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1. UNFORTUNATELY Sms NOT EEEN ABLE TO PARTICIPATE
- .lN HQS DETAILED DBC(BSIOBB HOWEVER ‘WE MAKING EFFORT TO KEEP HIM UP
'TO DATE THE COURSE OF ACTION WHEH WE ARE NOW TAKING, HOWEVER, IS
NOT SUB]BCT TO MUCH DISCUSSION SME lT IS MORE OR LESS DICTATED BY THE
GRC. :
2 MLIEVE THAT THE RBDRAFT OF YOUR LETTER TO THE CCAA IN °

“.  REF IS EXCELLENT EXCEPT FOR FOLLOWING MINOR MODIFICATIONS:
. " A. DELETE THE SENTENCE EEGINNING QUOTE ALSO FOR THE LAST
NINE MONTHS OF 1967, FOR EXAMPLE UNQUOTE.

. B. SUGGEST CHANGING THE PARAGRAPH BEGINNING QUOTE THE
OFFER OF CHINA AIRLINES UNQUOTE AND ENDING WITH QUOTE BECAUSE
OF SPECIFIC PROHIEITIONS IN THE OTHER CARRIERS' POLICIES UNQUOTE,

THE FOLLOWIm SUBTITUI'E LANGUAGE IS SUGGESTED. Q[I)TE WRB
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APPRBCIATE THE OFFER OF CHINA AIRLINES TO DO WHAT I'I‘ CAN TO ASSBT

TG Sl M W

** IN'THE ON-GOING omRA'nons OF AIR ASIA AND AIR AMERICA AND WE WILL
CERTAINLY Exﬁ.dnz{nm MEANS BY WHICH THIS C CAN BE Rmu.xznb ' Un-
| FORTUNATELY‘MUCH OF THE REQUIREMENT FOR mnspoRTAnoN CANNOT
- 40 MET SINGE 1 ernnns fo ARBAS BBYOND THE FAR EAST cxr HAS
_‘ ‘REDUEED FARE ARRANGEMEN’I‘S WETH 28 AIRLINES sznvmc VIRTUALLY ALL
'.;"J‘CORNERS’OP 'f‘HE.WORXLD RBLA'FI&G};I% WITH THESE cmnmns HAVBBEBN
DEVELOPED ovrm A LONG PERIOD. ‘CAL WILL NO DOUBT DEVELOPSIMILAR
"RELATiObSHIPS IN THE FUTURE BUT WILL NOT BE IN A POSITION TO EXTEND
‘THF.;m BENEFITS TO A NON-ASSOCIATED ENTERFPRISE. NEITHER COULD CAL
| LOGICALLY BE EXPECTED TO GEAR ITS SERVICRS TO THE NEEDS OF A PARTICULAR
CUSTOMER; ITS IN'I’ERES'I'S UNDERSTANDABLY LIE IN MAXIMIZING THE APPEAL OF
"ruosn sanvxczs To THE TRAVELLING PUBLIC. THIS IS IN THE BEST INTERESTS

s, OF THE GRC AND AI.SO ONE OF THE IMPORTANT COINBIDERATIOIG IN THE DECISION
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's TO PHASE CATCL OUT OF THE INTERNATIONAL PASSENGER ROUTES THEN SERVED
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AS EXPRESSED IN ADMIRAL STUMP'S AIDE MEMOIRE. IT MAY NOT BE POSSIBLE
TO SUBSTITUTE AIR ASIA AND AIR AMERICA WHICH ARE NON-COMMON CARRIERS
FOR CATCL AS A PARTY TO THESE AGREEMENTS WITH OTHER AIRLINE COMPANIES
AND, THEREFORE, WE WOULD ANTICIPATE LARGE-SCALE CANCELLATIONS OF
THEM. INMANY CASES, THE OTHER CARRIERS' POLICIES WOULD SPECIFICALLY
PROHIBIT SUCH ARRANGEMENTS uﬁqm‘m .
3. DO YOU NOT THINK IT WOULD BE ADVISABLE IN PARAGRAPH BOF
'THE PROPOSED SOLUTION TO INCLUDE SPECIFICALLY THE NEED TO MOVE
GOODS AND PERSONNEL OF ASSOCIATED COMPANIES INTO AND OUT OF TAIWAN
QUERY. |
4. IN THE FINAL SENTENCE, WE SUGGEST INCLUSION OF THE WORD

ECONOMICAL IN ADDITION TO RAPID AND CONVENIENT.

‘5. NEW SUBJECT. SUGGEST YOU TAKE NO ACTION ON

UNTIL|  |HAS HAD A CHANCE TO CONSIDER ALTERNATIVES. HE AGREES

THAT THE SHARES BE TRANSFERRED TO MR. ROBERT KIANG BUT HAS SOME
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RESERVATIONS ABOUT THE METHOD PROPOSED, HE WILL ADDRESS HIMSELF

TO THIS IMMEDIATELY ON HIS RETURN.,
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