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ENURAL L
1;‘ ACCOLding to o late evening briefing by an

Israeli military spokesman, the offenslve on the
west bonk of the cansl has met determined resistance,
‘and the issue s5till is not decided. Tge rgypcians
hava pquCO forces back from the east bank to con- .
tain the Israclis, and the drives south toward Suez [MORI/CDF per C03326469)
City and southwest to cut the Cajdro-8Suez rajl and ' ‘
hiqnwav link axe both snallbd righting has sub- S
gidgad during the night.- ‘ . . : o

2, on the Syrian front, the Jordanmanﬂ report-
edly have made some progress against the Israeli
salient as ngavy flghtlﬂg lexeq for the first time
lln several days. ‘ :

EGYPTIAN P I\ONT

: 3. Fighting intensified on the deptlan front
todav. The Israell forcs on the west bank of the
Susz Canal apparently has not been able to maintain
the momentum of its advance, There are no indica-
tions of an Israeli advance south of Kasforect Aix~
field, which they selzed today. An Israell military
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spokesman claimed that the Egyptlans had pulled the
remaining elements of their 4th Armored Division -
‘back across the canal to contest the Israeli thrust
toward Suez City. Capture of Suez would. isolate
Eyyptian forces in the central sector on the east
bank of the canal. ' :

6. It is doubtful that the Israells will drive
on Cairo. Rather, their goal seems to be the isola=
tion and destruction of the Egyptian forces. on the -

east bank of the canzal.,

‘ 7. Both Cairo and Tel Aviv described today's
fighting as severe. The Israelis claim to have de-
stroyed 70 Egyptian tanks and 27 adrcraft, as vell

~as capturing 10 SAM sites on the west bank. The
- reduction in Bgyptian SAM -defenses will allow .the

IAF greater latitude in their support of Israeli
forces on the west bank. o

THE SYRIAM FRONT

8. Relatively heavy'fighting took place on. the
gsyrian front today as the Arab forces attempted to

rance alopng the southern cdge of the Israell salient.
q]the Jordanian 40th :
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Brigade has taken Mashars whi Iraci units have man-
aged to secure Yell Aantar. ' '
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Damascus radio clailms thet 52 Israeli tanks vere de-

‘stroyed in the day's actlon.! The Israells claim to

have boaten off the Arab attacks and destroyed about

30. tanks and two aircraft. Tel Aviv also says that
it has made sowe advances on the front, and UN ob-
servers believe that Tell ech-Chaxx is now in Israeli
hands. B : :
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EGYPT WARNS: "MERCEHARIES"

16. Radio Cairo has announced that nationals.
of countries not a party to the way between Egypt
and Israel who avre captured by the Egyptians will
be trcated as mercenaries and will not enjoy the
protection stipulated by the Geneva Agrveements for
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ANNEX I

Arab Oil and the Furopcan Community

Although the Western LEuropean countries are
attempting to form a comwmon position regarding the
0il cutback, divisive tendencies way prove too.
strong. Joint contingency plans exist, but, because:

of the countries different views of their oiifggyﬁn:,__j
tage, the plans may not be used effectively.. .
[~ - N

. The immediate impact from war damage and produc-
tion cutbacks will vary considsrably among IEC
members.. The shutdown of three eastern Mediter-
ranecan pipellnes already has dropped Italy's oil |
inports by some 24 percent and France's by 14 per--
¢ent, while affecting other members' jmports only.

moderately orx not at all., Because of the large |
difference in shipping distances, those nations such
as West Germany that depend most heavily on North |

‘African oil will feel the pinch of a production cut-
back much sooner than those such as the Benelux
countries that depend on Persian Gulf supplies (see
the table). Italy already has imposed an embargo
on most refined oil eéxports outside the EC-=-a move
detrimental to US supplies that may be emulated by .
other Community membexrs L¥ the supply situations

" WOrsens. ‘
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.Ovex the next few months, the impact of ;educed
oil imports will be partly mltlgatgd bilieﬁiteeabout
stocks maintained by the LC nat:gq_ e>o;Ledly
a two-month supply on hand, ani l;dnCL ba taccounts

\ 18 Q - b oL OWevVer,

5 a Y0~day reserve. Ara '
?ég begwe9n>63 and 78 pelcentfof EC ngbeiscogi&np
) imilar shay chedr tal consump-
i s and a similar share of ¢ al co |
tmggLLoA: a result, a 5-10 percent cumulative m?gghly
r;duétlJn in preduction by th; Areab iiitgié toggglgr
ted pipeline de e 5,
with already interrup 1. 25, wo
eavily on res
ree EC natidns to draw i ‘
zggg go If current consumption levels were malntalnad,
I.. .

these reserves might be depleted within six to nine

months.and tatal available ,uppllo~ could b? rug&igd
éo'one*hdlf of normal. Conservation measures Ll ‘
delay the depletion of Leaorves by at most another
few months.
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EC Nation's Dependence on Arab o011, by Source, 1972
(percent of total imports)

" Persian Gulf North African "~ Persian Gulf K Total

Qn:\% ﬁﬁ;iﬁitcl (1)»ZZ'vT3?1{i$ZW) ' (45—3?\71 ?eﬂﬁzm _y)A ‘gfigv
1taly o w - 19 o w6
Ftanc-e - 14 R L | | 4 - - 78
United Klingdé.m 5 - 15 ' o ' 49 . . '69.
West Ge:r'ma.n‘y 4 | ‘ 39 ' . 29 | ' 71
Benelux ' 6: | '. .4 _ B © 53 3 ot . 63
Denmark ' ' -— 1 | . 66 .67

k‘bistrib'utcd on the basis of estimated 1973 pi'pelinfz use.
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ot - ANNEX II

Internal Economic Situation in
. Egypt and Syria -

EGYrT | ‘ ;

, - ‘ The Egyptian 1nternal economic situation appears

) to have changzd very little as a result of the war. '

Before the war a number of shortages had developed
because of a lack of havd currency to pay for impoxts,

_ With Arab aid pouring in, availability of foreign )

’ exchange no longer imposes a constraint on supplies,
but - internal and extexnal distribution bottlenecks

are cxeating problems, The supply situation nonethe-
) -less does not apoodz to have worsened noticeably
; whereas the_atti o) consumers has improved con~
siderably. agree that the Egyptians are - :
finding shortdges much more bearable in waxtlmc than ' 25X

'durlng the’ "no peace/no war'! era.

POL sunply rewains the principal problem area.
Apparently Lzbyd has been unable or uwnwillling to
re place the erude oll delivered to Alexandria b
. : osure ¢of the IPC pipeline.

25X1

Thus far the food supply situation in Egypt-
ian cities does not appear to be deterioratingy
Extensive shortages and ‘soaring hlack market prices

K ‘were reported just aftex the war began, probably
as a result of hoarding, bhut stocks in state stores
seouently have been replenished. |

25X1
q Bix-nontn supply of bhasic foodstufis i1s on hang, :
including a stockpile of wheat' in lurope. This-

I =- li
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contention ig consistent with discrepancies that
have been noted in Egyptian wheat supply data.
For example, wheat deliveries reported in Egyptian
custons data over the last several yeans have been
consistently lower than impoxts contracted for,

Cindicating possible stockpiling abroad. In addi-

tion, USDA has noted an uncxplained surge, beginning
some years age, Ln per capita wheat avallability in
Egypt, suggesting accuaulation of supplies at home,

. . . L R . N

£

‘Delivery of any extarnazl stockpiles from ILurope
may become a problem. US authorities endeavoring
to evacuate tourists From Egypt have learned that
war risk insurance for vessals entering Alexandria
is difficult, if not impossilble, to obtain, This -
situation could greatly impede the inflow of goods
wiless additional Soviet toanage can be mustered..
If the war drags on, serious shortages could begin -
+to occur. In the case of wheat, however, Igypt.
might be able to last a month ox so even if

‘deliveries were curtailed. A month's supply at
least usually is on hand in Egypt, and 450,000 tons

of wheat. recently purchased in Rumania, plus a
grant of 100,000 tons from China, probably would
be delivered under any reasonable set of conditions.

SYRIA

Syris is believed to be facing deepening
econonic difficulties as a result of Israeli air
action. Contrary to optimistic comments by the

I - 2

© No Objection To Declassification 2009/07/06 : NLN-NSC-665-2-11-3

25X1




25X1

25X1

No Objection To Declassification 2009/07/06 : NLN-NSC-665—é-1 1-3

A major setback to industry came with the des~
truction of the Hims rcfinery-~Syria's.sole producer
of ‘industrial and military fuels—-early in the con-
flict. Without the supplies that come from Hiwms to
the majolf industrial centers ol Dmndscup, Aleppo, and
Latakia, factories and transportation in those areas
will face serious problems. lezavy aerial action-in
the Hims area, moreovey, reportedly has resulted in
destruction of a-218,000 KW powerplant, representing
over half of Syria's aggregate power capacity. Pore
and petroleum storags facillities aL Ban .a5, Latakia, '
and TaLLua also heve come undey abti u, limiting

Syxia's capability to receive normal deliveries of

.CIVLlldn eguipment needs, as priority is given to

military imports. Ther@ is at least one indication:
that Lebanese. shlpm&nts to the war zones may be
susgpended. _ : -

There is no indication that food supplies have
as' yet reached a ¢ritical La@u,'althouGh the influx
of refugees to Damascus and other major cities could
put pressure on available rplies. However, the
largely rural populaticn of %vrla probhably should
bc ub]@ to cope with shortages., In normal flmP»,

Syria is generally self-sufficlent in food and in
recent years has been blessed with relatively good
to ex cellent graln Crops. : :

The hoaVy influx of Arab flnanoial aqsis*ance,
possibly angxng up to some 1.2 billion, is lacgely
meanlngful in the context of Syria's long=term
¢cconomic needs, notably for rehabilitation.  In the

'short run, it could help shere up Syria's financial

status and cover costs of military imports from the
USSR, which apparently is demanding hard currency
for at least some ol its-supplies,

II - 3
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prisoners of war., The announcenent also contained

a demand that all governments take sultable measures
‘to prevént their nationals from joining the Israeli -
ranks, including the suspension of all facilities

for transporiing such volunteers to Israel,

ISRALL .
. 18 o . . .
: o 17. Foreign Minister Eban is leaving New York
25X1. - tonight for Tel AViV, accoxding to a Reuters report.

ISRAELI PUBLIC MOODD -

. 19. The public mood in Israel as the second week
of the war ends has not "softencd" with respect to a
political settlement with the Arabs, according to a
US Embassy report. Tor the present, most Israelis
are convinced that there is little hope for a viable
peace settlement after the current hostilities and
‘accordingly, they conclude that isxael can only hope
to buy time for its security by the masgsive destruc-
tion of arab forees on both fronts prior to a cease-
fire. To some extent, this widespread feeling in Is-
rael nust be considered a constraint on Israel's dip-
lomatic f£lexibility. K : '

BENELUX COUNTRILES

20. . Arab ambassadors stationed in Belgium arxe
pressing the Benelux governments to adopt a more co~
- operative attitude toward the hrab cause. Ambas-
sadors representing Egypt, Syria, and Irag have been

-5
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iV rotested vigorously
st active. They have prot 3 cous Ny
ghiiﬁggtreports in the local nevs medila that E.Il\phaslde
A?aﬁ agoression and have hombarded the respecg ve
gévprnﬁénts with inguirys concernlgg.rgmoEspgs igms
shipments and public recruitment of voluntee
serve in Israel. |
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SCANDINAVIAN PEACE KEEPING FORCE

23. Norweglan Defense Minister Fostervoll has
announced”that Norway, Sweden, Denmark and Finland
are prepared to provide a 5,200-man peace-Keeping
force to the Middle East if requested by the UN.

This decislon was reached at & 17-18 October meeting
of Nordic Defense.Ministers.  The four power force -
could be ready to depart six days after notification.
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