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F M  THE WHITE HOUSE 

O E t i V E R  A T  OPENING OF e U S l M E S S  IHSG281 
S E C T I O I J  0 1  0 

T O :  A k B A S S A D O R  K I C H A R O  HELMS 
T E H R A N  

F R O M :  R O B E R T  H O R M A T S  
N A T I O N A L  S E C U R I T Y  C O U N C I L  

WITH A P O t O G l E S  FOR THE OELAY, THEhE FOLLObS A WEMORANDLIht 
OF ROBINSON'S C O N V E R S A T I O N  # l T H  AMUZEGAH.  I N  T H E  I # T E R E S T  
O f  B R E V I T Y ,  AND U E C A U S L  OF M Y  L A C K  OF P R U F I C I E N C Y  I N  N O T E -  
T A K I N G ,  THE C O H V E R S A l  I O N  I S  M O S T L Y  AMUZEGAh ' S .  

T H E  V I S I T  I N  T E H ~ A N  ' W A S  E X T ~ E M E L Y  E U U C A T I ~ M L  A N D  I H O V E  
I C A N  R E T U R F l  T O  C O N T I N U E  THE C Q U H S E .  

h V M O R A N I I U K  OF C O i % V E R S A T  I O N  

D A T E ,  T I M E ,  FEBRUARY 17, 1975, l o g 3 0  A.M. 
k N f ,  PLACEx t 4 I P I I I S T i i Y  OF I ~ l t ' r ? l O R ,  I R A N  

S U B J E C T :  U S - I R A N I A N  E C O N O M I C  G E L P T I 9 N S  

A M U Z E G A R  S T R E S S E D  THAT T H E R E  I S  K O 1  ALL T H A T  M::!Ch O I L  H9kEY 
A V A I L A B L E ,  ABU D H A B l  S A S  H A V l r i b  I T S  P H O Y L C M S  A S  &ERE. h NUrdBEk 
OF O T H E R  O P E C  C O U N T R I E S  SO T H A T  T Y L f i E  & A S  & O T  A S  M U C H  UF A 
F I M A N C I A L  P R O S L E M  PIS T H E  U S  T H O U G H T ,  I R A W  & A N T S  T O  I i A k E  A C O N -  
S T R U C C  I V E  C O N S U M E R / P R O D U C E R  C O R F E R E N C E .  I T  %'ANTS R E P R E S E N T A T  I \ 'F .S 
OF 1% T H I H U  W O R L O  T O  ATTEND, 8 U T  T O  S I T  K I T H  OPEC, A N D  A G R E f S '  
T V A T  WE C A W  K L € P  R A W  M A T E R I A L S  OUT OF T H E  P I C T U R E  I4SQFAfI A S  
Th€ C O N F E R E N C E  I $  C O N C E R N f D , U  

I R A N  W A N T S  T O  PLAY A C O N S T R U C T I V E  R O L E  8UT IT C A M N O T  AGhEi T H A T  
011 IS T M E  O N L Y  P R O B L E M  IN THE INfERNATiONAL ECONOMY.  ALSO, T t i t  
P R O f 3 t l : M  O f  O t L  S H O U L O  NOT CAU$E P A N I C  AMONG T H E  W E S T E R N  C O U N T R I E S I  

AOjUSTEO R E M A R K A B L Y ,  FRANCE Oaf5 NOT YE MAJOR PIIDBLEMS (GISCAHD 
T O L O  THIS T O  THE BHIIH), A N D  T H E  SUCH A S  BELGIUM, 

AND T H E  U K I  I R A N  HAS NAD€ Ah' ET M a  L A S T  YEAR IT 

AMONG THE DEVCLOPCU C O U N T R I E S ,  GERMANY I $  O O l N G  WELL, JAPAN H A S  

. .SJIYf.UEN AYO N O R W A Y  ARE. OO.l.SY6 DKA ROBtfMS A R E  ITALY i 
-7' 

LBCIYEO $750 M1LLI.QN.JO ]NE t # F  IS Y E A R  THE 



c. SHhH HAS TO10 -7 iE-  
WlLt  HELP THlZsE CQ 
OBJLCTION T l  THfS K 
T H I S  IS O K A ~  W I T H  Usr 
ANOTHER FINANCIALLY. 

W I T H  R E S P E C T  T O  ITALY, THE P R O B L E M S  ARE LESS OIL RELATED THAN 
RELATED T O  THE STATE OF THE ITALIAN €COffDMY, I T  HA.$ HO LEAOPR 
AND NO A B I L I T Y  to SOLVE I T S  PROBLEMS* B O T H  B R I T A I &  AN0 ITALY 
I N S T A N C E  A R E  REALLY NOT M A K I N G  MUCM O f  A N  EFFORT T O  OEAL W I T H  
I H F L A T I O N .  E V E A V  T I M E  THERE IS A S T R I K E  I N  B R I l A l N ,  1 C R I N G E  
BECAUSE I K N O W  I WILL HAVE T O  P A Y  FOR I T *  THE P R I C E  O f  T H E  
GOOD8 I R A N  B U Y S  HAS S H O T  UP n R A M A T t C A L t Y ,  $ 0  OUR OIL B U Y S  LESS 
T H A q  IT O L E  SEFORE--24 PER CENT LESS B Y  QUR CALCULATIQNS.  

#E AGREE #lTH THE A M E R I C A N  POSITION T H A T  SUCH P R O D t ' C T S  A S  BAN- 
ANAS,  COPPER AND OTHER RAb' k l A T E R 1 A t . S  SHOUtD NOT BE P A H T  3 f  A 
CONSUMER/PRODUCEii  CGYFERENCE, MOST PWOOUCtNG COUNTH I E S  A L S O  A G R E E .  
A L G E R I A ,  t I O P E V E R ,  & A N T S  T O  B R I N E  IW OTHER A A A  M A T E R I A L S  L E S T  I T  
BE A C C U S f O  OF N O T  T A K I t i G  UP THE N E E D S  OF OTHER DEVELOPING 
COUNTRIES. I R A N ' S  E X P E R T S  H A V E  JUST C D M L  B A C K  
F R O M  A H E E T I t i G  OF E X P E R T S  f R 0 R  OPEC C O U t d T H I E S .  l I ? A E l  
WILL P l iOPOSE T O  THE OEVELOPEO C O U N T f i I f S  T H A T  WE U l S C l l S S  ALL 
RAN M A T E R I A L S ,  I k C L U D l h G  OIL, B U T  T H A T  Y E  D O  S O  IN S E C T I O & S ,  
f I R S l  A 0 0 R E S S I H G  OIL AND THEN, PERHAPS A T  A SU&lSEQUENT 
MEETING, DISCUSSI%G OTHEH R A U  MATERIALS, T H I S  # I L L  G I V E  A L G E R I A  
A I A Y  O U T .  CE P R O P O S E D  T H I S  T O  A L G E R I A  I N  T h f  E X P E R T S  M E E T I N G ,  
BUT HE S A 1 0  HE k A S  hiOT AUTHORIZED T O  D O  T H I S ,  

ON OIL Q U E S T I O N S ,  I A A N  AN0 THE US ARE fJOT F A R  A P A W T .  T H E  I ? d -  
PORTANCE I S  T O  K E E P  THE F R E E  P O R L U  F R E E  AND KEEP THE C O M M U N I S T S  
OUT. BUT YOU M U S T  UNDERSTAND THAT WE NEED MANY i i A P O R T S  F H O M  THE 

O I L  B U Y S  2 4  PER CENT LESS T H A N  I ?  D I U  ON J A N U A R Y  1 OF L A S T  
Y E A R .  WE C A N N O T  S A N C T I O N  A DECREASE I N  PRIG€, BUT WE 00 T H l R K  
THAT A C O N  SUYEH/PR OUUCER CONFERENC CAN ACHIEVE A B E T T E R  
O I A L O G U E  W I T H  I N O U S T R I A L I Z E O  NAII0 4 *E GENUINELY R A N T  T O  R E A C H  
AGREEMENT A N D  T O  W O R K  T06fTHER OW IHYTSTUENI  AND A I D  T O  DEV- 
ELOPING C O U N T R l P S  AN0 5TMI:R AREAS 01: COMBbOlJ I H T E R E S T ,  

NEST.  P R I C E S  o f  THE E Q U I P M E N T  W E  a u y  H A Y E  I N C R E A S E D  so T H A T  OUR 

I R A N  I S  I N  THE WESTERN CAMP. S'C OQ NOT SHARE THE C O A L S  O f  S O M E  
OPfC C O U N T R I E S .  WE 00' NOT A G R E E  T O  O P E C  O Z S l R f S  T O  WEAKEN THE 
l C S T .  I ALONE, AND NOT OUR FORf tCN OR F I N A N C E  M I N I S T E R S ,  WENT 

OIL M I N I S T E R S .  THE SHAH SENT M E  ALONE B E C A U S E  WE WANT T O  K E E P  
OIL OUT OF P O L t T t C A L  M A T T E H S o  I T  IS FOR US A S T R I C T L Y  ECONOMIC 
P R O P O S I T I O N  AND SHOULI) N O T  8E I N J E C T E D  I N T O  P O t l T I C S .  

10 THE A L G E R I A N  M E E T I N G  OF FOREiGN AND F I N A N C E  AND 

V l T H  R E S P E C T  T O  THE OETAILS OF A CONSUHER/PRDDUCER CQNFERENCf ,  

OPEC SEPARATE0 F R O M  NON-OIL P H O O U C I N G  OEVELOPINE C O U N T R I E S ,  
THEY A R G U E  T H A T  OPEC C O U N T R I E S  ARE OEV&LOPI#G C O U N T R I E S .  T H E Y  
T H I N K  THE FREMCH WANT T O  S P L I T  T H E  L D C S  FROM OPEC It4 O H O E R  T O  
10 92 3 

FRANCE 
COUNTRIESI TME A L G E R I A W S  ARE A G A I N S T  T H I S ,  THEY 0 0  NOT W A N T  

INVITED MAaJOR CONSUMERS,  MAJOR P R O D U C E R S ,  AND DEVELOPING 
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: o ; A ? Y : ~ ~ ~ ~ o ~ L i Y E R  A i  O P E N I N G  OF BUSINESS w r j o z a i  
FINAL S E C T 1  
MORE OFF-SHORE OIL ANE W E  BOULO BE R E L I E V E D  OF THE 0 i ) L I C A I I O W  

C O U N T R I E S  IN  THE. OEVECOPEO UORLO D O  NOT U N D E R S T A N 0  THE I W P O H T A N C C  

&0925  

SF H A V I N G  T O  SUPPLY Y O U  T h l T H  OIL. i T  IS SURPRISING T H A T  OTHER 

OF THE C O N C E P T  AND A G R E E  T O  IT ,  
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I FOREIGN SERVICE OF THE UNITED STAI cS OF AMERICA 

OFFICC OF THE AMBASSADOR 

Date 

To ................................................... 

0 For Your Information 
0 For Your Comments 
0 For Your Approval 

0 As You Requested 
0 Please file 
0 Note and return. 

i 0 Please prepare reply for Ambassador's 
Signature 

Ambassador, for your signature. 
' 0 Please prepare reply on behalf of 
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