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20 August 1969

IMMONANDUNTOMMIRX002D

SONJXCT: Telephone Cbaversation with Kr. James Innis,
760-1

1. At approximately 0960 hours 20 August, I received
a telephone call from Mr. James Male, M. S. State Depart-
ment. mr. Innis is currently assigned to the State Depart-
ment bureau concerned with civil aviation sad apparently
La directly involved with civil aviationsatters affecting
South Vietnam. (Mt. Xenia' inmetiately preceding assign-
ment was as Civil Air Attache, American lmbasey, Saigon.)

2. Mr. Innis asked three specific questions:

a. Is Saigon Station keeping MX Division informed
on Continental Air Services' decision to pull out of
Vietnam? I replied affirmatively and added that we
also bad been advised by Continental Air Services
management of their plans. Mr. Xenia appear•d to have
no interest in specifics of the information we received.

b. Is Air America and YX Division interested La
having Air America take over the CASI/ANK business in
Vietnam? I replied that I had been informed by Air
America that they had received a request for a proposal
on the RU business and that they intended to submit a
proposal. Further, MX Division had no objection to Air
America's performing these services sines Air America
had considerable excess capability at this memento but
we did not believe that Air America should acquire nee
equipment to meet the XNK requirement. Although the
&MK business is of considerable importance to the DSO,
it appears to be of short duration.
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c. Is VS Division interested in halals( Air America
replace Continental Air Services La a Joint venture rig
with Air Vietaas? I replied that no policy decision had
been made on this matter. Ir. Zunis then remarked that
he had bees directly involved with the Agency 's problems
accruing from siMilar attempts iar7:—CIA 

be felt that
widespread knowledge of Air America a LA relationship
would assure that aay Air America/AVN joint venture
effort vould result

'	 been4-11-1--ter 

problems and greater costs
to the USO than the'	 'problem. le then remarked
that the Department had	 advised by Flying Tigers
represeatatives that they bad some interest in attempting
to develop a joint vesture relationship with Air Vietnam.

3. Mr. Innis then remarked the failure of CASI and AVN
to reach agreemeat on a joint venture arrangement ion in large
part due to the activities of Pan American, specifically in
"raising the ante." De stated that Pan American is attempting
to manipulate the situation in South Vietnam to prevent entry
of other carriers into the local relationship, specifically,
Continental Air Limes sad Flying Tigers, and is attempting to
delay formulation of a new ISIG/OVN civil aviation bilateral
agreement. I did not comment on his statements concerning Pan
American activities.
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