-
pleted depends on ogerational developments,

Zexoonnel
A“CAFELIN

b, ARCAPEL:l! i8 a Ukrainian of middle aje who has been employed by
KUBARK a8 an infirmant since 1947. ke has been active in
fntellligenco since the 1920's, and is extrewwly capuble in
obtaining informution from a wide variety »f sources with
discretion. Throughout nis career with KUBAI{, the fact that
-he had any Anericun ccntact has be:n kept secret {raa his
acquaintances so far as is known. As a non-purty wcen, he has
earned the ccnfidence and confidonces of a vnriety of Ukrainien
politicel leaders.

¢. Full operaticial clearznce hes been obtained..

Covar

a. Cover is not provided by KUBAiK and does not involve a PBPiIME
orgu:nization, AZCArELIN has applied for admissiin to a theclogical
institute in Paris. Althcugh he is older then most of the students,
he feels that It is logicel for him to attend the institute in line
uith his ;rofession as it awards advenced degrees which he has not
obtuined elsewhere. ASCArELIN, ia exploring the technical ;robleus
involved !n nmoving to France in conversations with his friends,
has introi.ced his plun of attendiny the institute and clalis that
his friends accepted this as natural., He hus arranged a scholar-
ship of about 300 DH per nmcuth with the world Council of Churches
wrich hes suported him und his activities for sever:i years.

He also plana to huve ajproxinmately 300 DM per uinth trussferred
fro: his German bunk account of 3,000 D, !

b. Case bfficqr ic [:__ . _ i:]

c. The agent will be attending a theological institube which has

studeats of ull flussion and Satellite nationulities, and will be

" in contact soon after his arrival with six of seven Ukrainian
individusle or groups which he already knows. Given these
‘circumstances, the freadw: of a stulent, zn! the ojerational
know-how which he hus, the agent should huve little difficulty
in building up a wide eircle of uawit:ing infcrmants in France
Just as ke has in Germany.
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Comnications -

a. Up to the present time ALCAFLLIN has been contacted in Germany
in & sterile car with German plates accordiag to prearranged
times and places. If any pusserby had spotted the case officer
as an American, AECAPELIN would have explained that the American
was connected with the viorld Counoil of Churches. s the World
Council cf Churches hes an office in France, it may be possible
to use the sume excuse. lowever as the high accident rata
makes the use of curs with illegul plates hazardous, msetings
will teke place either on foot in a varied set of times and
circumstances, or under legitimute cover, such as a teacher giving
language lessons regularly to the case officer.

b. There will be no sub-agents in the revised project AEBATH, as
AZCAPELITH II will remsin {n Germany.

¢, Disocussed above.
d, Pmergenoy signgls will be arranged through a mail drop.
Sontxel and Motlvaidon

a. Through the gradual battorment of his position since he was
e penniless DP in Austria in 1946, to the present time at which
he has the pramise of eventual emigration to the USA, his futu
has gradually become more and more dependent on the good-will
of the USA as M& by his case officers. Although he bas
never be:«n wholely supported by us, his pay during the last
two years hes provided him with small luxuries and comparative
freedom fyom worry, and his escrow account in the U3 represents
a safeguard againat the future, Iu addition to that, he 1s an
enti-Comaunist who has suffared on acsount of the Ccmmunists.

* Although be is a Ukrainian patriot he has not found a political
party o expess his views or to provide medium for what he :
considers effective outlet, and he has probably found a substitufe
outlet in his lone aiigmaent with US intelligence, It is probable
that he will remain loyal as long a8 his future existence 1s
closely associated vith the USA, provided he continues to have
a good relationship with his cuse officers .and to belisve that
the Americans are the leaders in the cold war egainat Communism,.

b. Explained above.
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Equinment and suppork
a. S/ -and rapid copy or photographic equipment may be reqguired.

b, It is recomuended that AECAPELIN be given a secure two-uay S/W
syatem vhich can be handled on the one hund in the Paris Station
and on the other by AECAPELIN with the use of household products
purchasable on the French market, or equipment whioh can be
concealed as such.

_ Tipetable - The project is of indefinite duration. It is enticipated.

that AECAFELIF will effect his transfer to France in one to three
months, depending on the camplications of obtaining his papsrs, and
ensuring the right to retain German domicile, etc. Until that time
he will continue his previous assigmments under MOB jurisdiction

in Germany. During the period prior to transfer AECAPELIN will
1nc§£°aomo expenses (ses Part II, paragraph 15d) which are covered
by roject. The inorzase in salary (see Part II paragrapgh 15

"a and b) should become aPplicable as soon as AECAPELIN leaves

Carmany for France,

A
\
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PROJECT - AEBATH : 0
PART IT

15. Expenses _ . .
8, Sclary paid locally ($200.00 or 70,000FF monthly) $2/00.00
b. Salary in esorow ($20000)c « « o ¢ ¢ o o o o o & 2,’.00.00
c. Cost of transportetion of AZCAPELIN & effects. . .
to France, and of return trip to Germsny if. . . .

necessary to maintuin German damicile (meximum
everythraenonﬂm)..'.............._. 700,00

d. Cost of tranafer of AECAPELIN, e.g..extra expenses . ’ i
he incurs in storing furniture y otC.. . . o 500.00 _ B

e. Operational expenses . + + « v v ¢ ¢ s o v s+ o o 500,00
£. Operational trevel o « = o v v o o o v o v o v s o 500,00

TOTAL® * * *$ 7,000.00

16. Saseial Problems sud Commitments

& AECAPELIN haa been guaréntoed emigration to the USA (under '
- Public Law 110} for bimself and his wife, _ ‘

b. For its own interests, KUBARK should consider and assist AECABELIN
in preparing for his future 1ife in the US prior to his leaving
Europe. .

c. See a.

d. No cooperation is expected from offioials currently inm power, and
) no chenge in govermment or political conditions sufficient to
effect the operation adversely is anticipated, . :




