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- THE IITARW SITUATION

CENERAL

1.,' Heay fighing as reported this evening
betweaen th :sra.eli task Iorco on the wect bank of

the Sue- Cc.:-al and surrounding4 Egyptian units. The

'n(m for'C.cs whic ha;; .ve buen encircleda in scatterGed. lo-- ations,- -

CiM; th it..csaIon of air3 octivit~y in, the
area co:: nnue for th e third day ,

25X1 -

* o~~t3~ . Th th .;ir r t*qanw
3____ tion fo ha-x--IiolC 7:'

. expanad thi*r'west bank bridgehead il** boating

25X1

-No Obiection To Declassification 2009/03/27 : NLN-H-93-1-2-7



25X1 .No Objection To Declassification 2009/03/27: NLN-H-93-1-2-7

off heavy Eqvptrar counterattac;s on both sires oF
the canal. About 110 Arab tanks were said to havebecn destroyr in tho actions. Tel Aviv de n'o s*thai: it hs200 ofi7 itl own]L tanl; n Ci st: bn

At eas scic lite arrmor w~as floated across the:
Canal on rafts,. Some Li broad daylight. Defenshc
Minister Da n even claims to have inspected his -
forces on the west bank during the day.

4. israeli a o an ot
today as CcnntratW:d-4 on lO4 nrr-'ss ion of CAM and

AA Sttivi-v, al thrm>;h an I ar 'a numzer of caround sup-
port mission5 also ;r .v . 9 r e a

nt han bri<u , 'The Pnrt Said area was again
the target of numerous air Strikes, with other mis-
sions flown along the canal and against some Egyp-*tian airrields.

S. Egyptian air action was l.imited to defense
patrols, untila !n n --n --- "v-:,-, , "-- --
head. rcnortediiv.was a t~ta Cairo c.aims to h :1e \f

'ned 12 T: -'li air .~ dri'ng the dacy, and th
-is admit t- ;e r. r :' r i rait- to SAIs and

25X1zire Israel ci ms to have shot dowo 772 5 XlgyP tin airra including three additional Mira -

25X1 -2-
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. A

SYRICr 7 RONvT

8. To:av as the qui.eto t dav of the war on
the Syricin cru, wiUn ar iictley eciriges be11inc
the only Crovud aCtions of noto. The Israelis- have
made no claiim of Arab combat equipent destroCd.
Syria, or thc other hand, claims that 30 Israeli
tarns and 10 armorcd vehicle:, :or dotroyed duri.ng
an Israeli attack. Ar actiity over the front wias
at iOW- 1 Isracli aircraft flew de.onsive

25X1 patroL. ovr Syria. and southern Lebanon, and Syrian
MIGs f-lew patrols near Tartus . {

# 10. Radio Jeruisalm reo rts that the commnandor
Itne 6:ltht yrianGj infantr.y brig.ade 'hao becn e'xcuited

y order of Pr siden-.-;t Asad. The unit commanded by
Colonel Rafiq Hialuait1 failcd to hold Israeli forces

" attaccing along the Da - y road. A
report veterdav claimed that President Asad had

Srelieved three - a-{i :genelrals for lack of aggres-
sivoneSs, bu- this is the first indication of puni- -
tive measures.

25X1
9j
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LEDANON .

14- Late Ctodiay <.n Isael military off iCLr re-
ported that tht has ben-: an- :1n f - - iq t] --( .

r ~ ~ a senve'p bas:-a :i n southe~rn

. b. c i a s t t e d t h a t so o n r o r l a t c r
againC ~ue ca nn that this action will prob-

- baly be avoro.
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* SOVIET 'JAVAL ACTIVITY1 IN THlE MEDITERPA§ZAN

- 16. The enrlo'ment of sour mwhibi'ouSships
tO the Ned iterraneanit on l7 Octcher: raisesfl t2e? numke2r
o6f Soviet naval sn 4 ; thoe to 73 units--an all-time t

tween 45 and 50 submarine and surface ships. The -
-m LTyV o: theo o'iet' r.hip s area in the eastern d- .

ieteranean.

I7. The current force inc1udos 27 surface com11-
batantg--including, amiphibious vossels and minesvepe2rS-.
and 10 submarines, four of w:hich c&ary cruiso missiles.
The Soviets now have eLh ships
in the 8editerranean although some ot these may re-
turn to the 3l.ack Sea& over the next few days. The
rcmainn force iS comprised of 2$ logistic support

- ships and intelliyence collectors .

18. Before the Midd1le East fighting beganr the
Soviet had 4 . jor COmIbatant2 in the 'eterrne

There are 1thore , but two of the recent arrivals

at this time, whihch tir=y are now doing.

--5--
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19 . The toar started during the semiannlual SO-
-iet sub.marinoL tur~nove.-r. ' A relicf group of nine sub-

ralrir.-a fromc the 4 Norhern Fl]ect enterodC the;C Mediter-
13raea on 4 and Octobber. Turnover us;ually takes,

about tL-enda , but thus f ar onily .three sublmaris
are knon to ha ;ve left 1 the, Med3Ci terr anean. AlJ.though

thereminig .~xunits probabl~y wil leave soonr
they n;ay have beenl ordecred to stay on patrol because
o the: war.

THE% KOS':INC1 M"IS: 'ON, TO CAIR:O

-1.0, .The Midtdle East News A'gency announced to-

night tha t Preden cadat hadC t1 l '= 1f{1 Q4.I1(

25X1. with Gaoviet Prem:ier iKosygin in Cairo. Moscow hcas no2(t

-yet -admitted that I!osygin is vi~sitin~g Egyp,1.t

25X1
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LI AnNON-'L1.ITRRORITSS .

23. Th- terrorists who se3ized the Dank of
America buiiivng in Be i:ut todaxy continuo to hold
an estimated 2 ho tages, including 19 or 20 bank
emp1oyees, Ntgoti1tions e tweenI thCe -terrorists aznd
the Lebanse (Governnt nCgotiators arc in abeyancce
until dawn temorr:ow. As nerotiations Ceased fior . the
night, the terrorista ucro: anding:

-- release of evcen -"political prisoners" from
Lebanese jails;

-- custody of seven new 1ostaes, including senior
Bank of America officials in BJeeirut, in exchange
for release of hostages now being held;

-safe conduct for ho:tage, terrori:ts and the
Algerian amwbassad:or (w%.o has been attcmpting to

~meciate) to fly -to Algiers; and

'-rw"anso payme.nt of: .$10 mlillioan.

25X1 24. The ralestin Lihcration01 Orcrani:-ation is ex-

9pe~,:1 t~t)c ~ E?25X1

an Syrian leadcers wolet forsake Palestinian interest.s
n an effort to rogain territory lost in the 1967 war.

Sa:dat's spech tendd to confirm their f in that
he cliled or a returii to -the 1967 boundaries but was

25X1 silent on the fedayeon claimas to the- territory .. f Is-
ruel proper.

=7.-7-
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iii

II

II

25X1

NORTII KEAN ASSISTA-CE

27. P.,ongyai's public announconit on 18 Oc-tober that j t , p- o upol' m itarv ass t-
A.1h~ IAL4 J;CJCCVK~. itded to u'.&e-

anaa C' a l, -o..ri .i.h theArac.u

V e 'a, a l s o p r o Cv a c o n v rni e n t mi n s --
a oOjcto ialaizia on the military -as3istance1yr.1'J engnn khs. already s cret'fly pro~vided.

- yongyangf 1 s. tatmet o3wll

25X1
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.pelmit it- to lcnowidg the pilots' presencc and
rathe prOpaganda banenits of assisting the Arab.

CaU e ;.-

25X1

30. WhilY sormewhat cautious in its propagandaat thej outb:k of the War , Pyva c has s

O' .fien t: o eae tne mss - ral ies which character- .ied it-s support for the Arabs in 1967.

31. Dotiv Foreign Mlinister Abdull.ah is being.sent to wain .1cgton by Presi.cnt DaUd to deliver what
Adullan termd "ar1y iportan;JtQ msC sacre on the

t r in th J. and
hops to . see the Pre-Aint shortl.v after his arrival.He told the US Cha r G in Kabul. tht the message wasthe scle purpo;sc of his trip but declined to reveal1ts cOiotents. IIe. did state that the liresage was

gooa. newsi 1

fdifficult to prudict what the 11 essge£rom Presian. Iaudi will] conitain--. The Afghanis aret.nly behC nd their fllo. Mul.im 'in tl c onflict
Wh Trael. They have gUood contacts with mrnos;t ofA olw xtte: but. in particUlSar with the rore-onse.vative one-S such a:s Saudi Arcbia.i Pos:ibly. u b lieve; he Can pcrform Gome iitermeCiary role.

-9--
25X1
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CHINESE RACTIN -.

35. Peking
forts to r . a habenl mijd. An t
article C.alt with the situation in a+ factual. manner
mainly quoting from the McClokey brief.ing, aofa
Chinese media havo not pubici ed Moscow's reSupply

Of the A abs . -

36. veking(t h as c n.ti nundt 'r ti ci zci the US
and UiS 1o "cc-}emding .n coluin;." i *n the Middle - -

Eas to the dr-.tc:; i'.t (' .'f r LI in -r-("ig4 Ani £CXiM
rtIc ( C)n 15 Oct.cr.r avo.:A that US-Soviet de-tente

. will "nacle" the Arabs and leave them at the mercy
, of Israel. It blamos an interrnattinal ConpiraCy"

ackd by the superpowers for the Arab dce foCnt in 19G7.
The articl. zdded that temporary local setbacks for
the Arabs arc not maomentous .

-- 10--
25X1
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37. Peking' propaganda Line suggests that it
May for ee Cvontual intervcntion by Mdoscow and Wash-
ington to arrnge a cease(-fire. 13y 'accusing the

ue w of doinq. thei.r utmoSt to reinpose a "no
war, no peac, situation" on the Arabs, the Chinesec /
appear to bc P)osi.tioning themsrelves to take advantag

25X1 of any Arab isappointlment about the outcome of the -
War.

FRENCH :"CTION

39. Durinr - ationni Asaembly debate on the
Middle East yesr teracy , French FoGreignm Minister Jobert
divered a spch Which w a gnerallyv critical of

Irl n ofSovit-Amer ican efCorts to end th hos-
f:L tY.t It. :7, Ub: .i. a the warrin parties are not
a.dy co )dace it d byr; up th US A apd- iwoer to zeSs11 r C: x~ai" .: l'icei?? t -t C o nfl2 ict , } e

wsa to do C o. No one in par3im.t cIal1ngCd
him onh ti ;oint, but Jobeit was 'ubiocted to heavy

),.llm< , b sirmpy repac~ting-- -the1 F'.:ench rpoli :cy of
- zL:* ame'n .tig betwen battlefield cocuntries (Israel,

Sy ,Jordan, Egypt.t) to which the mbrgoQ aplies,
- ancd io -a l Ji countri. s , to w hic h c ris can be

shipped despite theuir nd(ing forcs into the present
conflict.-

25X1
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ANNEX 1 .

Economics of thet Pervian Gulf OPECW Price Increanc

16 October 1973
(5^c Sit Hep PaQ. b7) Ar r

Comny Ownan d Crd Oi 754- Percent
of

1 Oct 73 flew Delmand Increase

1. Postnd PriccL/ (Saudi Arabian
Light 340) 3.011 5.11 69.7

2. Royalty. (12 0 of .1.) .376 .64

3. Production Cost .10 .10
4, Tax Refcrence "Profit" 1-(2+3) 2.535 4.37 -

5. Tax (55 of 4) 1. 394' 2.40

6. Govornrment nlevenuo (2+5) 1.77 3.04 71.

7. Coztt to Oil Comupany (3+G) 1.07 3.14 67.9
8. *tstimrated Oil Company Profit .35 .35
9. 1sutimated Saleas Price (fob)

(7+0) - 2.22 3.49 57.2

Cot (to US u Coast) 1.40 1.48

11. US Import Duty .105 .105
12. Estimtied Salel Prico (cif,

US Gulf Cott) . - 3.805 5.075 33.4

.Yrrlit:. tcOwneY Crutin Oil (I25f)

Oil ComtIpany Purchacoes of
Govcrnnint-Owned (22.5%) 2.30 3.65 58.7

Govornment O)il. L aalen to.
Third Partier, (2.5%) 3.12 3.65 17.0

e & The Puian Gulf inetrs of OPEC ore: Abu Dhabi, Tran, tIra,
aui it, Qra r , wan Qudi Ab ia ~. Ohs U: 2 rn of O.C ar7 7le ria,nn I ig., Libyn; iig:rn, znd Vcno4ulil. T'h members of the Organi-

2ation of Arab Petrolcun Exporting Courntries are: Aibn Dhabi, Algeri( ,
Mrain, ±rz, Yuwait, Libya, Egypt, Qtar, Saudi Aratia, a.nd Syria.

b. Poztod price nnd tx. rcfcrence price are nynonynous t"erutm.
eC. Calculation ; bereod on tanker rates of Worldhse'lc 100 whi ch ias a
roprC:nIftati..txvc2 AvrAce, although spot tankc.r rates are currently much
higher; thoy CCouQL for on3 y 'a small traction of the oil being tras-
portcd.

CI A/omR

Q--N** -*-.
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