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[LNORANDUM TOR THE RECOPD

SUBJECT:  fAnalysis of Recent Statements by !a.luil Arabilan

0il Minister Yamani

On 30 Noverber, sictant 3y :ii":' a
rauest from NSC for our estimate of -hether recent staterents by
Saudi Oil Minister Yemani contained indication of any chanying
Saudi oil embargo policy. The attached memd was preparad byli}

[ land sent to Mr. Critchfield for transmittal to Fal Sauflers
at the NSC. It was also distributed to NICs Keith Clark, Western

Europe and Sam Hoskinson, Middle East.
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30 Movomber 1973 7

RENGRANDUI FOR:  Mr. Critchfield, NIO/Energy

SUBJECT ¢ Yamani's Recent Statements on
Arab 011 Policy

1. Recent statoments by Yamani and Abdessalem travelling in
Western Europe do not contain any signals which we read as a riew
flexibility tewards the Arab oil cutbacks and cubargoes. Yamani's
remarks continue to stress the carrot and stick approach to the
US, Hestern Europe, and Japan. Yamani continues to emphasize the
Saudi strategy of pressuring Western Europe and Japan to mmove away
from the US on Israeli policy. A good example is the recent de-
cision to reward the EC and Japan by exempting them from the 5%
December cut but still holding out fears for another cut in January.
Yamani continues to stress that the US still has its "golden
oppertunity" in Saudi Arabia if it adheres to the King's objectives.

2. However, thcre are s1gns that the US embarqo may be litted
le

' the Arab oil ministers
uring their 18 Hoverber meeting in Vienna drafted a recommendation
that the oil states "create an incentive" for the US to pressure
Israel on a withdrawal agreement. The recommendation was made at
the Arab Summit but we do not know what action was taken by the
heads of state. Although the language used in the recommendation
is confused the following essential pcints are made:

-- If an agreement is reached on an Israeli witidrawal
from all the territories occupied since 1967 including
Jerusalem and if the US guarantees that withdrawal, the
0il embargo against the US should be Tifted as soon as
withdrawal begins.

-~ The production cutbacks in effect at the time of
the agreement will be miintained initially aga1rst the US,
Europe, and other countries, but sanctions against thi US
will not exceed those against other consumers.

-~ A timetable for gradually returning Arab oil pro-
duction to Septenber 1973 levels will then be drafted in
accordance with the stages of the Isvaeli withdrawal.
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3. Ve believe Yamani conbinues to have the King's utmost confi-
d< nce and doubt it the oil minister deviates more than slightly from
nl,ul 5 po]1c”. Yamani's remarks in Coperparnen reacting to Secretary
issinger's "countermeasures" statement were overblown in press coverage,

but he was rebuked by the King via telephone and Yamani pleaded mis-

quotation. While Yawani is unlikely to exercise much variance from
the Ring's policy, the King moy very well make new policy without
Yamani's concurrence.

Chief,
International Eneryy & Resources Branch
0ffice of Economic Research
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