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MEMORANIUM FOR: Chief, Plars Staff, PI

OU0H ¢ Projects Branch, Plans Staff
SUBJECT 1 Amendment to Project ARACHE

| tached mm. wemorandun signed Chief, SR/6,
. . t e ope tional funds
rml‘ . W, 'ut}l;ai;r:xxm to use @80? "g x opwn.: e ]
ot u;:: YOX fmﬂyw m\der% e comtract to this W on be-
half m&;mv Alum (P)w’ | ozmendation far COTTHOLD prepared
by B G (& oty |
by m:f chief of SR/E,

. et, COTTHOLD
i approvel of an SR/6 proje timo Do
2., Aswillbe m‘hmmw’ s for same monthe during “*‘t‘;ﬁ” 44 rec-
hes bean on loan wﬁgﬂ“ Realities Orientation Course under
the '
has condueted

tion,

suggestion, &s
: no objection to such & sugget approval
3. ‘s office interposes rﬁgeﬁf basic projest to imlndaf. s are not
presented, and W funde for GOTTHOLD. Additionsal funds
${s)
to use 3800 of operational

requested 10 cover this payment,

..__t;d,ma}.‘

DECLASSIFIED AN RELEASED Y
CENTRAL'INTELL'IBENCE ABENCY
SDURCESMETHODSEXE“PTID“ b2

qurwARcannssBlGCLGSUREACT
BATE 2007 ‘

Attaohments: Two, in dup.

(DATE)
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SR/6.58.223
10 Aprid 1958
MKFORANDUM FOR:  Chief, FI |
SUBJECT ¢ Request for Amendment o Project ARKACRE

1. Purpose of the Amendment

R:;mmzawammwm%mwmam
tional funds allotted to Froject ABACKE for the psyment of hogpital and
doctcr bills owad by 3 contract exployes, Edemnd 3, OOTTROLD (P).

2. Biographic Deta - CIA Fxperisnce

8, OOTTHOLD, a forwmer msjar in thw Soviet Army, defested to the
msmuum,@mmmmmmwamumaymsa.

b, While COTTHOLD was workting for the Agemey in Frankfurt, it was
discovared thet two EIS agents hed bheen sent to OGermany to looste him, It
was determined that he was definitely a tavgst of the RIS, end he was breught
g;sthov.&.ink:matl?%umﬂoﬂimﬁarmmwuﬁtemm

5 overtures.

o, During his exployment with CIA, QOITHOLD hes gserved in Cermany .
a5 a REDSUX trainer snd iuterrogator of Soviet defectors, especially in the
estadlishment of bona fides, Sinece hiz spwyival ir the U.S5., he has been em-
' ployed for SR/7/D08's Froject AEACRE as an agent treiner, end has essisted
in REDSGX operationa in resesrch, snalysis, amd planning of specialised RED-
80X techniques. aen.s\nmmmmm&/ésmmwmm
ber 1957 where he han been assigned the responsibility of preparing drisfing
material on Soviet defector handling proesedures, interrogation mm,
 and Soviet realitiss. o hac also orgenised and eonducted three serias of
six weel bwriefings of stalf personnal on these topies, GUITHOLD is tims
broadly experienced in aperationsl problems and techniquee and this experi-
encs, cosbined with his native abilitiss and industry, meke hin one of the
,mtmmafmmmxnummmummmﬂm At
the present time, mm“mwngmwmamm/swumm-
port project which will he subwxtied to the FI Staff for approia) in the

nuar future,
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GOTTHOLD, on the diveot advice of a staff officer, obtained a pri-

 vate hospitelisation policy with Mutual of Omsha for his motherein-lew in

April 1957. A physical exeminstion was not required ty Hutual for this cove
erage. The motherwinelew was subsequently hospitalised twice. It was nece

essary for the staff officer to work in the Femslan languege while sesisting

COTTROLE in £11ling out both the applicetion and claim forms far the mothere
in-lav since OOITHOLD spesks very little English. On 15 Jamuary 1958, Mutusl
of Omahs refussd to pay tha hespital bills end concelled the poliey, eiting

dimuammmmmumtimmumnfm A portion of their
letter 1o quotad: .

"ihile handling your reguest for benefits, informstion was obe
tained regardiang your vast health history prior to ths issuance of the
policy, and this impartant information wes not included on your spplie
eation for insuranse, If your spplicetion hed shown the feots brought
out in your reeent claim, our underwriters ooculd not heve issued the
contract applisd for, but would have refunded any meney that you had
duaposited, How that we have this informstion, it is neccesary that we
taky the sams sotion thset would have besn taken if the full facts hed
beon given on the spplication, or es seon & you had received snd resd
your policy with s copry of the application attached, !ourg&iwm
been set aside from the dete of issuance, and the enelosed B77 draft
represents a yeturn of all premiums peid,"

‘ Hegotistions have been in process since Jamary 1958, the date on
which the above letter was received, to sttempt to couvinge Hatual thm
should pay the hospital bille, 7The staff officer hes visited Mutual :
times in an attempt to straighten out the details, a - "Jef the
Casualty Affairs Division hes negotisted with Mr, JoneS, the head of the Maw
tual Weshington office. On 3 April 1958, Mr. Jonse etated that Mutusl of
Onoha would definitely rot pay the claim,

' Hesnwhile, the tao hoepitals involved ($239.10 owed to one since
July 1957 and $390.1% owed to & other since August 1957) heve become insist-
ént about their long overdus bills, One hospital recently sent COTTIOLD a
notice thet their bill was being turnes over to & collection agency. The
Dffice of Sscurity was notified end one of its representstives mu«s
two hospitals vho promised to take no further action umtil Friday, 18 !
1958, GOPPHOLD also owes $106 to the dootor who took csre of his mother-ine
law when she wes hospitalized.
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h. Justification

It 1s the belief of the SR/6 Support Branch that it is in the Gov-
ermment's interest to pay the hoapital and dootor bills, for the fellowing
mascms:

&, GOTTHOLD took out a hospitalization poliecy with Mutual of Omsha
ab the direet adviee of his case officer;

b. It was necessary for the staff officer to assist GOTTHCLD in the
Rassisn langnage while filling out the original application and
elaim, Several errors in translating contributed to Mautunal's
refussl to pay the olaimey

¢. From 8 security point of view, it is inadviseble for GOTTHOLD
to became involved in any court action due to the fact that he
was spotted by the RIE while working in Frankfurt, end was
brought to the U.5. to eseape their overtures; and

- de GOTTHOLD is considered 1o be one of the most valusble defectors
ever emnloyed by this Division - (sse attached commendation).
It is of vital importange from the point of view of his future
usefulness to the Agency that he not become embittered and
hostile toward the Wo

g, Administretive Arrangements

A representative from SB/6 will visit the two hospitals and the
doctor's office with GOTTHOLD and will pay the bills in person. .t the same
time, a quit claim will be signed by COITHOLD stating thats

8. There will be no mtwtimbymﬁmtomwarhmdntm
"other acurces for the bills covered by this project amendment;
and

b, He realimes that any future illnesses of his mother-in-law s&re

his exclusive finaneial responsibility and that the Agency has

- no future responsibilities to aseist in payment of hospital or
doctor bills,

6. For further information, please eMﬁC Jlﬁah "JY¢ Budlde
ing, exteneion 3362,

Distribution:
2 - Addressee

i - gg%;gobi.. | J —C/  Ontef, SR/6 : ,

1 - C/SR/6/CHRONO
JMN smg




SECRET

SR/6-584223
10 April 1958
MEMORANTUN FOR3y  Chief, FI .
SUBJRCT ¢ Request for Amendment to Frojeot ARACRE

1. Purpose of the Amendment

It is requested that approval be granted to use $800 of the opere=
tional funds allotted to Projest AEACRE for the payment of hospitsl and
doeter bills owed by e contract employee, Edemand B. OOTTHOLD (P).

2, Biographic Dats - CIA Experience

a, OOITHOLD, a former major in the Soviet Army, defected to the
West in late 1951, end has been warking for the Agency since early 1952,

b. bhile GOTTHOLD was working for the Agency in Frankfurt, it was
diseovered that two RIS sgents had been sent to Gerwany to locate him. It
was determinaed that he was definitely a target of the RIS, and he was brought
to the U,3, inAnguﬂl?Séundwmumﬁof&bmmlmw”eapem
RIS overtures.

c. Daring his employment with CIA, GOTTHOLD has served in Cermany
a8 a REDSOX trainer and interrogutor of Soviet defectors, especially in the
establishment of boner fides. Since hie arrival in the U.S,, he has been em=~
played for SR/7/008's Project AEACEE es an agent trainer, and has essisted
in REDSOX operations in ressarch, analysis, and nlenning of specialised RED-
80X technigues. aeuasmnmmmmesa/ssappmm‘mmm
ber 1957 where he has beean assigned the responsibility of preparing drisfing
materisl on Soviet defector handling procedures, interrogation techniques,
and Soviet realities. He has slso organised and conducted three series of
pix week briafings of staff persomnel on these topics, GUITHOLD is thus
btrosdly experienced in operationsl problems end techniques and this experi-
enge, combined with his native abilitiss and industry, melke him ene of the
most valuable defector consultamts in the poseession of the SR Divigien. At
the present time, GOTTHOLD is being included in & new SR/6 operationsl supe
port project which will be subrﬁttad to m FI Staff for approval in the

nsar future,
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3. Background

GOTTHOLD, on the direct advice of a etaff officer, obtained & pad~.
vete hespitalisation policy with Mutual of Omsha for his motherein-law in
April 1957. A physiesl examination was not regquired by Matual for this cove
erage. The mothereinelew was subsequently haspitslised twice. It was necw
essary for tho staff officer to work in the Russian languags while asslisting
COTTHOLD in £illing out bath the on and claim forms for the mother-
in-law since GOTTHOLD speaks very little English. On 15 Jamary 1958, Motual
of Omsha refuesed to psy the hospital bills and cancelled the policy, eiting
discrepancies in the wigim appliecation and claim forms, A portion of their
lstter is quoteds ‘ -

' While handling your requeast for berefits, informstion was obe
tained regarding your past health history prior to the issusnce of the
palicy, and this important information was not included on your applie
eation for insurance, If your spplication had shown the facts brought
out in your resent claim, cur underwriters could not have issued the
. gontract applied for, but would have refunded any money that you had
deposited, Row that we have this informatien, it is necessary that we
take the same =2o0tion thset would have basn taken if the full facts had
basn given on the appliestion, orasmnuymlm!mﬁedendruﬂ
your paliey with a copy of the application attsched, Your ey has
heen et aside from the date of imsuance, end the enelosed draft
represents a veturn of all preamiums paid,”

Hegotiations have been in procees since January 1958, the dste on
which the above letter was received, to attempt to convinge utual that
should pay the hespital bills, The staff officer has visited Hutual
times in an attempt to straighten out the details, and| “lof the
Casualty Affairs Division has negotisted with Mr, Jones, the hesd G the Maw
tual Washington office. On 3 April 1958, Mr, Jones stated that Mutusl of

Onmgha would definitely not pay the elaim,

Heamwhile, the two hospitals involved (&w.m owed to one sines
Julyxmmsm.w«eawaatmummmm have become insiete
ent about their leng overdue bills, One hospital recently sent GOTTHOLD a
notiee that their bill wee being turned over to & callestion agency. The
Off'ies of Security was notifisd and one of 1ts representatives visited the
two hospitsls who promised to take no further sstion until Friday, 18 Aprid
1958, OOTTHOLD also owes $108 to the dogtor who teok csre of his mother<ine
lm when she was hospitaliged. ‘
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he Justifiests

It 18 the belief of the SR/6 Support Branch that it is in the Gove
ernment's interest to pay the hespital and dostor bills, for the follewing

ressonsy

8

be

€»

GOTTHOLD dock out & hospitalisation poliey with Putual of Unasha
st the direct advice of his cese officer;

It was necessary for the stalf officer te esaist GOTTHQOLD in the
Rassian langusge while f£illing out the originsl aepplication amd
claim, Several errors in mlaung contridbuted to Matual's
refusel to pay the claimsy

From s security point of view, it is insdviseble for GOTTHOLD

t0 become involved in eny court action due to the faect thet he
vas apotied by the RIS while working in Frankfurt, end was
brought to the U.5. to escepe their overtures; and

GOTTHOLD is considared to be ome of the wmost valuable defectors
ever em:loyed by this Division ~ (see sttached commsndation).
It is of vital importance from the point of view of his future
wulmntothe&-w&hatmﬁotmmuhudmd
hostile toward the AM

S. Administrative Arrangements
A representative from SR/6 will visit the two hospitals and the

time, a quit

Be.

Y.

6. For

doctor's office with GOTTHOLD and will pey the bille !n person., % the same

elaim will be signed Ly QOTTHOLD stating thats

There will be no court sction by COTTHOLD to recover funds from
other sources for tho bills covered by this project amendment;
ard

He realizes thst any futuwre illnesses of his mother-in-lsw are
his exelusive finmneial respongibility and thet the Agency has
no future responsidilitiss Lo egaist in payment of hospital er
dactor bills, ’

further infornstion, plesss comtact| _J 160k " But)e-

ing, extension 3362,

Distribution:

JFIN:mg

Chief, /6

‘//Ag/d;esgee _ __{ o 3___

1 - c/ R/6f'crmowo




SEGRET

10 April 1958

MEHORANDUM FORt Chief, Plans Staff, FI
TRROUGH t Projeots Branch, Plans Staff
SUBJECT v Amendment to Project AEACRE

half of SR/DOB. Also sttached is & commendation for GOPTHOLD prepared
by the outgeing chief of SR/6,

2, As will be noted, mdingamvdgtm&/éma. GOTTHOLD

3 ?Meatfi«imwponomebmtmtomwhawmn,u
pressnted, and rocommsnds amendwent of besie projest
to use 2600 of operetional) funde for GOTTHOLD. 24diticnal funds are not

requested to cover this payment,

Attechments: Two, in dup,

ions
ddresses, w/atts. a/s

w/lo

ONG, w/o

(DATE)




