BRIEFING PAPER - CATCL

e - Mspaperumundcdtoreﬂewdlesmuonultmm
with respét to CATCL. There is more than a linear foot of corxesponde
om the subject which has boen genersted in the last 20 months. The Teview
cannot, therefore, cover every tangenti upuetotmdetsm
of action, For the last nine months, umunemnmmwmu'rcx.
to a friendly private investox who we thought would he acceptable 1 8 m
hmmtmdxﬁemacmoimmmmmw ’
mmMMmheMwﬂmmucmuytoimﬂmwmcmo:
action selected . ,

M Besic to any discussion of CATCL, are the reasons for

~ making a change. The reasoms are not wp for further discussion. Widle all
- mmynotugreem&em they represent the considered decision of
the owners. They are:
O 'Ihepolltiullhbimytotheomrsofopenmmurlme
flying the flag of the GRC.
b. 'n:erhkofamjornruumphewlthcmmm
passengers aboard. .
c. Thedynmh-otthcmqmtywhichreqmrcﬂom
development or retréeat and the wnwill
an increase incomput!tiumdm'cmiers
d. 'Iheahsmotanyopuﬂonﬂmdformedﬂmu
a scheduled international cmercm passenger carrier.
While these reasons also apply to the domestic lervice. t:hcy do so
with much less force.
'Ihenidcmamoiredelinredtotbe?residmtofthcm-dm
mFehrunrylﬁandmelmrfrunur Grundy to the Minister
mrehthcwchedtnhmaptocuryadmmdelireo!m |
It ~ afffliated companies to be helpful to the GRC and CAL. Indwed, s ?
- sctions have or should have confirmed that desire. Reprdluiafm
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to operate scheduled services to the U.S. was given to the investor:

-mmwmmhnheuukunnymmm:ﬁmm |

" asked the GRC {f its denial of routes to the U.S. means 2 denjal

reported conversations, there is abundant firm evidence that the GRC

‘welcomed the request. In September 1966, Mr. Grundy requested the

ﬁcﬂhﬂmm&dbyurmwmmmm/mmmm
east Asia. The GRC response was less than hoped for but there i every
reasom to believe that these facilitations will be provided or desired ss an

instrument of cooperation or presence in accordance with political oljectives .

It was thought at that time that ome way of g the facilitations of CATCL
hrmhﬁeMcmumEhwmmmemm
the scheduled passenger service. This still appears to be fessible. In May
1967, following some activity by Mr. Wang Wen-san, a proposal was made

to the GRC for overseas Chinese investors to buy CATCL, to continuwe its ‘
operation, Mtommmmmmmmmnmmmn.
mmmagreudtohprmtﬂe,. but latex action repudiated the agre
ment. Routes were taken away from CATCL and a flat denial of any permission

nmmbenmedmmmecxcmdecmwhmmgwm«n-m
airlinelnitlinhemtinulserﬂce

Present Status - CATCL has sold the CV-880 and substituted a B-727.

CAL. Remaining routes including the cargo routes continue to of
revenue is off about 40 percent from last year. The Mau-Wang

propwalinuycmﬁmncn No answer has been received
mlﬁdymtnymnmemmryhthemmr:wﬂlh' '
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may be acceptable, kmmmemmmumgcomedﬂ“ 8
cMmCAmLuaarxocnmmammdaryMcmmmm
to CAL. Whether the routes should extend from Tokyo to Bangkok or euly
ﬁ'omnipe:ltohnzbkuamtterotmicsudmtofpoucy The same
may be said of ticket agencies.

Actions Regquired

4. With whom in the GRC ahouldthisphnofu:uonheclumd
or coordinated?
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b. What form should the coordination take, i.e., comversations, -
written petitions, etc?

c. Who should do this - Mr. Grundy, Mr. Doole, Mr. Walker,
Admiral Stump?

- In the absence of overriding reasons for further delay, we
should have this concluded by 31 Maxch 1968.




